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PART I. 

Railway Budget. 



Speech of the Railway Member 

introducing the 

Railway Budget for 1941-42 

Sir, I have the honour to present to the House the Railway Budget for 
1941-42. The year that has elapsed since we discussed the Budget for the 
current year has been momentous. Then we had seen five months of 
what now seems little more than the overture to the actual war and 
as I then said the possible developments arising out of the war were 
largely hidden from our eyes. The succeeding months, with their cata- 
clysmic events, have altered the whole outlook here and elsewhere. The 
nation has realized that the war is an issue on which neutrality is impossible 
and it is one of its compensations that so many millions, in all walks of life, 
have been drawn by the common danger and the common need into a 
fellowship of concentrated effort. On the railways, as on our big industries, 
the war has had far-reaching effects. These have been, on the financial 
side, mainly beneficial, so that, while I am able to present a remarkable 
balance-sheet, it is as well to remind ourselves of the other side of the 
picture. Our profits are, in considerable measure, the result of traffic 
due, more or less directly, to the war and thus represent a devastating 
sacrifice not merely of property but of life and welfare. 

2. Compared with the sacrifices that are being made, not only in India 
but by millions who have never seem India, and who are yet contributing 
to our railways' prosperity, any efforts that the railways have made cannot 
loom large; but they are doing what they can, and the effort in itself is 
considerable. A certain number of officers and men have gone to join 
the fighting forces; a great many more are engaged in ancillary war work. 
Whole workshops have been turned over to military needs, and those we 
retain are producing, in increasing quantities, various war requirements. 
These range from a whole ambulance train to small parts of shells, and 
include articles used in clothing, feeding, arming, transporting and housing 
the fighting forces. 

ft. In addition to manufacturing war equipment, we have had to provide 
for war needs out of what we were using ourselves. The most important 
development here has been the dismantling of railway lines for shipment 
overseas. After utilizing to the full available stocks and rails released by 
relaying, we had no alternative but to close and take up a number of lines. 
Changes in the situation have made it unnecessary as yet to go as far as 
at one time seemed imperative, and we have so far closed or ordered the 
closing of only 9 lines out of 18 which the House will find detailed in the 
memorandum placed before the Central Advisory Council last December. 
Of the 9 lines selected for dismantling 6 were opened in the period 1927 
32 and of the other 9 on the list, 7 were opened in that period. We regard 
all the lines notified as unremunerative so that, while I deeply regret the 
resulting dislocation, enhanced as it was by the shortness of the notice 
given I doubt if we are doing more than taking precipitately action which, 
even without any war needs to satisfy, would be inevitable at a fairly early 

A 2 
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Capital Position, 1940-41. 
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the 



uring the .year W4rt tLe Bengal-Dooaw Railway, which waa 
owned, and extended to 101 miles of metre gauge ine At a Di o ?q 
lakhs it passed into our hands on 31st Decembef last, and I.as^een L 
porated in the Eastern Bengal administration. We have opened for raffic 
during the year the Smd Eight Bank feeder line running for 84 miles from 
Larkana to Jacobabad, while a small but important link on the South Indian 
Railway has brought the broad gauge system to the heart of the great new 
harbour at Cochin. & 

6. The chief reduction in our assets arises from the dismantling of the 
branch lines If n o others are added to their number, the tot^rmileage 
reduced by the end of the year will be about B05 miles, of which 44 are of 
2' 6" gauge and the rest broad gauge. The dismantled lines on State- 
managed railways represent a capital of 190 lakhs. Of this amount we 
shall write-off, by debit to the depreciation fund, a sum of 90 lakhs, of 
which wo expect that 50 will be credited to the depreciation fund on account 
of the sale proceeds of materials. The balance represents our estimate of 
the amounts contributed in respect of these railways to the fund since its 
inception. The remaining crore we propose to meet from the railway reserve 
iund. In regard to Company-managed railways, the terms of their con- 
tracts do not contemplate the writing-off of capital in such cases, except 
to the extent of the value of released materials, which we estimate at 15 
lakhs out of the total of approximately 70 lakhs of capital involved. We 
propose also to write-off, by means of withdrawal from the depreciation 
fund, a capital sum of 41 lakhs representing assets on State-managed rail- 
ways, which were abandoned in previous years. 

7. The House may he interested to know that there is a further sum 
estimated at 118 lakhs of our capital in Company -managed lines which 
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represents abandoned assets. For the reason already mentioned, it is not 
practicable to write this off, but it is well to bear these dead assets in mind 
in assessing our capital position and judging of the adequacy of the depre- 
ciation fund. This fund began the year with assets of 30-f crores. The 
estimated net receipts during the year are 4J crores so that the assets at the 
end of this year should be 35 crores. This excludes the debt of 30J crores, 
representing raids on the. fund in the years of depression; under the mora- 
torium approved by this House, we are not at present liable to repay these 
and do not propose to make any repayment this year. 

8. Difficulties in obtaining materials were responsible for capital expen- 
diture 011 works falling well below our budget estimate. Apart from the 
payments for the Bengal-Dooars Railway and the Hardwar-Dehra Railway, 
we added only about 3^ crores to our capital and we shall be writing-off 
almost the same amount. At the end of this year the capital at charge 
should be about 761 crores. 

Capital Programme, 1941-42. 

9. For next year our capital programme includes no new lines, but 
there will be other capital transactions of great importance. The House 
is already aware of the decision to terminate during next financial year 
the contracts of two important railways the Bombay, Baroda and Central 
India Railway and the Assam Bengal Railway. These decisions were taken 
after reference to the Standing "Finance Committee arid the Central Advisory 
Council for Railways and as Honourable Members will find the main consi- 
derations set out in the proceedings of the Council, I need not enlarge upon 
them here. 1 will only say that the divided votes in both bodies reflect our 
own views, namely, that while there were arguments of weight against 
purchase in both cases, and particularly in the case of the Assam Bengal 
Railway, where the majority in the Advisory Council was small, the 
balance of advantage in both cases lay with terminating the contracts. I 
should like to make it clear, in view of possible misapprehension, that the 
Government of India have never accepted the view that every contract for 
the working of a State-owned railway should be terminated whenever 
case of one of these railways, the previous option, which arose in 1931, was 
sase of one of these railways, the previous option, which arose in 1931, was 
not exercised, and all cases must be considered in the light of the advantages 
and disadvantages as they present themselves at the time. 

10. In the present cases, as I have said, the advantages appeared to 
outweigh the disadvantages. The Bombay, Baroda and Central India 
Railway yields a good return and appears to offer a sound investment. The 
Assam Bengal Railway does not yield an adequate return on the capital; 
the Company depends for its dividend upon the three per cent, guarantee 
and there was, so far as we could foresee, no prospect of their passing the 
stage at which the guarantee would be inoperative and surplus profits would 
become available. But this does not constitute an argument against pur- 
chase, for it means that at present all losses and gains fall on Government 
whether it is managed by the company or by ourselves, and the share- 
holders' dividends have for a number of years been entirely independent 
of the working results. Moreover, the bringing of the Assam Bengal Rail- 
way and the Eastern Bengal Railway under unified control, which is a step 
we propose to take, offers the prospect of some saving of expenditure and 
a little increase in traffic. 



4 RAILWAY MEMBER'S BUDGET SPEECH 

11. The disadvantages inherent in any form of State-management are, 
I know, increasingly recognised and were prominently in the minds of some 
of those who considered the question on this occasion. T would like to 
assure the House that we, on our part, arc hy no means oblivious of them. 
Officials are at times accused of overestimating their abilities, but our faith 
in bureaucratic competence is considerably less than that evinced by those 
who are so constant in asking us to undertake new tasks. And, apart from 
oiiy difficulties inherent in official management of an industrial enterprise, 
the handicap to efficient administration which is involved in a system 
rendering the organization answerable to a popular legislature not merely 
in respect of questions of general policy but in respect of details must be 
constantly present to reflecting Members of this House. 

12. At the same time, the advantages of retaining adequate State 
control over a great organisation of this kind, which is so vital to the 
economy of the country and which gives a living to so many of its citizens, 
arc to my mind obvious. It is my hope that in days to come it will be 
pobsible to introduce a system which will combine these effectively with a 
measure of that flexibility in administration, that readiness to make experi- 
ments, that ability to decwmralize and that health-giving lack of uniformity 
which arc today more characteristic of private enterprise than of bureaucratic 
responsibility. Unless this hopu can be realized, the big step we have now 
taken may prove anything but profitable to the commonwealth in future 
years. 

13. In the case of the Bombay, Baroda and Central India Hallway, 
(]ovtrmnent already own 90 per cent, of the capital and the payments to 
the Company will amount to 2 million or 2} crores. In the case of the 
Assam Bengal Jlnilway, Government own nearly 92 per cent, of the capital 
and the payments to the Company will bo 11 million or 2 crores. In 
addition, we have given notice to the Tapti Valley Hallway Company of 
the purchase of their line, which is a broad gauge lino 156 miles in length, 
[t is owned by this Indian Company but operated by the Bombay, Barnda 
and Central India Railway Company. The purchase becomes effective on 
the 31st March, 1942, but as the purchase price of about If crores will not 
be paid till early in 1942-43, no provision has been made in the present 
budget. 

14 Other capital expenditure next year has been put at about lOf crores 
of which about four crores will be charged to capital and the rest to the 
depreciation fund. That fund should receive about 12J crores, and if there 
are no unexpected charges against it, the assets at the end of the year 
should be 41 crores. There are those who, seeing a difference between 
what is going into and what is coming out of the depreciation fund, tend to 
assume that that difference represents money that should not go in at all. 
This is of course, a fallacy and it is well to remember that in the present 
situation the special difficulties in the way of making replacements and 
renewals' must be reflected here. The curtailment of replacements repre- 
sents a definite deterioration which will have to be made good at a later 
date. 

Accounts for 1939-40. 

15 I turn now to the income and expenditure of ^he past the present 
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proved better than we expected by about 35 lakhs, while expenditure was 
below the estimate by half a crore. Interest and other charges were up by 
19 lakhs, but miscellaneous revenue and expenditure gave us six lakhs more, 
so that we had a surplus of 433 lakhs. Even so, this did not provide the 
one per cent, on capital which had to be paid to general revenues, so that 
these took the whole of our surplus and carried forward a demand for a 
further 30 lakhs to make good the deficit. That sum comes as a first charge 
against this year's surplus. 

Revised Estimates for 1940-41. 

16. Passing to the current year, I estimated the traffic -receipts at 103 
crores. That figure looks like being considerably exceeded and we have 
placed the revised estimate at 109f crores, a figure more than 11 J crores 
above the receipts of 1939-40. This large increase is due in part to the 
increases in freights and fares which were announced in the last budget 
statement; these are expected to have yielded over 6J crores by the end of 
the year. The rest represents the actual and expected improvement in 
traffic. Whereas the increase we got last year was entirely in goods traffic, 
this year's increase has been mainly in passenger traffic. Our estimate 
allows for an increase in the volume of goods traffic of 2^ per cent, and 
in coaching traffic of 8 per cent. This increase in coaching traffic is parti- 
cularly encouraging as affording evidence of increased prosperity among the 
masses, and it is satisfactory 1o find that the increased charges have not 
produced the dire effects that were apprehended by some of their critics. 
In only a few directions did it prove desirable to grant exemptions from 
the enhanced scale of freights. The most important of these were the 
complete exemption of newsprint and newspapers and the concessions given 
to flour and pig iron 011 a number of lines. We are at the moment carrying 
particularly heavy traffic and are limited in respect of goods in important 
areas by the wagons available. 

17. A shortage of wagons at this season is no new thing, but the main 
shortage this year has been in unusual areas and occurred in spite of big 
improvements in operation which have added substantially to the effective 
supply of wagons. An expert committee on wagon turn-round, after a 
rapid survey last winter, recommended a large number of improvements 
that are saving wagon-time. A special Transport Advisory Officer, 
appointed in January, was able, with the co-operation of the interests con- 
cerned, to point the way to better wagon supplies, particularly for coal. 
In the result during the five months ending with April last, the East Indian 
and Bengal Nagpur Kailways were able to supply to the trade 48,000 more 
wagons than in the corresponding months of the previous year an increase 
of about 12 per cent. We are also pressing on with works designed to 
secure better operation. In particular the provision of a second down line 
from Khana to Ondal, a work now in progress, should go a long way to 
assisting the East Indian Kailway in meeting the demands of the coal trade, 
while goods yards and goods sheds are being remodelled in many places, 
notably Moradabad, Sealdah and Bezwada. 

18. Our revised figure for working expenses and depreciation for this 
year is 66' 71 crores, which is only seven lakhs more than the original esti- 
mate. We have saved about half a crore because prices did not rise to the 
extent we anticipated, but we have added an equivalent sum to meet 
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possible charges for war allowances and other emergent charges, so that 
our figures virtually mean that the substantial increase in traffic is not 
reflected in our expenditure figures. This, as I hope the House will agree, 
is not the least remarkable feature of this year's working. It has of course 
to be remembered that the increase in traffic is not on the same scale as the 
increase in earnings, for we raised the rates, and that a large part of the 
increase in passenger traffic goes to fill out seldom over-crowded carriages 
and thus does not add appreciably to our expenses. Moreover the reper- 
cussions which a sudden increase in traffic produces in the way of increased 
charges for maintenance and repairs are felt more in later years than at the 
time. 

19. Adding interest charges of 148,74 lakhs to the working expenses and 
deducting 79 lakhs as the balance of miscellaneous receipts over expendi- 
ture, we get an expenditure figure of 94' 66 crores. This has to be set 
against an income of 109*25 crores. I exclude on both sides a figure of 547 
lakhs for worked lines. The resultant estimated surplus for the year is 14 
crores 59 lakhs. 

20. This, if it is realized, will be the highest surplus attained in any 
year since railway finances were separated. I hope that those critics who 
were, in the darker years, so ready to measure the railways' inefficiency 
by the deficits, will apply the same canons of judgment to this year's 
surplus. But it is a very faint hope and I do not share their views. Deficits 
and surpluses alike depend largely on factors outside the control of railway 
administrations. This is not only because they reflect so largely the 
economic situation in the country : it has also to be remembered that with 
railways under State control, the aim is not profits but service. Our rates, 
on which our income depends, are not fixed with a view to securing the 
maximum income: still less are our wages, which form the most important 
element in our expenses, fixed with a view to a minimum expenditure. 

21. At the same time, I am convinced that the efficiency of the railways 
has been rising steadily in recent years and the results now presented could 
not have been achieved without an immense amount of loyal work from all 
ranks in the railway service. They have had, in most cases, to work harder, 
to deal with many more passengers, to transport increased goods, to meet 
urgent and important demands from the military authorities. To all grades 
we have reason to be grateful. I would like to take this opportunity of 
acknowledging specially the services rendered by Sir Guthrie Eussell, who 
relinquished the appointment of Chief Commissioner during the year to take 
up work more intimately connected with the war. He held that onerous 
and responsible post for eleven years, which were for the most part years 
when the task was particularly difficult. Solicitous alike for the interests 
of the public and of the staff, he made his influence felt in every direction 
and has left behind him an organization which is far more adequately 
equipped to meet the needs of the community than it was a dozen years 
ago and which secures better working conditions for those who man its 
ranks. 

Estimates for 1941-42. 

22. In framing the estimates for next year we are confronted with 
difficulties at least as great as those which faced us last year. We are 
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living in a time when prophecy is particularly hazardous. No one in this 
House, I imagine, foresaw with any approach to accuracy the main events 
in the international sphere during the last year, and the only certainty is 
that the war has not exhausted the surprises it can bring. There are 
various developments that might swiftly stultify any calculations we may 
make; and even events which, from the historical point of view, may be 
of minor importance can produce large reactions in our economic life. I 
would remind the House that within the last ten years the Kailway Member 
has twice found his estimate of the year's balance more than ten crores out 
on the wrong side. If unexpected variations on this scale can occur in 
peace time, we who face far greater uncertainties run the risk of greater 
falsification of our expectations. What we have done is to put our figure 
for next year's receipts at a crore below the revised estimate for this year, 
that is. at 108 J crores. This is simply because the few factors in the 
situation whose effects we can calculate seem in the aggregate to justify 
such a variation. Our figure for this year had to be greatly increased, at 
the last moment, on account of the phenomenal traffic figures ^ in a few 
weeks in January, and it would be unsafe to bank on their repetition, while 
there are other factors which suggest a little caution. But I must repeat 
that the unknown factors arc more important than those which we have 
considered and our figure would be more accurately described as a, guess 
than as an estimate. Adding 78 lakhs for net miscellaneous receipts, we 
get a total income of 109*03 crores. 

23. This allows for no important changes in freights or fares. We 
intend to reduce the surcharge on coal by five per cent/, for the months from 
April to October inclusive: this seasonal variation is designed to encourage 
those who can to place their orders at times when the wagon position ; s 
easier. We are examining the question of whether the rebates designed 
to encourage the export of coal and wheat are still justified, and the ques- 
tion of whether suburban season ticket fares which were not altered when 
we enhanced passenger fares last year, are giving a fair return at their 
present levels. We are also considering whether the scale of fares for 
distances above 50 miles on the East Indian Railway should not be brought 
more into line with those in force on other State Railways. But no change 
will be made in these charges at present or within the next three months 
at least. We propose to continue the exemptions for food-grains and 
fodder from the increased freight given last year, because so far as we can 
see, extra expenditure on staff will not be on a scale rendering it necessary 
to secure more revenue in that direction; but I would remind the House 
of the warning I gave last year that the maintenance of the exemption on 
food-grains must depend on the demands made on us for the remuneration 
of -our staff, and that the case for exemption of fodder is not so strong as it 
then was. 

24. On the expenditure side we have put the working expenses, including 
depreciation, at 68*60 crores. This is an increase of 1-89 crores over this 
year's revised estimate; the largest item in this increase represents a provi- 
sion for possible war allowances. Interest charges are put 14 lakhs lower 
than last year at 28,60 lakhs, so that our expenditure has been put at 97*20 
crores. This figure, and the figure I gave for receipts of 109-03 crores, 
exclude an item of 5J crores which appears on both sides of the balance 
sheet on account of worked lines. The estimated surplus comes to 11'83 
crores. 
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Allocation of Surplus. 

25. In conclusion, I deal with the allocation of the surplus we expect 
to have. Were it not for the moratorium, this would have to go to the 
replacement of the loans taken from the depreciation fund, but the mora- 
torium relieves us from this obligation for the present, and the first charge 
will be the unpaid balance of the one per cent, contribution to general 
revenues for last year; this amounts to 30 lakhs. 

26. The calculation of the contribution for this year brings us to the 
complicated provisions of the Convention governing the separation of railway 
finances; most of us had forgotten how complicated these provisions were 
because for many years the surplus, if there was any, was not large enough 
to bring its complications into play. The first payment to Government 
consists of the one per ccnL. on the capital at charge of commercial lines, 
loss the loss incurred on working strategic lines: this will amount to 4' 63 
crores. The Convention provides that the next three crores should go to 
the railway reserve and that thereafter only two-thirds of the surplus should 
go to the railway reserve. The remaining third goes to general revenues 
and we estimate this amount at 2'22 crores. Adding these together and 
the demand on account of last year, the total of the three payments comes 
to 7 '15 crores. 

27. This would seem to leave 7'44 crores for the railways, but we have 
to reckon with yet another provision of the Convention. This stipulates 
that there shall be added to the one per cent, contribution one-fifth of the 
surplus profits remaining after payment of that contribution. The fixed 
contribution is based on the capital at charge in the penultimate year and 
this one-fifth is calculated likewise. What/ that means is that this sum, 
which we estimate at 1'82 crores, is only put into the railway reserve to be 
taken out a^aiii in the year after next. We propose, however, to surrender 
this sum during next year, when the amount will be determinate. The 
needs of the taxpayer are needs of the present and of the immediate future 
and there is nothing if we ignore a few lakhs of interest that the railways 
would otherwise receive to be gained by our holding on to the money till 
the following year. Thus the sum which, under the convention, the rail- 
ways receive "to have and to hold"' is reduced to 5*62 crores. 

28. From this reduced sum it is proposed to make a further large reduc- 
tion outside the Convention. We propose, in fact, to surrender half of it to 
general revenues which will treat it as a payment against the debt to Govern- 
ment. Speaking for the railways, I cannot but regard that debt as in large 
measure the result of an arrangement which imposes on the railways a 
burden too heavy for normal times. But we are living in abnormal times 
and feel that we should do all we reasonably can by way of direct assistance 
to the taxpayer at a time when he needs assistance more than ever before. 

29. This reduces, in the final result, the gain to the railway reserve to 
2 '81 crores while general revenues stand to receive, by the five amounts 
I have mentioned, an aggregate of 11 '78 crores 9'96 crores in this year's 
accounts and 1*82 crores in next year's. Against the railway's credit of 
2 '81 crores has to be set the disbursal of a crore which I mentioned earlier, 
so that the railway reserve will get a net increase, if our estimates prove 
accurate, of 1*81 crores. Even that, I may remind the House, has as its 
first object, to- quote the Convention, "to secure the payment of the annual 
contribution to general revenues". 
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/ 

80. I do not propose to take the House through the calculations for 
next year. The figures are much more hypothetical and before the year 
comes to a close, we shall have to consider the position created by the 
expiry of the moratorium. I will only say, therefore, that on the basis 
of the estimates we have framed and of the system adopted for dividing this 
year's surplus, general revenues would receive, in addition to the payment 
of 1'82 crores already mentioned, sums amounting to 8*36 crores. The 
railway reserve would receive 3*47 crores. There would of course be the 
deduction of that 1'82 crores from the railway's share, but I have taken 
this into account in estimating the net acciretion of this year at 1*81 crores, 
and therefore omit ifc here. But there would be a further liability to 
Government on account of the one-fifth of next year's surplus which would 
amount to T25 crores, so that the final net gain to the railways would 
be 2*22 crores and to general revenues 9'61 crores. 

31. These results will, I realize, come as a disappointment to many 
who are interested in the railways. Although we expect a record surplus, 
and one far exceeding my estimate of a year ago, our reserve gams a very 
small sum. It is true that we have strengthened our capital position, bub 
even if we take that into our calculations, the betterment to our position 
still falls short of the sum I hoped to receive on the basis of our original 
estimatesthat three crores which the Convention treats as the farst pay- 
ment to the railways. 

32 Railway administrators remember that in the difficult years of th* 
last decade, they were cramped and confined in attempts to make ends 
meet when the ends, in their view, had been so adjusted against the railways 
that they could not equitably meet. Retrenchments and ec ~ ies ^f^ 
enforced which they felt to be against the interests of ! successful working 
and consequently against the interest of the community, which ^wns the 
railways and should be keenly interested in their prosperity. Now when 
the prospect appears of providing a little insurance ap msta *ce 
of such events general revenues come in by another door as it ^ were to 
Remove that protection. But I feel confident that when it is g^ * 
the needs of general revenues are war needs and that the alter native ^to an 
arrangement "such as we propose would be **"^$^ 
general taxpayer than he must in any case be called upon to bear, 
justification for this arrangement will be recognized. 

33 I would, however, add one word of appeal. I hope that in the 
future tml House or its 'successors will not forget the J 
railways have been able to render at this pncture and wi 1 



towards the railways will not fail of its rewards. 
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RAILWAY BUDGET AS PRESENTED AND ADOPTED 

1. Statement of the Revenue of the Central 



HlADS EITKNUB. 


Account!, 
1939-40. 


Budget, 
1940-41. 


Revised, 
1940-41. 


XV.-SUte Railways- 
(A). Commercial lines- 


Rs. 


Rs 


Rs. 


Gross receipts- 








Passenger traffic earnings- 
Upper class .... 


3,14,00 


3.20 25 


3,49,80 


Third class ... 


24.26,02 


24.68.50 


26,85.70 


Other coaching traffic earnings 
Goods traffic earnings .... 
finndry other earnings . , t 


bjWjJ 
V,24'.0i 


5,12 25 
71.68.75 
2.17 00 


6,50.00 
73,62,25 
2.35.95 


TOTAI. KAwmros 


1,02,13,02 


1,06,86,75 


1,12,83.20 


Earnings uf State Hallways 


1,02,13.02 


1,06,86,75 


1,12.83.20 




-78,7ft 


... 


26,80 


Gross receipts of State Railways 


(a) 1,01,34,29 


(e) 1,06.86,75 


(e) 1,13,10,00 


Dt&uct 








Working eipenses of State Railways 


(6) 65.46,81 


(4)67,28.20 


(/) 67,32 JS 


Surplus profits paid to Indian States 


35,37 


41,60 


4837 


and railway companies. 








Payments to worked lines 


2,66,74 


2.57.25 


2.91,00 


(ii) Subsidy, Rebate, etc. . . \ 


9,12 


8,90 


6,94 


Net receipts .... 


82,80,26 


36,50.90 


42,31,34 


IB) Strategic lines- 
Gross receipts 


1,89,36 


1,32.00 


1.62,00 


Working expenses . 


1.89,45 


1,97,55 


1,94,65 




-60,10 


-65,55 


~ 32,65 


Total net receipts, Commercial and 


32,38,15 


35.85 35 


41,98.69 


Strategic lines. 








IVI.-Subsldlzed Companles- 
Goyernment share of surplus profits, etc. . 


13,03 


12,70 


15.30 


IVl-A.-Miscellaneous Railway Recelpts- 








(a) Commercial lines- 
Interest on Railway Depreciation Rescrv 
Reserve Fund ba'lances. 
Inter, st en Railway Reserve Fund Balance 


MVi 


1,35.71 
6,50 


1,34,66 
8,09 


Dividend on investments in branch lines 


29,64 


30,28 


29,40 


and other miscellaneous Receipts. 








(I) Strategic lines- 
Interest on Depreciation Fund balances 


10,90 


11,53 


11,66 


TOTIT 1KC1IPTB 


34,07,09 


37 82,07 


43,97,80 


XVI-B. Transfers from Railway Reserve 


... 






Pnnd. 
TOTAL 


34,07,09 


37,82 07 


43,97.80 



(a) Includes 6,08.42 earnings 
() Includes 2,61,18 norking 
() includes 6,18,76 earnings 
I) Includes 2,61/0 working 
Includes 6,47,00 earalDB 
Includes 2/6.00 workig 
Include* 6,68,00 earning 
Includes 2,62.4* working 
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Government in India and England from Railways. 



13 

(In th on Bands of rupees.) 



Increase (+) 
Decrease () 
as compared with 
Budget. 104041. 


Bod get Estimate, 1941-42. 


Increase (+) 
Decrease ( ) 
as compared with 
Bevised 1P40.41. 


India. England. 


Total. 


KB. 


Re. 


Rs. 


Ps. 


KB. 


+29,06 
-1-2,17,20 
+1.87,76 
+ 1,93,60 

+ 18,96 


3,42,90 
26,83,70 
6,48,00 
73,16,26 
2,27,76 


,. 


342,30 
26.83 70 
6,48.00 
73.15,25 
2,27,75 


-7,00 
-2,00 
-2,00 
47,00 
6,?0 


+ 6,06,46 


1,12,17,00 


... 


1,12,17,00 


-66,20 


4 6,96,45 


1,12,17,00 




1,12,17,00 


-6,?0 


4 26,80 


-1,00 


... 


Jf,00 


-27.80 


4 6,28,26 


1,12,16,00 




((7)1,12,16,00 


-P4.00 


-M,J5 


69J0.41 


13,64 


(h)60,24,05 


+ 1,91,70 


+ M7 


72,30 




>M +2,3,93 


+3V6 
-1,06 


2,90,60 
7,t'5 




2,90.60 _40 
7,25 | +81 



+ 6,80,44 



89,86,4t | 



-13.M 



39,21,80 



-3,0^54 



4-30,00 


1,02,00 


- 


1,62,00 


... 


-2,90 


i** 




1,97,85 


+8,30 


+ 32,90 


-85,85 


| -36,86 


-3,20 


+ 6,13,84 


38,89,69 


-13,64 


38,85,96 


-8.12,74 


+ 2,60 


10,90 


1,66 


12.55 




-1,06 
41,69 

-88 


1,61,01 
19,14 
28,03 


S 


1,51,01 
19,14 
28,05 


+16,36 
+ 11,06 
-1,86 


+13 


12,72 


... 


12,72 


+1.G6 


+ 6.15,73 


41.21,89 


-11,97 


41.09,42 


-2,68,88 


+6,16,73 


41.21.S9 | -11,97 


41,09,42 


-2.8838 



of worked lines* 

*Ptnes of worked Hoes 

of worked line*. 

expennes of worked linos. 

of worked lines- 

eirtenies of worked Un*. 
of' worked lines, 
expenses of worked lines. 



RAILWAY BUDGET A8 PRESENTED AND ADOPTED 

2.-State,nent of the Expenditure on Railways chaiged'to the Romue 



BUDI ot Exriyonrcai, 


Account!, 
19B94D, 


Budget, 

1P4041. 


fierfsed, 








194041. 


It. State Bailwaye- 


Be. 


RB. 


* 


<A) Commercial llnea- 








Interertr- 








Ou Government capital at charge . 










28,82,47 


126,5595 


28,48,02 


On capital contributed bj Indian State* 
and Companies. 


97,80 


97,38 


97,92 


Total !nt,< rest, commercial lln*e . 


27,80,27 


27,53,33 


27,45,94 


(B) Strategic llnet- 








Inteieit on eapital at charge . . . 


1,80,61 


1,28,58 


1,27,81 


Tout IVTIB1IT , 


29,10,88 


28,81,91 


28,73,75 


15(G) Bibiidlted Companies- 








Land 


1 68 


7 as 


9 tf. 


Satatdj 


6,23 


R OA 


3,75 


IS (0 ft E) Hiteellaneoni Railway 
eipeaditnro 








Oounmnrolal lines 


65,79 


58,10 


56,25 


StrategW Unee 


82 


25 


15 


Fitment! to general re? enuea 










4 XS.19 


141 M 


OA KA 


<t<) Deficiency in contribution . . . 




89,51 


5,84,50 
3,11,11 


Titttifen to fiallwa; Reserye Fund . 


... 


2,98,49 


4,62,93 


TOTAL . 


34,07,09 


37.82,07 


43,97,80 
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(In thousands of rupcee. 



InertMe(+) 
Decrean" ( ) 
an compared 
with Budget, 
1840-41. 


Budget Estimate, 1041-42 . 


Incicaec (+) 
Decrease ( ) 
ai compared 
wJth Revised, 

1940-41. 


India. 


England. 


Total. 


BB. 


Bi. 


Rs. 


Re. 


RS. 


-7,93 


18,88,13 


7,98,69 


26,36,88 


-11,20 


+ 64 


26 


96,98 


97,18 


-74 


7,89 


18,38,38 


8,95,62 


27,84,00 


-11,94 


-77 


1,26,11 




1,26.11 


-1,70 


8,16 


19,64,49 


8,95,62 


28,60,11 


18,64 


-8,flO 


3,00 




8,00 


-75 


+16 


5,05 




5,05 


31 


1,85 


47,56 


10,20 


57,75 


+1.W 


-10 


25 


... 


25 


+10 








* 




+3,43,34 


7,98,69 




7,96,59 


+I.W.09 


+2,2!,60 


3,21,83 


. 


2,21,83 


-99,28 


+1,64,44 


1,64,84 


... 
1 


1,64,84 


-2,98,09 


+ 6.15,73 


33,08,60 


,05,82 


41.09.42 


-3,88,8ft 



Include* 1,82,000 on account cf advance payment of Contribution* payablol n 1942-43. 



RAILWAY BUDGET AS PRESENTED AND ADOPTED 

(a) .Contribution from Railway to General Revenues, 194142. 

(Bwedon iotnlB f 193940.) (in thounands of mpeas.) 



RB. 



1. 1 percent, on capital of 6,96,00,74 at charge, commercial lines 

3. (1) Receipts- Commercial lines 

QTOBB traffic receipts . , , 1,01,34,29 

Subsidised Companies' share of surplus profits, etc. . . .j 13,68 

Interest on Depreciation and Reserve Fund balances 1,10,51 

Dividend on investments in branch lines and other miscellaneous receipts . . 29,84 

(11) Charges Commercial lines 1,02,94,27 

Working expenses 66,40,81 

Payments to worked lines .... ...... 2,65,86 

Indian States and Railway Companies' share of surplus profits t . , . 35,37 

Interest- 
on capital at charge 26,82,47 

on capital contributed by Indian States and Companies 97,80 

Land and subsidy 6,0] 

Miscellaneous railway expenditure . 65,79 

Contribution at 1 percent, on capital at charge. 6,96,91 

(ill) Deficit 92,66 

(iv) Contribution of one-fifth of surplus .... 

8. (1) Totul contribution from railway re venues [1 plm 2 (iv) ] 0,95,91 

Deduct LOBS on strategic lines borne by railway revenues 

() Interest on capital 1,80,61 

() Loss in working 39,46 

(tit) Interest on the amount of loss in working met from 15,58 

Depreciation Reserve Fund of Commercial lines. 

2,16,61 

(il) Net payment duo from railway to general revenues in 1941*42 . ... 4,80,26 



KB. 



NOTK,- The amount of the contribution due to General Revenues for 1840.41 ia Rs. 4,62,58 thousands. 
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8. Statement of the Capital Expenditure of the Central Government 

on Railways. 

(In thousands of rupees.) 



UBADB o BXPBVDITVBI. 


Accounts, 
1939-40. 


Budget, 
1040-41. 


RevtBed, 
1040-41. 

Bs. 


Increase (+) 
Decrease ( ) 
as compared 
with Budget, 
1049-41. 


Budget, 

1041-42. 


Increase (+) 
Decrease ( ) 
as compared 
with Revke , 
1940-41. 




Rs. 


Rs. 


Rs. 


Rs. 


Bs. 


Railway Capital not charged 
to Revenue :- 














67. Ccnitrnotion of SUte Railways : 














A. Commercial Lines- 
Open Line Work* 














Boll in p Stock 


80,64 


1,62,02 


44,08 


-1,17,84 


1,22,52 


+T8,44 


Other Works . 


05,41 


2,48,92 


-1,08,79 


-3,65,71 


2,86,83 


+3,03,59 


New Construction 


70,28 


7,25 


2,00 


-5,25 


11 


-1,89 


Suspense , 


1,19,94 


60,05 


73,08 


+13,03 


66,72 


-0,36 


Miscellaneous , . 


02,88 


47,23 


2,16,36 


+1,69,12 


4,23 


-2,12,12 


Probable savings , 

TOTAL . 
B. Strategic Lines- 




-1.00.5J 


... 


+ 1,00,62 


90,65 


90,85 


4,67,55 


4,24,95 


2,28,72 


-1,90,23 


3,89,73 


+ 1,61,01 














Open Line Works- 














Bolling Stock 


-1,03 


3,00 


-1,33 . +1,07 


-1,50 


-17 


Other Works 
New Construction . 


7,14 


3,10 


69 i -3,41 


-49 


-1,18 


Suspen , -25,56 


-5 


92 +97 


60 


-32 


Pro cable savings . 

TOTAL 

TOTAL COIIMBBOTAT. AWD STBATROIO 
LINKS 

87-C. Discharge of Dcbcntureg . 






... 






1MB 


5 


28 


+ 23 


-1,39 


-i,ef 


4,4-SlO 


4,25.00 


2,29,00 


-1,98.00 


3,89,34 


+ 1,59,34 




... 






4,86,77 


+ 4,80,77 



B2 
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A. Railway Depreciation Reserve Fund. 



(In thousands of rupees) 





Accounts, 
1989-40. 


Hudg-et 
Estimate. 
1040-41. 


Reused 
Estimate, 
1940-11. 

BB. 


Estimate, 
1941-42. 




Accounts, 
1939-40. 


Budget 
Eftiraato. 
1910- tl. 


Reylsed 
Estl nate, 
1040-41. 


Bndiret 
EHUmate, 
1041-42. 


Bs. 


BB. 


Bs. 


Bf. 


Ks. 


Bi. 


Bs. 


Openin g 
balance. 


24,67.48 


80,26,02 


30,75,03 


85,13,03 


Appropria- 
tion from 
Depreda- 
tion Be- 
serve Fund 


6,50,99 


7,00,00 


6,26,00 


6,80,00 


Appropria- 
tion to 
Deprecia- 
tion Be. 
wnre Fund. 


18,88.54 


12.68,00 


12,64,00 


12,68,00 


Closing- 
balance. 


30,75,08 


,*5,92,(<2 


35,13,03 


11,01,03 






















TOTAL , 










TOTAL 










87,26,02 


42,02,03 

1 


43,89,03 


47,81,03 


87,26,02 


4?,92,09 


43,39,03 


47,61,08 
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13. Railway Reserve Fund, 



(In thousands of rupees.) 





ArcrnntB, 
103040. 


Budget 
Estimate, 
1040-41. 


Bevtod Budget 
Earitnato, Estimate, 
1040-41. 1941-42. 




\coonnts, 
183'J-40. 


ISu.lget KrvlBOd 
lOilf'll.' 1040-41.' 


Budget 
U4T.42 e .' 


Us. 


its. 


I 
Us. Bi. 


Us. 


Rfl. Us. 


., 


'Opening 
talanoe. 


47,86 


47,66 


47,86 ; 4,13,06 


Appropriation 
from He- 
serve Fund. 




1,00,00 




- 








Investment 
Account 
(gala on 
Securities). 




-1.26 










I 






1 




-pproprl* 
tinn to 
Befrerve 

Punu, 

TOTAL 




2,98,40 


4,62,93 il,M,M 


Cloal n g 
balance. 

TOTAL 


47,86 


3,46.86 4,12,05 
! 

1 




*. 


3,46,36 


6,10,70 5,76,89 


47,86 


8,46,35 , B, 10,79 


5,76,89 
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Speech of the Hon'ble Mr. L Wilson, Chief Commissioner 
of Railways, in presenting the Railway Budget for 
1941-42 in Council of State. 

Sir, I have the honour to present to the Council the statement of revenue 
and expenditure of the Governor General in Council in respect of the Indian 
Railways for the coming financial year. 

Accounts for 1939-40. 

2. 1 shall first deal with the results of 1939-40. Last year at this time iny 
predecessor estimated that we would finish the year with a surplus of 3 '61 
crores. In the event, however, our receipts were 35 lakhs higher and our 
expenditure 50 lakhs less than our estimates, there was a small increase in 
interest charges and the actual surplus reached the figure of 4 "33 crores, the 
whole of which, under the " moratorium " approved by the Legislature, was 
paid as contribution to the general revenues. This sum fell short by 30 lakhs 
of our liability to general revenues under the Convention. 

Revised Estimates, 1940-41. 

3 When the Budget for the current year was prepared, the war was only 
5 months old and the atmosphere was lull of uncertainty. There had been 
an improvement in traffic after the out break of war and it was assumed that 
some improvement would be maintained, allowance was also made for the 
effect of the increase in rates and fares introduced from 1st March, 1940 and 
the gross earnings were put at 103 crores. In fact the improvement to the 
end of November was more substantial than was originally anticipated ; there 
was a set-back in the month of December but a phenomenal improvement in 
January and we now expect that our receipts will be 109J crores, about 11 
crores better than 1939-40 and 6J crores bettor than our original budget esti- 
mate. On the expenditure side, the effect of the rise in prices has not been as 
considerable as was anticipated, and the saving on this account on our original 
estimates may be taken at about half a crore. But Government have at pre- 
sent under consideration the report of the Court of Enquiry, which was appoint, 
ed in August last to examine the question of war dearness allowance to the 
employees on the Groat Indian Peninsula Railway. Government's intention 
is to apply any principles, which may be adcptt d for the Great Indian Peninsula 
Railway, to other railway servants in tin ir tmploy to whom they might be 
equally applicable. We are not in a position to anticipate the decision of 
Government on the recommendations of the Court, but for estimating purposes 
we cannot ignore the possibility of having to incur expenditure on dcarncss 
allowance this year. Further, the phenomenal rush of traffic in January, to 
which I have alluded, must be reflected in increased working expenses. To 
meet these two contingencies, we have provided in the revised estimates the 
sum of half a crore. In consequence, we have placed our revised estimate of 
working expenses, including depreciation, at 60 '71 crores which is about the 
same figure as the original estimate. We now expect to have a surplus this 
year of a little over 14-| crores. 

4. The moratorium, whereby, with the approval of the Legislature, rail- 
way revenues have been relieved of the liability to repay the loans taken from 
the depreciation fund and to repay the arrears of contributions due to general 
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revenues, is current until the 81st March 1942, and if we were to take advant- 
age of this, the surplus, under the Convention of 1924, would be divisible as 
follows : 

7 '15 crores to general revenues for 1940-41 (including 30 

lakhs arrears for 1939-40), and 

7 '44 crores to railway reserve. 

But with a view to assist general revenues in tho present emergency, it is pro- 
posed that, out of tho sum of 7 '44 crores payable into the railway reserve, 
1*82 crores representing the approximate amount due to general revenues in 
1942-43 under clause (2) of the Convention, should be held in reserve for trans- 
fer to general revenues next year as an advance payment of what will be due 
in 1942-43, and that half of the balance that is 2*81 crores, should this year 
bo paid to general revenues. General revenues will then get 9*96 croros in 
1940-41. Of the remaining 4'63 crores, after earmarking tho 1*82 crores re- 
quired for the advance payment to general revenues next year, we propose to 
utilise 1 crore towards writing down part of the capital cost of the State- 
managed linos which have been dismantled during the year and to devote tho 
balance towards building up our railway reserve, the sum at credit of which 
now stands at the very inadequate figure of about 49 lakhs. At tho end of the 
year, and excluding the sum of 1'82 crores earmarked for payment to general 
revenues next year, its balance will bo 2*30 crores. 

The cost of the linea dismantled during the course of the year is about 190 
ilakhs, and wo oxpect to receive 50 lakhs from the sale of the released materials. 
We estimate that about 40 lakhs has already boon contributed in respect of 
these lines to the depreciation fund since its inception, and we consider that 
the not burden on tho fund arising out of the dismantling, after allowing for 
tho 50 lakhs credit we expect, should be limited to this sum. It is for this 
reason that wo are allocating to moot the balance of the total writo-off involved, 
the sum of 1 croro [ havo already mentioned, from the railway share of the 
revenue surplus. 

The contribution from revenue to tho depreciation fund during tho current 
year will bo 12'64 crores. Expenditure from tho fund, with which I shall deal 
later, will bo a little ovor 8J croros. The balance in the fund at the close of the 
year will, therefore, be 35' 13 crores. 

Revenue in 1941-42. 

5. Wo now come to the budget for the year 1941-42. It is difficult to form 
-an estimate of what may happen this year which has less than two months to 
run, and it is still more difficult to make an estimate of what our earnings and 
working expenses aro likely to be in tho coming year with trade conditions and 
tho international situation so uncertain. We are, therefore, unable to do 
better than assume that our receipts will be closely related to those of tho 
current year. [ havo already mentioned tho phenomenal increase in earn- 
ings in January this year and we feel that, whon relating next year's earnings to 
the earnings of this year, wo should discount this increase by ono croro and, 
subject to this reduction, take tho same figures for the earnings of both years, 
that is, against 109 J crores in the current year take 108 J- crores for 1941-42. 

Expenditure from Revenue in 1941-42. 

6. Our estimate for working expenses including depreciation has boon 
placed at 68*60 crores which is an increase of about 2 erores on the current 
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year's figure. This increase is mainly accounted for by the anticipated in- 
crease in the cost of repairs and maintenance and by the provision for dearness 
allowance to certain low-paid staff for the whole year. After allowing for a 
reduction of 14 lakhs in interest charges, we estimate the year's working should 
result in a surplus of about 2J crores less than in tho current year, that is 1 1 83 
<jrores against 14*59 crores. 

7. The contribution payable to the general revenues for the next year 
under the Convention and with the moratorium still in force is 6*14 croros. 
But after the payment of this contribution the budget has boon framed on the 
assumption that wo assist general revenues out of the remaining 5*69 crores 
in the same manner as is proposed in the current year. This would moan that 
2 '22 crores will be allocated to general revenues and a sum of 3*47 crores to 
railway reserve. Of the latter amount 1*25 orores represents a liability to 
general revenues in 1943-44 under clause (2) of the Convention. We also, as 
I have already mentioned, propose to withdraw the sum of I '82 crores paid 
into the railway reserve this year and transfer it to general revenues as advance 
payment of the contribution due in 1942-43. The total contribution to the 
general revenues would thus bo 10' 18 crores and the amount transferred to the 
railway reserve fund 1-G5 crores, bringing the total in the fund to 5*77 crores, 
including the liability to general revenues of 1 25 crores. This is a very small 
reserve in view of the fact that in the five years following 1924-25 when the 
reserve fund was opened, a sum of 18|- crores was accumulated and that during 
the depression period which followed, this amount, with the exception of about 
J crore which was invested, was used up in 3 years and afterwards railways 
failed to meet their obligations to general revenues to the extent of 35 crores 
and also had to borrow 30 crores from the depreciation fund to meet interest 
charges. A reserve of about 83 crores would, therefore, have booii necessary 
to enable railways to meet their obligations, without borrowing, during the last 
depression period. The appropriation to the depreciation fund during 1941- 
42 will be 12*68 crores and the withdrawals about 6| crores ; the balance at 
credit of the fund at the end of the year will be about 41 crores. 

Capital and Depreciation. 

8. I shall now turn to our expenditure under capital and from the deprecia- 
tion fund. During the current year, our revised estimate allows for an expendi- 
ture of 2 crores under capital and a little more than 8J crores under deprecia- 
tion fund. In the 2J crores under capital is included the sum of 1| crores on 
account of the purchase price of the Bengal Dooars Railway. In regard to the 
depreciation fund, [ have already alluded to the sum of 40 lakhs which will be 
the Tiot debit to it on account of lines being dismantled this year. In addition 
to this sum, we propose also to write-off to the depreciation fund the sum of 41 
lakhs which represents the value in the balance sheets of State-managed 7'ail- 
ways (Commercial) of assets which were abaiidonced prior to 1924 but have 
remained at the charge of capital. The remaining expenditure against the 
fund, somewhat less than 1\ crores, is mainly for replacements and renewals. 

9. Our programme for 1941-42 includes 4 "87 crores for the purchase of the 
Assam Bengal and the Bombay, Baroda and Central India "Railways, for 
which provision has been made in full. The sums allotted for open line works, 
are about 6 crores for track renewals, | crore for bridges and 2| crores for othnr, 
structural works. The programme also provides a little over 4J crores for 
rolling stock and 67 lakhs for an increase in stores balances of railways, which 
has been necessitated by the present day situation. From the total piovision 
for open line works, we have deducted about 19 per cent, to allow for railways 
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being unable to spend the full amount and estimate the expenditure, including 
the purchase of the two railways, at 15J crores of which 8f crores is chargeable 
to capital and about 6f crores to depreciation fund. 

10. I will now briefly mention some aspects of the activities of Railways 
in the light of the past year's experience. 

11. As foreshadowed in last year's budget speech the Hours of Employ- 
ment Regulations have been extended to the Assam Bengal and Bengal Nag- 
pur Railways, with effect from tho 1st January 1941. This completes the 
application of the Regulations to all State-owned Class I Railways. 

12. In accordance with the motion adopted in this House last year, it 
has now been decided to place the Government Inspectors of Railways under 
an authority other than the Railway Board and it is hoped to bring the new 
Inspectorate into being shortly. The new Inspectorate will be attached to 
the Department of Communications and, as this Department is not staffed 
by officers with experience in railway operations, it will include a Chief In- 
spector who will be the principal technical adviser to Government on matters 
with which the Inspectorate is concerned. The existing cadre consists of 
five Inspectors ; the new cadre will have the same number and in addition 
the Chief Inspector and an Assistant who will when required take over the 
duties of an Inspector on leave. The cadre will be recruited as at present 
from Engineers on State-managed railways with the exception of the Chief 
Inspector who may be recruited from either a State or a Company-managed 
railway. The officers appointed to the cadre will sever all connection with 
railways and will not thereafter be eligible for any appointment under the 
Railway Board. 

13. Last year my predecessor referred to certain measures for the benefit 
of the staff, "which were then under consideration. These related to the 
Pi evident Fund and Government have since decided that, with effect from 
1st January 1941, all those railway employees who do not at present subscribe 
to the Fund and who have completed 16 years' service may, at their option, 
subscribe to the Fund ; also certain anomalies which existed as between one 
railway and another have to a great extent been removed by extending the 
option to all those who were not formerly subscribers and whose emoluments 
are more than Rs. 30 a month. 

14. I am aware that Honourable Members take particular interest in 
the proposals to build broad gauge locomotives in India and I would like to 
be able to say that action had been further advanced than has, in all the 
circumstances, been found possible. In the present emergency it has not 
been possible to proceed with the design of a workshop suitable for locomo- 
tive building on a large scale, further all available skilled labour, machine 
tools and materials are required for war work. The shops reported on as 
suitable for conversion for locomotive building have therefore been handed 
over to the Supply Department for war work and the normal locomotive 
repair work transferred to the shops of other railways. If as is expected 
this redistribution of the repair work proves satisfactory, the way will be 
open for the building programme at the end of tho war. Meanwhile valuable 
experience will be gained in the construction of broad gauge locomotives 
at the Ajmer shops of the Bombay, Baroda and Central India Railway, for 
in addition to the normal work of constructing metre gauge locomotives, 
work is now being started on orders for 25 light type broad gauge locomotives 
for the North Western and Great Indian Peninsula Railways. We expect 
that the first broad gauge locomotive built at Ajmer will be ready at the end 
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of 1942 but this will depend on the availability of the material to be imported, 
in regard to which the position is at present somewhat obscure. 

15. Similar uncertainty exists as regards the supply of boilers and boiler 
plates for maintenance of locomotives and, whilst every endeavour is being 
made to obtain supplies, there will be delays and a risk of a consequent shortage 
of power. The supply of wheels and axles for wagons is in arrears and here 
also we must be prepared to face a shortage. As regards stores generally, 
it has for many years been our policy to utilise, as far as available, suitable 
indigenous products and of these only the supply of steel is causing anxiety 
and strict economy is being exercised, we are limiting our coach building 
to the number of new underframes in stock and to rebuilding on old under- 
frames. Wood sleepers are being ordered instead of steel for sections of 
the railways where normally steel would be used. We are already aware 
that the supply of new rails will probably be less than half our normal re- 
quirements and, with the ever increasing demand for munitions, the position 
may further deteriorate. I am not taking a pessimistic view of the situation 
and trust that, throughout the emergency, we shall be able to carry the traffic 
offering though there may be some delay in handling it in peak periods. 

16. My predecessor last year mentioned the appointment of a Com- 
mittee to report on measures to be taken to improve the utilisation of wagons 
and the recommendations of this Committee have already resulted in con- 
siderable improvement in this direction. He also mentioned works to be 
taken in hand on the East Indian Railway which will increase the line capacity 
on the congested sections of that railway. Those works are in hand and will, 
when com pi et od, afford substantial relief. 

17. The Transport Advisory Officer who was appointed in January 
1940 has been of great assistance in improving the supply of wagons to the 
collieries and in the distribution of the loaded wagons. He has worked in 
close co-operation with the Wagon Supply Committee, the three Calcutta 
Railways, the Director of Wagon Interchange and the Chief Mining Engineer, 
all of whom, I understand, make good use of his advice. 

18. The war has had a great effect on all our activities. We have had 
to handle additional traffic which, of course, is our proper business, but we 
have been able to give assistance in the war effort in directions outside our 
normal activities. We cannot, of course, compare our effort with that which 
is being made by English Railways, which are in the battle area, but we can 
take credit for such efforts as we have been called upon to make. Our work- 
shops arc, in addition to their normal work, employed to an ever increasing 
extent on the manufacture of munitions besides which certain shops have 
been, and others shortly will be, entirely employed on war work. We are 
also training a large number of skilled work-men for munitions production. 
These men, on the completion of their training, will be employed either in 
railway workshops, or in other shops, employed on war work. 

19. Many railway officers have been released not only for service in 
Railway Technical Units but for work in other departments, including the 
Supply Department, in connection with the war. A number of Reserve 
officers have rejoined their Units and the majority of the R. E. officers have 
been recalled to military duty. Apart from gazetted officers, other railway 
employees have volunteered and have been accepted for combatant and 
non-combatant service chiefly, of course, in the Railway Technical Units, 
where their professional abilities will be utilised to the best advantage. 
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20. Honourable Members are already aware that railways have been 
called upon to supply track for essential military purposes and that, after 
spare stocks were exhausted and taking into account track which would 
be released by our relaying programme within the required time, it was neces- 
sary to dismantle certain branch lines. Great care was given in the selection 
of the lines to be dismantled and the branches closed were those with suitable 
track which were unremunerative or insufficiently remunerative and which - 
served areas provided with other forms of transport facilities. In every 
case the Provincial Government, or the Indian State concerned, was consulted. 
The branches selected for dismantlement cover a mileage of 348, of which the 
track on branches covering 137 miles has been lifted, branches covering 123 
mites are in process of dismantlement and work on a branch of 88 miles will 
immediately be taken in hand. I am not in a position to say what further 
assistance in this direction railways will be called upon to give, but Honourable 
Members may rest assured that, if any steps are taken, the necessity will 
be a real one and that the search for an alternative to dismantlement, which 
we have made from the beginning, will continue. 

21. On this occasion each year it is the privilege of the Ohic*f Commis- 
sioner of Railways to refer with pleasure to the services rendered by the staff 
on Indian Railways. I am sure none of my predecessors has had better 
reason than I have this year for doing so. The highly experienced staff is 
being reduced by war demands, especially in the officers and supervising 
cadres involving frequent change in charges and this at a time when they 
are called upon to deal with an increased traffic and with the initiation and 
execution of new activities to some of which I have already briefly referred. 
The response all along the line has been admirable and with an esprit de corps 
second to none I look to the future with confidence. 



DEMANDS FOB GRANTS (RAILWAYS). 



26 



Details of Voted and Non-voted amounts included in tha Demands for 
Grants (Railways) for the year 1941-42. 







Amount. 


Number 
of 
iemand. 


Name of Demand. 


Voted. 


Non -voted. 


Total. 






Rs. 


Rs. 


Rs 


1 


Railway Board . 


11,52,000 


4,48,000 


16,00,000 


2 


Audit 


15,03,000 


2,07,000 


17,10,000 


3 


Miscellaneous expenditure 


11,00,000 


16,90,000 


27,90,000 


5 


Payments to Indian States 










and companies 


3,75,20,000 




3,75,20,000 


6-A 


Working expenses Mainten- 
ance of structural works . 


8,33,50,000 


18,50,000 


8,52,00,000 


6-B 


Working expenses Main- 










tenance and supply of 










locoimotive power 


19,05,35,000 


9,85,000 


19,15,20,000 


6-C 


Working expenses Main- 










tenance of carriage and 








6-D 


wagon stock 
Working expen sos Main - 


6,56,90,000 


4,10,000 


6,61,00,000 




ton an co and working of 










ferry steamers and har- 










bours .... 


32,97,000 


18,000 


33,15,000 


6-E 


Working expenses Expenses 
of Traffic Department 


10,95,75,000 


11,50,000 


11,07,25,000 


6-F 


Working oxpen sea Expen ses 
of General Departments . 


4,03,00,000 


21,80,000 


4,24,80,000- 


6-G 


Working expenses Mis- 
cellaneous expenses . 


4,74,30,000 


8,45,000 


4,82,75,000- 


6-H 


Working expenses Expenses 










of Electrical Depart- 










ment .... 


3,75,30,000 


2,45,000 


3,77,75,000 


7 


Working Expenses Appro- 










priation to Depreciation 










Fund .... 


12,68,00,000 


. . 


12,68,00,000 


8 


Interest charges . 


2,63,000 


28,57,48,000 


28,60,11,000- 


9 


Temporary withdrawals from 








10 
10-A 


Depreciation Fund . 
Appropriation to Reserve 
Withdrawal from Reserve . 


1,64,84,000 




1,64,84,000 


11 


New construction 


11,000 




' 11.000 


12 


Open Line Works 


15,54,00,000 


1,00,000 


15,55,00,000 




Appendix A. Working Expenses and other Revenue charges relating to- 




Strategic Lines. 




Appendix B. Expenditure on Open Line Works relating to Strategic Lines. 
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Commercial and 

(In lakhs 



931-3 



M. 



M. 



M. 



M. 



M. 



f State-owned 27,002 27,090 27,664 28,086 29,111 30,878 31,197 31,640 
Mileazc \ 

I. Worked lines 5,847 5,977 6,815 6,812 5,843 4.733 4.873 4,870 



E8. 



Rs. Rs. 



Rs. 



Rs. 



Rs. 



Rs. 



{State-owned 1,00,13 98,94 98,42 1,03,43 1,03,73 1,02,70 95,10 86,63 

Worked lines 7,84 7,12 6,77 7,18 7,27 6,47 4,99 5,07 

f State-owned 51,65 52,99 52,89 53,06 54,22 55,59 54,39 49,31 

Operating 
expenses I 

[Worked lines 3,70 3,57 3,33 3,53 3,63 3,30 2,66 2,63 



Depreciation Fund 



. 10,35 10,67 



10,89 11,38 



12,00 



12,59 



13,07 



13,46 



Payments to worked lines 3,64 3.55 



3,44 3,65 



3,64 



3,17 



2,83 



2,44 



Net Traffic reccipte 38,13 35,28 
(State lines). 



34,64 38,99 



37,61 



34,52 



27,64 



28,86 



Net Miscellaneous re- 1,07 1,10 1,27 87 
celpts after deducting 
miscellaneous charges 
and surplus profits 
payable to companies. 



37 



2 11 



Net revenue 


37,06 


34,09 


33,37 


38,12 


37,14 


34,60 


27,6? 


23,87 


Interest charges . 


23,90 


24,81 


25,87 


27,27 


29,33 


30,46 


32,72 


33,07 


Surplus 


13,16 


9,28 


7,50 


10,85 


7,81 


4,04 


5,19 


9,20 


Paid as contribution to 
general revenues. 


6,78 


5,49 


6,01 


6,28 


5,23 


6,12 


5,74 




Transferred to railway 
reserve. 


6,38 


3,79 


1,49 


4,67 


2,58 


2,08 


10,93 


4,95 



*Exc1uditiR Burma Hallways. For 
NOTE 1. The balance of the loss in 1931-32 and the total IOBB in the followirp years to 1938-39 have 

NOTE 2. Credits for material released from works not charged to revenue wore taken In reduction 
included in net miscellaiiCOiiH receipts. From H.3G-37, tl-oj arc taken in reduction of expenditure met 

each ; In 1034-35, 00 Likha ; 

3. Working expenses were reduced in 1030-31 by 16C lakhs by a credit from the Berreda 

refunds of expenditure 

f Includes 1' 82 ororea advance payment 
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Strategic lines together. 

of rupees.) 






* ? 



r 



Revised Budget 
Esti- Esti- 
mate,* mate.* 
1940-41. 1941-42. 



M. M. M. M. M. M. M. M. M. M. 

31.642 31,644 31.610 31,732 31,729 29,764 29,725 29,797 29,691 29,691 

4,866 4,613 4,634 4,578 4,398 4,084 4,083 3,988 3,959 3,959 

Ks. Us. KB. Re. Us. Re. Rs. Ha. RB. Rs, 

84,43 86,63 90,20 90,65 95,49 95,01 94,48 97,65 1,09,25 1,08,25 

4,86 5,13 5,28 5,37 5,53 5,45 5,14 6,08 5,47 5,53 

49,08 40,50 60,27 50,87 50,23 50,37 51,48 52,26 54,07 55,92 

2,49 2,60 2,66 2,68 2,66 2,64 2,53 2,51 2,58 2,62 

13,77 13,56 13.72 13,25 13,15 12,57 12,56 12,59 12,64 12,68 

2,37 2,53 2,62 2,69 2,87 2,81 2,61 2,57 2,91 2,91 

21,58 23,57 2C.21 26,53 32,11 32,07 30,44 32,80 42,54 39,65 



1,10 



1,05 



53 



86 



23 



64 79 



78 



22,68 24,62 26,74 27,39 32,02 32,02 30,67 33,44 43,33 40,43 

32,91 32,58 31,80 31,39 30,81 20,?6 29,30 29,11 28,74 28,60 



10,23 7,96 5,06 4,00 



1,21 2.70 1,37 4,33 14,59 11,83 



2,76 1,37 4,33 9,96 10,18f 



4,63 1,65 



other years, please see Appendix TV 

been met by temporary borrowings from the Depreciation Fund. 

of operating expenses up to 1931-32. From 1932-33 onwards they have been added to receipts and are 

from the Depreciation Fund. The amounts involved aic as follows : in 1932-33 and 1033-34, 119 lakhs 

and in 1935-36. 110 lakhs. 

tion Fund for correction of past accounting adjustments and in 1024-25 by 179 lakhs by certain abnormal 

In previous yean. 

Against contribution for 1942-43. 
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Explanatory Memorandum on the Railway 
Budget for 1941-42. 



INTRODUCTORY. 

The results of commercial and strategic lines are, as usual, dealt with 
together. They are, however, shown separately hi a concise form in Parts III 
and IV respectively of this memorandum. 

PART I. 
SUMMARY OF RESULTS. 

Surpluses. 

In crore*. 

1939-40 4-33 (actual). 

1940-41 14-59 (anticipated). 

1941-42 11 -S3 (anticipated) 

1939-40. 

2. The actual net results of 1930-40 were better than those of 1038-39 by 
nearly 3 crorcs and exceeded even our revised estimate by nearly J crore. 
As regards receipts, we anticipated a substantial betterment, as compared 
with the previous year, on two considerations. Firstly, though the early months 
of the year had seen a deterioration in traffic, yet there had been, since the 
outbreak of the war in September 1939, a substantial improvement. Secondly, 
a general addition to freights and fares was made with effect from the 1st March 
1940. Actually the betterment turned out to be more than we expected. The 
total receipts rose to 97-65 crores against 94-48 crores for 1938-39 and 97-30 
crores in our revised estimate, an increase of 3 17 crores and 35 crore respec- 
tively. The actual working expenses also varied from the estimate on the 
favourable side, being below the revised estimate by 50 lakhs, but there was an 
increase of a few lakhs in the interest charges. In the net result, therefore, the 
actual surplus exceeded our revised estimate by 72 lakhs. The surplus was 
paid to the general revenues in part payment of the contribution due under 
the convention relating to the separation of railway from general finances. 
This payment was rendered possible by the decision of Government, with 
the approval of the Legislature, to postpone for the present the repayment of 
loans taken from the depreciation fund to meet deficits in previous years. 

3. The expenditure from the depreciation fund was about 6 crores, while 
the appropriation from revenue to the fund was a little over 12 J crorcs. The 
actual balance at the credit of the fund at the end of the year was thus about 
6 crores more than the opening balance and stood at 30{ crores. The nominal 
balance, including the temporary loans amounting to about 30J crores, taken 
from the fund to meet the deficits for the five years from 1931-32, was a little 
over 61 crores. 
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1940-41. 

4. Tn framing the budget estimate of receipts for 1940-41, we assumed 
that the conditions which prevailed in the latter part of last year and led to an 
improvement in traffic, would continue throughout this year, and allowance 
was also made for the increase in freights and fares with effect from 1st March 

1940, We provided for an increase of about 5f crores over the revised estimate 
for 1939-40, after allowing for the additional day's earnings in February 1940. 
Actually, in 1939-40 we earned 97-65 crores. In the current year, the improve- 
ment in traffic earnings, as compared with last year, was to the end of Novem- 
ber, continuously much more substantial than was originally expected, ranging 
from 10 to 17 per cent. In December, however, the improvement was only 
slight, viz., 5 per cent, and was attributable solely to the enhancement of 
rates and faies, as the tiafhr was actually less than last year. In Jammry 

1941, there was a very substantial revival, the approximate figures foi- the 
last 21 days of that month exceeding the actuals of the previous year by 
almost 120 lakhs. On the whole, we now expect the total receipts of th^ 
current year to be 109-25 crores, that is, nearly J1J croies moc than las-t 
year and 6J cro.es more than our oriainal estimate. 

5. On the expenditure side, the effect of the rise in prices is not now expect- 
ed to be as considerable as we anticipated a year ago, and had no fresh items of 
expenditure to be taken account of, the total working expenses would have now 
been estimated at about half a crore less than in the original budget. The 
report of the Court of Enquiry, appointed by the Government of India in 
August 1940 to examine the question of the grant of a war dearncss allowance to 
employees on the Great Indian Peninsula Railway is, however, now under the 
consideration of Government. Government's intention is to apply any prin- 
ciples which they may adopt for the Great Indian Peninsula Railway, to other 
railway servants in their employ to whom those principles might be equally 
applicable. Without anticipating the decision of Government in any way and 
solely for budgetary purposes, provision has been made in the estimates of 
both the current and the next year for the possible payment of deamess 
allowance to low paid employees. We consider it prudent also to make some 
allowance for the f-ffoct on working expenses of the exceptionally heavy 
traffic in January. Consequently, we have arrived at a revised estimate of 
working expenses which is about the same as the original estimate. 

Net traffic receipts, after meeting working expenses, are expected to be 
about 9f crores more than last year. 

Th net results of the miscellaneous transactions are expected to show a 
betterment of a little less than J crore. 

The total net revenue of all State-owned railways is now estimated to be 
about 10 crores above last year (43-33 crores against 33-44). 

The interest charges are about crore less than last year. 

The surplus of all State -owned lines is thus estimated to be about 10J ciores 
over last year, i.e., 14-59 crores against 4-33 of last year. 

6. If the provisions of the e moratorium ' resolution passed by the Legisla- 
ture in September 1939 in accordance with which railway revenues were relieved 
up to the 31st March 1942 of the liability to repay (a) the temporary loans taken 
in past years from the depreciation fund to meet deficits and (b) arrears of 
contribution due under the convention of 1924 to central revenues, were to be 
availed of, this surplus would be disposed of ill the following way. Nearly 
6 crores would be paid as contribution to general revenues (4J crores repre- 
senting the oentribution for the current year and the remainder arrears for the 
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last year). Of the remaining portion of the surplus (nearly 9f ctores), about 
2J crores would be transferred to general revenues and a little less than 7J 
crores to railway reserve. The total contribution to general revenues would 
thus be a little over 7 crores. 

In the financial conditions, however, created by the war which, while it 
has brought unprecedented prosperity to railway revenues, has thrown on 
the general revenues a burden of increasing magnitude, Government consider 
that railway revenues should afford to geneial revenues a substantially 
greater measure of assistance than the 7 crores mentioned. On the basis of 
this year's estimates, it has been calculated (vide Appendix XI at page 111 
of this memo taiidum) that in respect of that element in clause (2) of the 1924 
convention, which involves, after a contribution of 1 per cent, of the capital 
at charge* ot commercial lines has boon paid, a fiuther liability of ith of any 
surplus' pro fits remaining on the working of these lines, the sum of 1 -82 crore? 
will be due by railway to cential revenues in J 942-43. It is pioposed, there- 
fore, while transferring that sum this year to the railway reserve, to eaimark 
it for payment to general revenues next year as an advance payment against 
the liabilities of 1942-43. It is further proposed to appoitioii the balance, 
viz. 5-62 crores that would then be available for transfer to the laihvay 
reserve, equally between central and railway revenues, the portion accruing 
to the former being taken in reduction of arrears of contiihutiou and the 
portion accruing to the latter being transferred to the railway reserve fund. 
The total estimated contribution to general revenues this year will, therefore, 
be 9-96 crores. The- railway reserve will receive 4-63 crores, of which 1-82 
crores will be earmarked, as alieady explained. Of the balance, itispioposed 
to utilise 1 crore to Aviite off capital at charge of dismantled lines on State- 
managed railways. As stated elsewhere in this memoiandum, the write off 
this year on that account i.s 190 lakhs, of which it is expected to recover 60 
lakhs by the sale of released materials. In respect of these lines, it has been 
calculated that tlieic is now available in the depieeiatioii fund a sum of 40 
lakhs. Tliei c is thus an uiicoveied balance of 1 croic, which will be met by 
the proposed withdrawal from the reserve fund. The balance in the railway 
reserve at the end of the year is thus estimated to be about. 4* 12 croies. 

7. The net expenditure on renewals and i eplacements chargeable to the 
depreciation, fund is now expected to be a little over 8J crores against the 
contiibution to the fund of about 12f cioics. The actual balance at the end 
of the year will be about 35 crores. The nominal balance will be about 65J 
crores. 

8. At the end of 1940-41 the liabilities of railways to bo mot in subsequent 
years will amount to about 62*85 crores, of which 30-29 cioies is the amount 
borrowed fiom the depreciation fund to meet deficits in certain past years 
and the rest 32-56 crores represents the unpaid balance of contribution due 
to general revenues. 

1941-42. 

9. In framing the original revenue estimate of the, current ^oar we 
observed that the lack of confidence we had felt in recent years in estimating 
railway earnings owing to the uncertainty of the international situation had not 
been diminished by the outbreak of war. In estimating for next year we feel 
that our most reliable guide lies in the figures of the present yc\n . We have, 
however, thought it prudent not to assume a recurrence of the abnormally 

c2 
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high receipts in January 1941 referred to in paragraph 4 above and have 
theiefore fixed our budget figure of receipts at a crore less than our revised 
estimate for the current year, viz., at 108^ orores. 

10. Our working expenses show an increase of nearly 1 -9 crores mainly on 
account of the provision made for the possible payment of dearness allowance 
to certain low paid staff referred to in paragraph 5 above, increased repairs 
and maintenance, further rise in price of materials and a change in the method 
of adjustment of provident fund contribution on certain railways. 

11. Net traffic receipts, after meeting working expenses, are thus expect- 
ed to be about 2 9 crores less than this year. Interest charges too are 
slightly less. 

The net result arrived at is a surplus of about 2f crores less than the 
current year, i.e., 11-83 crores against 14-59 crores in the current year. 

12. Out of this surplus, a sum of 4-8 crores is payable as tho one per 
cent, contribution to general revenues. Of the remainder a sum oflj crores 
in required under the convention to be transferred to general revenues and 5f 
crores would then, if the provisions of the moratorium were availed of, be 
available for transfer to the railway reserve. For the reason indicated in para. 6 
above, it is, however, proposed that, after setting aside 1-25 crores representing 
one-fifth of the estimated surplus over and above the contribution of 1 per 
cent, payable in 1943-44 on the results of the year 1941-42 (vide calculations- 
in Appendix XII), the balance available for transfer to the railway reserve 
should be apportioned in the manner described in para. 6 above in respect of 
the current year. General revenues will thus receive a further sum of 2-22 
crores which will be regarded as a part repayment of the arrears of contribution. 
They will aJ so receive the advance payment of 1 -82 crores, mentioned in 
para. 6. The total payment to general revenues in 1941-42 will, therefore, 
according to present estimates, amount to 10- IS crores, vide tho following 
details : 

Crores. 

Contribution calculated on the results ol 1939-40 . . . 4-80 

One-third of the excess of the surplus in 1941-42 over 3 crores . 1-34 

Payment towards arrears of contribution due from railways in 

respect of past years . . . . . . . ?-22 

Advance payment a^innsfc the contribution for 1942-13 . . 1-82 

Total . 10-18 



The balance at the end of the year in the railway reserve is thus estimated 
to be about 5| ci ores. 

13. The appropriation to the depreciation fund in 1941-42 will be about 
12| crores. The withdrawals from the fund are likely to amount to over 
6$ crores. The net accretion to the fund during the year will thus be a little 
leas than 6 crores and the balance at the end of the year will amount to 
41 crores. The nominal closing balance is expected to be about 71 J crores. 

14. At the end of 1941-42 the liabilities of railways to be met in subsequent 
years will amount to 60*03 crores, i.e., 30 '29 crores on account of the 
amount borrowed from the depreciation fund and 30 34 crores on account 
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-of the unpaid balance of the contribution due to general revenues, 
details are as follows : 

Jn croros of rupees.) 
JLoan from Unpaid 

depreciation contribution 



1931-32 

1932-:tt 

1933-34 

1034-35 

1935-36 

[936-37 

1937-38 

1938-39 

1939-40 

194(1-11 (Revised) 

1941-42 (Budget) 



Total 



fund. 

1 25 

10-23 

7 <K> 

5 06 

4-00 

-1-21 



30-29 



to ge 
revormos. 
5-:*G 

5-2:1 

5-21 

r.-oi 

i - 5)9 
4-1)1 
I 58 
3-05 
0-30 

:MI 



30-34* 



15. The following table compares certain financial statistics for 1940-41 
and 1 941-42 with those for the previous five years : 

Estimate. 

1935- 1936- 1937- 1938- 1939- 1940- 1941? 
36. 37. 38. 39. 40. 41 42. 



Percentage of net traffic receipts to capital 



3-4 4-1 4-3 4-0 4-3 5>6 5- 



Percentage of working expenses (includ- 
ing depreciation) to gross traffic 
receipts . ... 

Percentage of working expenses (exclud- 
ing depreciation > to gross traffic 



70-4 662 66-2 67-8 66-4 6l-l 63-4 



receipts 



. 55-8 52-6 63-0 54-5 53-5 49-5 51-7 



These figures indicate the position of Indian railways as a dividend- paying 
concern. It is usual to give here for comparison the dividends declared by 
certain important foreign railways. These figures for 1939 are not available 
except for Class I Railroads, United States, which it is observed, have declared 
a dividend of 2-26 per cent, for 1939. The dividends for 1938 for certain other 
foreign railways were given in this memorandum last year. 

16. The results of the working of Indian railways from the separation of 
the railway from the general budget in 1924 to the end of 1939-40 are given in 
detail in Section B of Chapter II of Volume I of the Administration Report on 
Railways for 1939-40. It was stated in this memorandum last year that the 
tendency of working expenses to increase had been gravely accentuated by 
war conditions. The provision for dearness allowance now included in the 
estimates is a noteworthy feature of this increase. 

* NOTE. This does not take account of the advance payment of the sum of 1 . 82 
crores (estimated) to be made in 1941-42 against the contribution for 1942-43. 
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PART II 

17. The proposed figures for 1940-41 are compared in the statement below 
with the budget estimate and the actual results of 1930-40 : 

(In lakhs of rupees.) 
1940-41. 

Particulars. Accounts, Budget.. Revised. 

1939-40. 
Traffic, Receipts. 
Gross trail! o receipts- - 

State linos 97,65 1,03,00 1,09,25 

Worked lines 5,08 5,19 5,47 

Total working expenses (including depreciation ^ -- 

State linos . 64,85 66,64 66,71 

WorkPfl linos 2,51 2,62 2,56 

Net receipts of worked linos payable to them . 2,57 2,57 2,91 

A. Net trailic receipts (State linos) . 32,80 36,36 42,54 

Mifscella neous. 

Total miscellaneous receipts .... 1,71 1,96 1,99 

Total miscellaneous expenditure . . . 1,07 1,21 1,20 

B. Not miscellaneous receipts .... 64 75 79 

Not railway revenues (A+B). .... 33,44 37,11 43,33 

Interest charges 29,11 28,82 28,74 

Surplus . . . 4,33 8,29 14,59 

Traffic Receipts. 

IS. Our receipts have, fioni tho beginning of the current year, been sub- 
stantially greater than last year, though the proportion of increase has flue- 
tun tod from month to month. Up to the end of November, it vaiiod within 
limit'? of 10 to 17 per cent, above last year's figure. Fn December, it fell to 
a little below 5 per cent., which meant that the volume of traffic was actually 
lowci than last year, as the effect of enhancement of rates and faros on the same 
volume of ti a (lie would have given us a little over 6 per cent. The approximate 
figures available for January show, however, that there has been a very 
su bs ta ntial reco ve L y . 

19. Ft will be remembered that the rates and fares were raised as follows 
with effect from the 1st March 1940 : 

(i) Two annas in the rupee in the total freight (including terminals and 
other such charges) on each consignment of goods traffic, exclud- 
ing coal, coke, patent fuel, military traffic, railway materials and 
stores on revenue account, food grains, fodder and manures ; 

(ii) Two annas in the rupee of the total freight on each consignment of 
coaching traffic other than passenger ; 

(Hi) One anna per rupee of fare for all passenger traffic, except for faxes 
of one rupee and less. 

The surcharge on coal, coke and patent fuel was also increased from 12 
per cent, with a maximum of one rupee per ton to 15 per cent, without maxi- 
mum, and this surcharge was further increased to 20 per cent, from tho 1st 
November to the end of the financial year. The effect of these enhancements 
by themselves is expected to be an increase of about 6 per cent, over the 
receipts of last year. 
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20. We now expect that the total receipts for the current year will reach 
109 25 crores as against 97 65 last year and 103 00 taken as our original budget 
estimate for the current year. Half of the estimated increase over last yearV- 
figures is expected to accrue from goods traffic and the other half from passenger 
and other traffic, passenger earnings accounting for about 3 chores. 

21. The details of the estimates arc given below : 

(In lakhs of rupees). 

1940-41. 



Particulars. 

Passenger earnings . 

Other coaching traffic earnings 

Goods earnings 

Other earnings 



Accounts, Budget. 
1939-40. 

28,25 
5,24 

72,50 



27,78 
5,41 

68,07 
2,2H 

79 



2,20 



Revised. 

30.HO 
6,67 

74,60 
? 38 

27 



Total 



1,02,73 
5,08 



1,08,19 



1,14,72 
ft, 47 



97,65 1,03,00 1,00,25 



Share of worked linos 
Receipts of State -owned lines . 

22. fa framing our levised estimates of passenger earnings for 1 1)39-40 
and our budget for this year, we took an inci ease of only 90 lakhs in the current 
year over the last (27-35 crores for 1939-40 and 28-25 eioics for 1940-41) 
Our estimate for last year proved to be an muler-estimate, the actual earning 
being 27-78 crores. There has been steady improvement in the passenger 
earnings from the beginning of the em rent year and our present anticipations 
are that the total passenger earnings will be about 2J crores above the original 
estimate. 

23. The improvement in other coaching earnings has been even better than 
in passenger earnings, though there has been some violent fluctuation. The 
earnings continued to rise from the beginning of the year till aftei a slight drop 
in June, they reached their highest point in August 1940. Prom September, 
though the earnings are keeping above the level of last year, tho increase is 
not so great. In. coaching earnings other than passenger, Ave now anticipate 
an increase of about 1J crores over last year and about li ciores ovei our 
original budget estimate. 

Of the increases referred to in the foregoing paragraphs about If crores 
is attributable to the enhancement of rates and fares brought into force from 
1st March 1940. 

24. Goods earnings also have shown an increase from the commencement 
of the year, though the percentage of inciease was not steady throughout. 
April, May, July and October disclosed an increase in the neighbourhood of 
16 per cent.; August 11 per cent.; June and September 8 per cent, and November 
6 per cent., while the lowest point was touched in December at 1 per cent. 
January 1941 showed a betterment of about 15 per cent, as compared with 
the last year. 

As regards the variation in earnings from the movement of different 
commodities, an increase of about a crore has accrued from coal and other 
marked increases are from sugar, metallic ores, oilseeds, gur, jaggery and 
molasses, cotton and tobacco. Rice has shown a marked decline, and there 
has been a slight falling off in raw jute. 

Our present anticipations of goods earnings are about 6 crores over last 
year and about 2 crores over our original budget estimate. Of the increase over 
last year, about 5 crores is attributable to the enhancement in rates brought 
into force from 1st March 1940. 
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25. The total train mileage of State- owned railway systems increased from 
179-05 millions in 1938-39 to 180-44 in 1939-40 an increase of -77 per cent., 
while the passenger train miles decreased from 109*05 millions to 106 '94 
millions, i.e., a decrease of about 1 97 per- cent. The goods train miles increased 
from 70-25 millions to 73-74 millions, ?'.., an increase of about 4-98 per cent. 

The number of passengers carried increased by about 1 million but the 
passenger miles decreased by about 1-25 per cent., due to the average lead of 
a passeimpi-joniney having fallen from 34-3 in 1938-39 to 33-9 in 1939-40. 
There was .1 doe.rc.isn of 23 lakhs under passenger earnings, or -82 per cent. 

In M'o.r.d to j'oodn tiafftc, the freight tons increased from 80*56 millions 
in 1938-39 U> 84 15 millions in 1939-10 or an increase of about 4-5 per cent, 
and the fi eight ton miles fiom 21,101 millions to 22,398 millions or an inciease 
of about 5-8 por emit.., due mainly to a rise in the volume of traffic, handled and 
slightly to an inero;i.'o in the average lead which ^ose from 190 miles in 1938-39 
to 192^ in 1939-40. The goods earnings rose from (54-38 croros in 1938-39 to 
68-07 croros in 1939-40. The increase in train miles is chiefly under goods 
which is attributable to an increase in the tonnage of goods as well as freight 
ton miles as compared with the previous year. 

Working Expenses. 

26. The details are as follows : 



Particulars. 



A.. Maintenance ot structural works 

B. Maintenance and supply of locomotive power 

C. Maintenance of carriage and wagon stock 

D. Maintenance and working of ferry steamers and 

harbours. 

"E. Expenses of traffic department .... 
F. Expenses of general department. 
G Miscellaneous expenses 
H. Expenses of electrical department 

Suspense ...... 

Total ordinary working expenses 
Depreciation ... 

Total working expenses 
Recoveries from worked lines 

Net working expenses of State-owned lines 



(1 a lakhs of rupees.) 
19-10-41 

Act'oimtK, f --*- ^ 

1939-40. Budgot. Rovisod. 



8,13 


8,25 


8,04 


18,08 


18,75 


18,74 


5,8i 


0,48 


6,40 


29 


28 


30 


10,04 


10,25 


10,44 


4,11 


4,13 


4,16 


4,51 


4,52 


4,65 


3,8 i 


3,94 


3,86 


__4 




6 


54,77 


56,60 


56,63 


12,59 


12,66 


12,64 


67,36 


69,26 


69,27 


2,51 


2,62 


--2,56 



64,85 



66,64 



66,71 



27. Our present estimate of the total working expenses of the current 
year (including depreciation) shows an increase of nearly 2 c.rores over last 
year, hut is practically the same as the original budget estimate. In consi- 
dering the increase over last year, it should be borne in mind that our revised 
estimate of traffic earnings for the current year is about 4| croros above the 
actual earnings of last year, excluding the effect of the enhancement of rates 
and fares made from 1st March 1940. The total train miles expected now to 
be run this year are also about 13 lakhs more than last year. 

28. The principal causes of the increase on last year's figure are briefly 
as follows : 

(i) The additional provision made for the reasons given in paragraph 

5 above (50 lakhs). 
(ii) the general rise in price of materials consumed in lepairs and main- 

tenance account for an increase of about 42 lakhs. 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 37 

{Hi) the cost of coal and freight on coal are together expected to in- 
crease by about 29 lakhs the former on account of larger con- 
sumption of coal as well as rise in price, and the latter on account 
of larger stocking. 

(iv) it will be remembered that with a view to the avoidance of over- 
capitalisation, the Government of India, with the approval of 
the Standing .Finance- Committee for Railways, decided that 
with eff< ct from 1st April 1940 the then existing limit of Us. 2,000 
for new minor works should be raised to Rs. 10,000. The effect 
of this has been an additional expenditure from revenue of 25 
lakhs. 

(?;) increased repairs to assets, iucludimr the shifting of ghats and ghat 
lines and repairs to flood damages on tho Eastern Bengal Rail- 
way, account for 62 lakhs. 

(vi) the payment this year for Diesel eais on the North Western Rail- 
way involves an addition of 14 lakhs. 
(vii) expenditure on gratuities is expected to increase by 1 1 lakhs. 

Against the above increase s, there is a substantial decrease of 48 lakhs 
due to the adjustment in 1939-40 of the entire balance due to the depreciation 
fund on account of Hardinge Bridge protection works. There is also expected 
to be a saving of 17 lakhs on account of the closing of the Chola Power House 
on tho Great Indian Peninsula Railway, but this is set off by a number of 
items of increase, e.</., the introduction of tho Hours of Employment 
Regulations, additional staff for increased traffic, and extension of provident 
fund concessions to certain low paid staff. 

29. As already stated, the revised estimate of working expenses is practi- 
cally the same as the original budget estimate. The effect of the general rise 
in the price of materials has turned out to bo less serious than was originally 
anticipated. It is expected to be now 42 lakhs against the original estimate 
of 92. The provision (15 lakhs) we made originally for the annual instalment 
of the repayment to the depreciation fund of the loan taken from it in 1933 
to meet the special repairs to the Hardinge Bridge is riot now required, as 
after the budget was framed last year, it was decided to pay off the 
whole of the outstanding balance in 1939-40. 

Taking the above two items into consideration, there is expected to be a 
real increase over the original estimate of 65 lakhs. This increase is 
mainly accounted for by thtS provision we are now making for clearness allow- 
ance to low paid staff, and for additional working expense including an 
increase in the coal and freight bill on account of increased consumption 
and increased stocking. 

30. A more detailed explanation of the variations under each of the heads 
of expenditure under which working expenses are shown will be found in the 
memoranda placed before the Standing Finance Committee for Railways and 
printed as part of the proceedings of their meetings on the 28th and 29th of 
January 1941, Volume XVII, No. 5. 

31. The amount required for the depreciation fund is expected to be 
5 lakhs more and 2 lakhs less than the actuals of last year and the budget of 

the current year respectively. The amount is calculated at -^jth of the 
capital at charge at the end of the previous year, and the latter vaiiation 
is due to the fact that the capital at charge at the end of 1939-40 was less 
than that estimated at the time of framing the budget for tho current year. 
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Miscellaneous. 

32. The net result of all miscellaneous transactions is a not receipt of 7& 
lakhs, which is 4 lakhs more than our original estimate and 15 lakhs more thai* 
the not rocc-ipts of last year. This is mainly duo to tho increase in th^ in- 
terest received on tho balance in the depreciation fund. The receipt on ac- 
count of tho inter* -st on the railway reserve fund is counterbalanced by the 
increased surplus profits payable to Indian States and railway companies, tho 
not earnings of tho lines being more in 1939-40 than in 1938-39. 

The details are given below : 

( CH lakhs of rupoos.) 
1940-41. 



Particulars. Accounts, Budgnt. 

1939-40. 
Miscellaneous receipt*. 

Government .share of surplus ptofits from subsMi-'/'d 14 1H 15 

companies, guarantee from Provincial Governments 
etc. 

Interest on doprooiation reserve fund bfil.inc. --> 1/2S 1,17 \,M 

Interest on reserve fund .... 08 

Dividends on investments in branch lines and othoi IS 19 18 

miscellaneous receipts 

Receipts from railway coinpani- for sup<i vision. Jl 11 11 

audit and control. 



Total miscellaneous receipts* . 1,71 1,96 1.99 

Miscellaneous erpui lifur-. 

Surplus profits payable lo Indian Slat CM and iailwa> 35 41 4S 

companies. 

Rebate and rental ... .999 

Miscellaneous charges and subsidy . 63 7 1 63 

Total miscellaneous expenditure . 107 1,21 1,20 



Net miscellaneous receipts . . 64 75 79 

Interest Charges. 

33. Intel <>st charges are expected to be 37 lakhs less than last year and 
just 8 lakhs less than the original budget. The former is due to the effect of 
the fall in the rate of interest (from 4-60 to 4-43 per cent.) counterbalanced 
by the interest on further capital outlay. The latter variation is due to the 
fall in the rate of interest below the rate adopted for the original budget (4-43 
per cent, against 4-45 per cent.). 

1941-42. 

34. The principal figures of the budget estimate for 1941-42 are compared 
in the statement below with the revised estimates for 1940-41 and the actual 
results of 1939-40: 

(fu lakhs of rupees.) 

, Revised Budget 

Particulars. Accounts, Estimate, Estimate, 

1039-40. 1940-41. 1911-42. 
Traffic Rcrtiptf!. 
Gross traffic receipts 

Stato lines ... . 97,65 1,09,25 1,08,25 

Worked lines . 5,08 5,17 5,53 

Total working expenses (including depreciation) 

State lines . 64,85 66,71 68,60 

Worked lines 2,61 2,56 2,62 

Net receipts of worked lino^ payable to them . . 2,57 2,91 2,91 

A. Net traffic receipts (State lines) . . . 32,80 42,54 39,65 
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39* 



Particulars. 

Miscellaneous. 
Total miscello: onus receipt* 
Total miscellaneous expenditure 

B. Net miscellaneous ieceipts 

Net railway revenue (A f H) 
Tut crest charges 



(In lakhs of rupees.) 
Revised Budget 
Accounts. Estimate, Estimate, 
1939-40. 1940-41. 1941-42. 



Surplus 



1,71 
1,07 

G4 

33,44 
29,11 

4,33 



1,99 
1,20 

79 

43,33 

28,74 

14,59 



2,24 
1,46 



40,43 
28,60 

11,83 



Traffic Receipts. 

35. In Part I of this memorandum we have alluded to the element of 
speculation that must be involved in the framing of traffic estimates in present 
conditions and ha.ve assumed irenerally that the conditions of the current 
year will continue. No changes in the rates and faios are at pierent con- 
templated. For the reason given in paragraph 9 of this memorandum, we 
have however taken our budget figure one crore less than our levised estimate, 
viz., at 108;} c.rorcs. 

36. The details of the estimates are given below : - 



Particulars. 

Passenger earnings . 

Other coaching traffic earnings 

Goods earnings 

Other oan lings 

Suspense 



Share of worked lines 
Receipts of State-owned line? 



Total 



Accounts, 

1930-40. 

27,78 

5,11 

68,07 

2,26 

79 

1,02,73 

5,08 



( In lakhs of rupees. ) 
Rev ised Hud get 
Estimate, Estimate, 
1910-41. 
30,80 
6,67 
74,60 
2,38 



27 



1,14,72 
5,47 



1941-42. 

30,71 
6,65 

74,13 
2,30 
I 

1,13,78 

5,53 



97,65 1,09,25 1,08,25 



Working Expenses. 

37. The estimate of working expenses is compared with the previous two 
years in the following statement : 

(In lakhs of rupees.) 
Revised Budget 

Particulars. Accounts, Estimate, Estimate, 

1930-10. 1940-41. 1941-42. 

A. Maintenance of .structural works . 
15. Maintenance and supply of locomotive power 
C. Maintenance of carriage and wagon stock 
D. Maintenance and working of ferry steamers and 
harbours . ..... 

E. Expenses of traffic department 
jr. Expenses of general department 
G. Miscellaneous expenses 
H. Expenses of elecl ric department 
(Suspense .... 

Total ordinary working expenses 
Depreciation .... 

Total working expenses 
Recoveries from worked lines 

Net working expenses of State-owned lines 



8,13 


8.01- 


8,52 


1 8,08 


18,74 


19,15 


5,8* 


0,40 


6,61 


29 


30 


33 


10,04 


10, tl 


11,07 


4,11 


4,16 


4,25 


4,51 


4,65 


4,52 


3,81 


3,85 


3,78 


^ 


5 


31 


54,77 


56,63 


58,54 


12,59 


12,64 


12,68 


67,36 


69,27 


71.22 


2,51 


2,56 


2,62 



64,85 



66,71 



68,60 



40 
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38. Our estimate of working expenses (excluding depreciation) is nearly 
2 crores more than in the current year. The most important item in this 
increase is the provision for the payment of dearness allowance for the whole 
year instead of a part in the cur i out year. 

The procedure regarding the adjustment of contribution to the provident 
fund has been different on three railways from that on others. While on the 
latter railways the contribution due for each half year is made in the accounts 
of that half year, on the former the adjustment is being made at present in the 
subsequent half year. The procedure on these three railways is being altered 
so as to bring it into line with that on others. This means that three adjust- 
ments will have to be made in the next year instead of two. This accounts 
for an extra expenditure of about 26 lakhs. 

A further rise is anticipated in the price of materials next year and is 
expected to involve an additional expenditure of 16 lakhs. 

Provision for extension of the provident fund concession to certain low 
paid staff has to be made for a full year instead of a part. This involves an 
additional expenditure of 7 lakhs. The rest of the increase is accounted for 
by heavier repairs and maintenance. 

Miscellaneous. 

39. The table below gives the usual details of miscellaneous receipts and 
expenditure : 

(In lakhs of rupees.) 
Revised Budget 

Particulars. Accounts, Estimate, Estimate, 

1939-40. 1940-41. 1941-42. 
Receipts. 

Government share of surplus profits from subsidised 
companies, guarantee from Provincial Governments, 

etc . 14 

Interest 011 depreciation reserve fund balances . 1,28 

Interest on reserve fund . 

Dividends on investments and other miscellaneous 
receipts ...... 

Receipts from railway companies for supervision audit 



and control . 



Expenditure. 

Surplus profits payable to Indian 

Companies .... 
Rebate and rental 
Miscellaneous charges and subsidy 



Net miscellaneous receipts 



18 
11 



15 
1,47 

8 

18 
11 



13 
1,64 
19 

18 
10 



Total 



and Railway 



Total 



1,71 



35 

9 

63 



1,99 



48 

9 

63 



2,24 



73 

8 

65 



1,07 
64 



1,20 
79 



1,46 
78 



40. The net receipts expected for the next year are practically the same 
as those of the current year, the variations under receipts and expenditure 
counterbalancing each other. 

41. Next year we expect a reduction of 14 lakhs in interest charges as 
compared with the current year, mainly on account of the fall in the rate of 
interest from 4-43 to 4-31 per cent. 
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PART 111. 

Commercial Lines. 

42. The statement below gives the relevant figures for commercial lines 
separately : 

(In lakhs of rupees.) 



Particulars. 

Traffic Receipts. 
Gross traffic receipts - 

State Lines 

Worked Lines ..... 

Total working expenses (including deprecia- 
tion) 

State Lines ..... 

Worked Lines ... 
Net receipts of worked lines payable to them . 
A Net traffic' receipts ( State lines) 

Miscellaneous. 
Total miscellaneous receipts .... 

Total miscellaneous expenditure 

B. Not miscellaneous receipts 

Net railway revenue (A -fB) .... 

Interest charges ...... 

Gain 



Accounts, 
1939-40. 



96,25 

5,08 



6,03 



Revised 
estimate, 
1940-41. 



1,07,63 

5,47 



16,08 



Budget 
estimate, 
1941-42. 



1,06,63 



62,95 


64,76 


66,62 


2,51 


2,56 


2,62 


2,57 


2,91 


2,91 


33,30 


42,87 


40,01 


1,60 


1,87 


2,11 


1,07 


1,20 


1,46 


53 


67 


65 


33,83 


43,54 


40,66 


27,80 


27,46 


27,34 



13,32 



The final result for 1941-42 is expected to be a surplus of 13*32 crores 
against a surplus of 16* 08 croros in 1940-41 and a surplus of 6*03 crores in 
1939-40. 
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PART IV. 

Strategic lines. 

43. The statement below gives the relevant figures for strategic lines 
seperately : 

(In lakhs of rupees.) 



Particulars. 

Gross traffic receipts 

Working expenses .... 

Depreciation ..... 

Total working expenses 

A. Not traffic receipts .... 

Miscellaneous receipts. 
Interest on balances of depreciation fund . 
Miscellaneous expenses .... 
B. Net miscellaneous receipts 
Net revenue (A-j-B) 

Interest charges ..... 
Net loss in working .... 



Accounts, 
1939-40. 

1,40 
1,33 

57 



1,90 



Revised 

Estimate, 

1940-41. 

1,62 

1,39 

56 

1,95 



-50 



33 



Budget 

Estimate, 

1941-42. 

1,62 

1,42 

56 



1,98 
36 



11 



12 



13 



11 

39 
1,31 
1,70 



12 



13 



21 
1,28 



23 
1,26 



1,49 



1,49 



Owing to the anticipated increase in traffic receipts, the loss in working 
both in the current year and in the following year is expected to be lower than 
in 1939-40. 

In calcnlating the interest on depreciation fund balances, it is assumed 
that the fund in respect of strategic lines has remained intact, in that the 
deficits in the years 1931-32 to 1935-36 were, met from the depreciation reserve 
fund relating to the commercial section. Interest on the accumulated losses 
on the strategic section is deducted from the contribution payable to general 
revenues. 
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PART V. 
Works expenditures not charged to Revenue. 



1940-41. 

44. Our works programme for the current year was anticipated to involve 
an outlay of about 13f crores, but in the light of past experience, we provided 
only 11 J crores as wo considered it improbable that the full amount would be 
utilized. Of this amount, 4J crores was to be an addition to capital and the 
balance of 7 crores was to be found from the depreciation fund. Our present 
anticipations are that our total expenditure, including 1J crores on account 
of the purchase price of the Bengal Dooars Railway, which was not originally 
budgettod for, will amount to a little ovei 10 \ eroies, of which about 2,[ ciores 
will be charged to capital and the balance to the depi eolation fund. This 
estimate takes into account 100 lakhs which it is proposed to write back fiom 
capital on account of the original cost of certain, branch lines dismantled this 
year. Of this sum however, as explained in paragraph 6 of this memorandum, 
1 crore will be met by withdrawal from the railway reserve, leaving 90 lakhs 
debitablc to the depreciation, fund, which is expected to receive a ciedit of 
50 lakhs on account of the mateiial released from the lines in question. A 
further sum of 41 lakhs is also being written off capital by debit to the dcpie- 
ciatioii fund on account of abandoned assets on State-managed commercial 
lines. Detailed information is given in the memoranda placed before the 
Standing Finance Committee in theii meetings on the 28th and 29th January 
1941 (vide Proceedings, Volume XVTT, No. 5). 

1941-42. 

45. For 1941-42, our programme provides for a total expenditure of a 
little over 19*3 crores, excluding about 1J crores representing the credits for 
material returned from works not charged to revenue, or 18 crores including 
such credits. Of the total, about 67 J lakhs is for increase in the stores balances 
of railways. 

No expenditure is expected on now construction projects except a nominal 
amount of 11 thousand, which is required for closing the accounts of the Sind 
Right Bank Feeders Railway. 

Under open line works, a sum of about 4J crores has been provided for the 
purchase of the Assam Bengal and the Bombay, Baroda and Central India 
Railways. A rough distribution of the rest of the total provision is track 
renewals 6 crores, bridge work a liltL) over f crore, of which 1\ lakhs is for 
protection works to the Hardingo Bridge, other structural works 2^ crores 
and rolling stock a little over 4J crores. Locomotives and boilers cost about 
181 lakhs, carriages 89 lakhs, wagons about 169 lakhs and ferries 18 lakhs. 
The total number of wagons provided for is 2,265, of which 1,550 are broad 
gauge general service wagons to be added to the general pool, and represent 
replacements of wagons already scrapped. Of the othoi* 003 are also replace- 
ments. 

Though the total programme amounts to 18 crores, we consider it improb- 
able that, in the conditions created by the war, the full amount will bo spent 
and with this consideration in view we have made a deduction in the estimate, 
equivalent to about 19 per cent, of the total amount excluding the purchase 
price for the Assam Bengal and the Bombay, Baroda and Central India Rail- 
ways. 
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The net cash expenditure which we anticipate is a little over 16J crores, of 
which about 6| crores will be met from the depreciation fund. 

46. In conclusion, we desire to acknowledge the valuable assistance we 
have received, as usual, from the members of the Standing Finance Committee 
for Railways during the year. 

L. WILSON, 

NEW DELHI ; Chief Commissioner of Railways. 

The 12th February 1941. B. M. STAIG, 

Financial Commissioner of Railways. 
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APPENDIX I. 

Capital Expenditure. 

The total expenditure charged to capital and to the depreciation fund 
on State-onned railways in the three years 1939-40 to 1941-42 is set out 
in the table below : 





Accounts, 
1939-40. 


1040-41. 


Budget, 
1941-42. 


Budget. 


Revised. 


England- 










Sterling payments. 

Converted into 
- rupees at It. 6ef . 
to the rupee. Rs. 


1,762,264 


1,200.000 


2,312,650 


4,926,025 


2,33,63,526 


1,60,00,000 


3,08,34,000 


6,56,67,000 


Exchange . . He- 
Total England . Rs. 


1,26,508 


- 


54.000 





2,34,89,034 


1,60,00,000 


3,08,88,000 


6,66,67,000 


Inlia - 










Payments in India Ra. 

Total England and 
India. Rs. 


8,65,99,406 


9,65,00,000 


7,46,12,000 


8,98,44,000 


11,00,88,440 


11,25,00,000 


10,55,00,000 


16,56,11,000 



The distribution of the above between capital and depreciation fund 
is as follows : 



Capital . 



Depreciation Fund 



4,48.09,548 



6,62.78,892 



f 
i 
4,26,00,000 2,29,00,000 | 8,75,11,000 



7,00,00,000 8,26.00,000 



6,80,00,000 
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Open Line Works. 



2. Engineering, structural and other works. The following is the distribu- 
tion of the proposed expenditure among the various classes of works 
comprised in this group : 

(Figures in thousands of rupees.) 





Capital. 
81,74 


Depreciation 
Fund. 

6,13,67 


Total. 
6,95,41 




27,62 


46,36 


73,88 


(3) Traffic facilities . . 


39,91 


12,06 


61,97 


{4) Workshops and Loco, sheds . 


28,36 
16,20 


13,19 
97 


41,55 
16,17 


(6) Welfare works 


7,62 


6 


7,67 


(7) Electric installations .... 


12,72 


4,68 


17,30 


(8) Signalling and interlocking . 


22,33 


9,43 


31,76 


(y) Electrification of track 


3 


33 


36 


(10) "Removal of infringements 


10 


37 


47 


(11) Collieries 


6,23 


.. 


5,23 


(12) Emergencies 


4,23 


2,00 


6,23 


(13) Other works . ... 


47,04 


29,90 


76,94 


(14) Bardinge Bridge protection and training 
works ...... 


7,62 


t 


7,62 


(15) Suspense (Increase in stores balances) 


67,32 


- 


67,32 


(16) Purchase of Assam Bengal Bail way 


2,00,00 




2,00,00 


(17) Purchase of Bombay, Baroda and Central 
India Railway .... 


2,86,77 


.. 


2,86,77 


(18) Credits for released materials 




1,30,28 


1,30,28 



Total . 8,43,08 



5,02,63 



13.45,71 
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(1) Track. The development which has occurred in the weight and 
power of locomotives to meet the needs of traffic requires a steady expenditure 
on the strengthening and improvement of the standard of track. Moreover, 
the recommendations of the Pacific Locomotive Committee drew special 
attention to the necessity of having a minimum weight of 90 Ib. per yard for 
rails in the main lines of broad gauge railways. As most railways have in 
portions of their main lines rails of less than this weight, a policy of relaying 
these sections is being pursued, and a provision of about Rs. 5,95 lakhs, which 
is about Rs. 51 lakhs more than that allowed for during the current year, 
has been made for track. This expenditure will, however, be subject to the 
availability of steel during the present war conditions. 

(2) Bridges. Most of the expenditure proposed under this head is on 
works already in progress, and includes a sum of Rs. 2*82 lakhs for the rebuild- 
ing of the road overbridges at Chitpore, Beliaghatta and Barrackpore and for 
making a start on the rebuilding of the road overbridgo at Belgachia, which 
are all on the Eastern Bengal Railway. The following are the more important 
of the bridge renewals proper on which it is proposed to incur substantial 
expenditure during the year : 

(i) Renewal of girders on the Narbada Bridge at Mortakka on the Bombay, 
Baroda and Central India Railway. The estimated cost of the 
work is about Rs. 18 lakhs, of which a sum of a little over Rs. 3 3 
lakhs is expected to be spent up to the end of 1940-41, and a 
provision of Rs. 14*5 lakhs has been made for completing the 
work during 1941-42. 

(ii) Regirdering the Dufferin Bridge at Benares, East Indian Railway. 
The Railway portion of the work is estimated to cost about 
Rs. 62 lakhs. In view of the condition of the bridge and the 
fact that its strength is not up to the standard laid down, and 
that therefore traffic restrictions have to be imposed, its regirder- 
ing has become essential. The scheme provides for double line 
girders to M. L. Standard together with a separate overhead 
roadway 25' wide and two foot-paths 4' wide on each side. A 
sum of Rs. 11-90 lakhs is expected to be spent by the end of the 
current year and a provision of Rs. 25*20 lakhs is being made for 
the work during 1941-42, leaving the balance for future years. 

(3) Traffic facilities (including signalling and interlocking works). As in 
the case of bridges, most of the expenditure proposed under these heads is 
for completing or maintaining progress on works started in earlier years. 
Among the new schemes on which expenditure is proposed are the remodelling 
of Jukehi station yard, improvements to Byculla Goods Depot on the Great 
Indian Peninsula Railway, and the provision of a new station (Kings Circle) 
between Mahim and Wadala to serve the population of the Dadar-Matunga 
and Matunga-Sion areas at Bombay. For these works a total provision of 
Rs. 4*52 lakhs has been made. A provision of Rs. 3*48 lakhs has been made 
for new additional facilities at Benares Cantt. and on the Central India Coal- 
fields section of the East Indian Railway. 

In addition, a substantial portion of the proposed expenditure on traffic 
facilities next year is for works intended to remove congestion on certain 
sections which are overtaxed at present. These are the Ondal-Khana sec- 
tion of the East Indian Railway and the Dum Dum-Majherhat section of the 

B2 
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Eastern Bengal Railway. The necessity for these works is briefly explained 
below : 

(i) Provision of second down line between Ondal and Khana, East Indian 
Railway. The section between Ondal and Khana is a double 
line one between two sections, one of which has four lines and the 
other three lines. It has thus proved a bottle neck in 
the free flow of traffic. The position has become acute and it is 
necessary to provide a third line on the section in question. 
The entire work will cost nearly Rs. 38 lakhs and it is proposed 
to carry it out in 3 stages. The anticipated cost of stage I is 
Rs. 18-1)5 lakhs, of which Rs. 7 -95 lakhs will be spent in the 
current year and the balance in 1941-42. The estimated cost 
of stages II and III is Rs. 18 '83 lakhs, of which Rs. 14 lakhs 
will be spent in 1941-42 and the balance in the following year. 

(ii) Elimination of 1 in 193 grade near M. 5B, Eastern Bengal Railway 
and modification of layout and signalling between Kakurgachi and 
M. 5B. 

(iii) Automatic signalling on Dum Dum-Majherhat section. 

These works which are estimated to cost Rs. 4 '95 lakhs in all, are intended 
to relieve congestion on the Dum Dum-Majherhat section of the Eastern Bengal 
Railway. The remedy originally contemplated was the addition of extra 
tracks which would have cost Rs. 16 lakhs or Rs. 20 lakhs according as one or 
two tracks were added. The present proposals offer a much cheaper alter- 
native and, it is believed, will meet the situation. A sum of Rs. 1 *2 lakhs is 
expected to be spent during the current year and provision for the balance has 
been made during 1941-42. 

The new works of interlocking and signalling for which provision has been 
made are the following : 

(i) Improvement of signalling and interlocking on the Katni Branchy 
Bengal Nagpur Railway. This work is estimated to cost Rs. 3 14 
lakhs and a provision of Rs. 1 lakh has been made for 1941-42. 

(ii) Reconditioning and improvement of signalling and interlocking at 9 
stations on Adra and Chakardharpur Districts, Bengal Nagpur 
Railway. A provision of Rs. 2*02 lakhs has been mr.de for this 
work which will be completed during 1941-42. 

The rest of the provision under this head is in respect of signalling works 
already in progress, a fair number of which, it is expected, will 
be completed in the year. 

(4) Workshops, stations and other buildings. The important works on 
which expenditure is proposed are detailed below : 

(i) Facilities required and reorganisation in the wagon shops at Ajmer 
(M. 0.), Bombay, Baroda and Central India Railway. This is a 
new work and is estimated to cost Rs. 6 lakhs. A provision of 
Rs. 3 '00 lakhs has been made for 1941-42. 

(ii) Kharagpur power "house, Bengal Nagpur Railway. A sum of 
Rs. 2*89 lakhs has been made to complete the replacement of 
plant in 1941-42, and a further provision of Rs. 2 "79 lakhs for 
renewing the boiler and the chimney of the power house. 
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(iii) Improved facilities at Cawnpore Junction running shed, East Indian 
Railway, and additional quarters required consequent upon the 
concentration of goods and passenger engines at Cawnpore. This 
is a work in progress estimated to cost Rs. 3*12 lakhs in all. A 
sum of Rs. *70 lakh is expected to bo spent during 1940-41 and 
a provision of Rs. 2*42 lakhs has been made for its completion 
during 1941-42. 

(iv) Replacement of the power house plant at Jamalpur, East Indian 
Railway. The cost of this work, which is also in progress, is 
Rs. 3*60 lakhs of which a sum of Rs. 2 '29 lakhs is expected to be 
spent in the current year. A provision of Rs. 1*30 lakhs has 
been made for it in the budget for 1941-42, leaving a small 
balance for the following year. 

(v) Remodelling central power house, Lucknow, East Indian Railway. 
This also is a work in progress and is anticipated to cost 
Rs. ] 79 lakhs, of which a sum of Rs. 50 lakh is expected to bo 
spent in the current year. A provision of Rs. 1*20 lakhs has 
been made for 1941-42. 

(vi) Rebuilding and enlarging shed No. 11 with realignment of the line 
delivery siding at Sealdah* Eastern Bengal Railway. This is a 
new work and is estimated to cost Rs. 1*95 lakhs. A provision 
of Rs. ] *50 lakhs has been made for 1941-42 leaving the balance 
to be spent in the following year. 

(5) Miscellaneous, other works. Other important works provided for are 
the following : 

(i) Installation of Electric Flash Butt welding plant, East Indian 
Railway. As a result of experiments inspired by developments 
in other countries, it has been found that the welding of rails 
into longer individual units by the Flash Butt welding process 
will lead to better maintenance of track and an increase in the 
life of both rails and rolling stock, affording at the same time 
greater comfort to passengers and greater protection against 
sabotage. It is, therefore, proposed to provide a welding plant 
on the East Indian Railway at a cost of Rs. 2 lakhs which sum 
has been provided for during 1941-42. 

(ii) Water supply at Jihargpur, Bengal Nagpur Railway, Cossye River 
scheme. A provision of Rs. 2*82 lakhs has been made to com- 
plete this scheme on which it is expected that about Rs. 1 lakh 
will have been spent by the end of 1940-41. 

(iii) Water arrangements at Rajahmundry, Madras and Southern Mahratta 
Railway. This is a new work anticipated to cost Rs. 1*40 lakhs 
which sum has been provided for in 1941-42. 

(iv) Plant for treatment of water for locomotive purposes on the main line 
Samasata- Karachi section, North Western Railway. This work 
is required to prevent the deterioration of engines resulting from 
the use in boilers of unsuitable water such as exists on certain 
sections of this railway. It is estimated that a total expenditure 
of 13 "4 lakhs will be required on the whole Karachi-Lahore 
line on installing water softening plants and ancillary works at 
all the watering stations. An expenditure of Rs. 5 lakhs is 
proposed during 1941-42 for work on the section Samasata to 
Karachi. 
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This scheme is well justified financially, as with its installation substan- 
tial savings are expected to result in the cost of coal, in repairs 
to locomotives and in actual cost of the periodical washing out 
of locomotive boilers. 

(v) Retired alignment of the Bengal and North Western Railway main 
line between Thanabihpur and Narayanpur stations. This retired 
alignment of about 4 miles is intended to meet a threatened 
attack by the Ganges which has for some years been cutting its 
bank between the two stations and by the end of the 1939 mon- 
soon had come to within 2,100 feet of the railway line at mile 48. 
A sum of Rs. 1*93 lakhs is required to complete the work. Of 
this, Rs. 1*31 lakhs have been provided for expenditure during 
1941-42. 

(vi) Retired alignment between Abdulpur and Ishurdi, Eastern Bengal 
Railway. This work on the Eastern Bengal Railway is also 
intended to meet the situation which will be created if the Ganges 
cuts in further between these two stations which are about 9 
miles apart. The cost of the retired alignment is estimated at 
Rs. 20 lakhs, of which Rs. 10 lakhs have been provided in 
1941-42. 
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3. Staff quarters. The following table shows the distribution of the 
proposed expenditure for the provision of quarters for the staff : 

(In thousands of rupees.) 





Officer's Quarters. 


Other Quarters. 






Provision to 




Provision to 






Railways. 


complete 
bungalows 


Provision for 
new 


complete 
quarters 


Provision for 
new 


Total. 




under 
construction. 


bungalows. 

i 


under 
construction. 


quarters. 




Assam Bengal . 










5,23 


5,23 


Bengal Nagpur 


10 





90 


50 


1,60 


Bengal & North 






1 


64 


65 


Western, 












Bombay, Baroda 






26 


1,50 


1,76 


and Central 












India. 












Eastern Bengal 








10 


50 


60 


East Indian 








10 


1,47 


1,67 


Great Indian 






55 




65 


Peninsula. 












Jodhpur . 











11 


11 


Madras and 












Southern 












Mahratta. 












North Western. 








10 


69 


79 


Rohilkund and 






22 


1,09 


1,31 


Kumaon. 












South Indian . 








1,10 


1,00 


2,10 


Total 


10 





3,34 


12,75 


16,17 
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4. Amenities for Passengers. The statement below shows against each 
railway the expenditure proposed on the various categories into which 
these amenities are usually sub-divided : 



(In thousands of Rupees.) 





"Sfc 


3 


8g . 


1 


4JI 






S6 


s 


s s! 




Railways. 


Improvement 
latrines and sanit 
arrangements. 


> 
g 

i 


Provision of loi 
class waiting roc 
and waiting halls 


Provision of cove 
plattorms. 


Provision of refre 
ment rooms and 
stalls for lower cl 
passengers. 


Booking facilities. 


I 


gs 

3. 

m 

M 


if 


Any other objects 
improve the am 
ities of lower cl 
passengers. 


H 


1 Assam Bengal . 


3 


71 


2 
















76 


2. Bengal Nagpur . 


25 




10 




10 








3,26 


2 


3,73 


3 Bengal and North 


5 


5 


17 




5 


5 










37 


Western. 
























4. Bombay, Baroda and 
Central India. 


4 


6 


6 


... 




59 






5 


78 


1,56 


5. East Indian 


12 


... 


3 








1C 








31 


6. Great Indian Pen- 


3 


50 


5 




2 


ft 


102 








1,68 


insula. 
























7. Madras and 


5 


5 
















26 


36 


Southern Mahratta. 
























8. North Western . 




19 


















19 


9. South Indian 


5 


5 




34 


11 


... 


14 






2 


71 


TOTAL . 


62 


1,61 


43 


34 


28 


70 


1,32 




3,31 


1,08 


9,69 
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The programme provides for the construction of new units of stock shown 
in the table below, all of which, however, will not necessarily be completed 
and be available for use before the 31st March 1941. 






Brc 

Addi- 
tions. 


>ad Gauge. 


Metre Gauge. 


Narrow Gauge. 


Re- 
newals. 


Total. 


Addi- 
tions. 


Re- 
newals. 


Total. 


Addi- 
tions. 


Be- 

newals. 


Total. 
No. 




No. 


No. 


No. 


No. 


No. 


No. 


No. 


No. 


1. "Locomotives 




















(a) Engines & 
tenders . 


21 


t m 


21 


1 1 








.. 


m t 


m B 


(b) Boilers 




110 


110 


1 


44 


46 


.. 


1 


1 


2. Coaching vehicles 
(In terms of 4- 
wheelers) 




















(a) I and 11 class 


.. 


3 


3 


.. 


20 


20 




.. 


.. 


(b) Inter and III 
class. 




116 


116 





46 


46 








- 


(0) Composites . 


.. 


64 


64 


.. 


76 


76 


.. 


.. 


.. 


(d) Other coaches 





28 


28 


2 


22 


24 








- 


8. Goods wagons (In 
terms of 4- 
wheelers) 




















(a) General Ser- 
vice. 

(ft) Other types. 


112 


1,660 

628 


1,660 
640 





76 


76 
























The programme contains provision for scrapping, without replacement, of 
33 units of coaching stock on the Great Indian Peninsula Railway, 3 
locomotives, 34 units of coaching stock and 4 units of goods stock on the 
Madras and Southern Mahratta Railway, and 7 locomotives, 68 units of 
coaching stock and 44 units of goods stock on the North Western Railway. 

The following statement shows, in terms of four-wheelers, the 
details of the new units of coaching and goods stock which will be additions 
to the authorised stock of Railways: 



Hallways. 


Coaching Stock. 


Goods Stock. 


Metre Gauge. 


Broad Gauge. 


Other coaches. 


H 


ii 


Eastlndlsn ........... 


2 


47 

6 

26 
85 


Madras and Southern Mabratta 




Northwestern 


Total 


8 1 


112 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 65 

6. New constructions. No expenditure is proposed on new construction 
projects during 1941-42, except a small sum of Rs. 12,000 required by the 
North Western Railway for closing the accounts of the Sind Right Bank Feed- 
ers Railway. A credit of Rs. one thousand is expected on the South Indian 
Railway on account of reJinquishment of land acquired for the Pollachi-Palghat 
Railway. The net expenditure under new constructions will, therefore, only 
be Rs. 11 thousand. 
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APPENDIX II. 



Capital and Depreciation Fund expenditure on Open Lines and New Construe- 

tion during 1941-42. 

(Figures In thousands of rupees.) 





Open Lines. 


New Construction. 


Railways. 
















Rolling 


Other 




Lines 


New 






stock. 


items. 


Total. 


In 


lines. 


Total. 










progress. 






State Railways managed by the State. 














Eastern Bengal Railway * (* Capital . 
/. Dep. Fund 


25,76 
62,48 


33,09 
63,31 


58,85 
1,25,69 










East Indian Railway . . f Capital . 
(. Dep. Fund 


48,27 
31,33 


1,27,82 
1,23,86 


1,76,09 
1,55,19 










Great Indian Peninsula Ball- ( Capital . 
way. 1 Dep. Fund 


4,06 
16,04 


20,69 
43,80 


24,75 








58,84 








North Western Hallway f Capital . 
Commercial Lines. \ Dep. Fund 


7,29 
14,67 


43,42 
75,51 


36,13 
1,20,18 


12 


.. 


12 


Strategic Lines . . ./Capital . 
1 Dei Fund 


1,50 
7,16 


n 

19,23 


1,39 








26,39 








State Railway Collieries . Capital . 




2,88 


2,88 


... 




.. 


Total State Railways manag- f Capital . 
ed by the State. I Dep. Fund 


60,30 
I t 60 t 68 


2,22,25 
3,2,5,61 


2,91,55 
4,86,29 


12 





12 


State Railways managed by Companies or 














Indian States. 














Assam Bengal Railway . , f Capital . 


48 


7,17 


7,65 








I Dep. Fund 


61 


11,04 


11,65 








Bengal Nagpur Railway . f Capital . 


17,73 


40,33 


68,06 








I Dep. Fund 


52,07 


65,31 


1,17,38 








Bezwada Extension . . f Capital . 




2 


2 








1 Dep. Fund 














Bengal and North Western f Capital . 
Hallway. 1 Dep. Fnnd 


3,90 
9,05 


5,34 
4,81 


9,24 
13,86 









Bombay, Baroda and Central C Capital . 
India Railway. ( Dep. Fund 


13,60 
65,33 


25,17 
45,18 


38,67 
1,10,51 


- 








Dhone Kuroool Railway . f Capital . 
I Dep. Fund 


" 


10 
2 


10 
2 











Jodhpur Railway . . . f Capital . 
I Dep. Fund 


'83 


47 

5i 


47 
1,37 











Madras and Southern Mahratta < Capital 
Railway. ( Dep. Fund 


4,21 
33,51 


25,98 
24,06 


30,19 
67,67 


- 





... 


RohllKund and Kamaon Rail- f Capital 


1,33 


3,96 


5,29 


1 t 


.. 




way. I Dep. Fund 


2,86 


1,93 


4,79 








onth Indian Railway . f Capital . 
(. Dep. Fund 


10,57 
12,08 


13,77 
22,13 


24,34 
34,21 


1 





1 


Total State Railways r Capital . 
managed by Companies or (.Dep. Fund 
Indian States. 














61,72 

1,78.34 


1,22,31 
1,76,02 


1,74,03 
3,51,36 


1 





1 


Total All State Railways ./Capital . 
1 Dep. Fund. 


1,21,02 
3,37,02 


8,44,66 
5,00,63 


4,65,68 
8,37,66 


11 





11 
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APPENDIX II concld. 

(Figures In thousands of rupees.) 
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Kailwayg. 


Open Lines. 


New Construction. 


Boiling 
stock. 


Other 
Items. 


Total. 


Lines 
in 


New 
lines. 


Total. 










progress. 






Purchase of Assam Bengal and Bombay, 
Baroda and Central India Hallways 
Capital 




4,86,77 


4,86,77 








For emergencies . . ./Capital . 
(.Pep. Fund 


... 


4,23 
2,00 


4,23 

2,00 


... 






Hardlnge Bridge protection Capital 
works. 

Total Open Llnea and New f Capital 
Construction B . ) Dep. Fund 


... 


7,62 


7,62 


... 






1,21,02 
3,37,02 


8,43,08 
6,02,63 


9.64,10 

8,39,65 


11 


^ 
... | 11 

i 




', 89,10 
1,69,65 










. 8,76,00 

f 6,80,00 


11 


... 


11 



NOT ic. Figures in Italics represent expenditure from the Depreciation Fund. 
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APPENDIX III. 
Capital at charge of State-owned Railways. 

(Figures in lakhs of rupees.) 



Railways. 


1930-40. 


1940-41, 
Estimate. 


1941-42, 

Estimate. 


State Railways managed by the State. 








1. Eastern Bengal .... 
2 East Indian ..... 


51,77 
1,49,58 


54,08 
1,60,28 


54,63 
1,51 70 


3. Great Indian Peninsula . 


1,14,21 


1,13,09 


1,13,29 


T Commercial . 
4. North Western-! 
[Strategic 


1,14,63 
33,82 


1,13,87 
33,82 


1,14,17 
33,80 


Total 


4,64,01 


4,65,14 


4,67,59 


State Railways managed by Companies 

nr Indian States. 









6. Assam Bengal . ' ' \ 24 ' 72 24>77 


26,83 


6. Bengal Nagpur .... 


77,96 78,46 


78,93 


7. Bengal and North Western 


10,36 


10,38 


10,46 


8. Bezwada 18 18 


18 


9. Bombay, Baroda and Central India . ' 74,26 i 74,59 


77,78 


10. Dhone Kurnool .... 28 28 


28 


11. Jodhpur 1,33 1,34 


1,34 


12. Madras and Southern Mahratta 


53,40 63,57 


53,81 


13, Kohilkund and Kumaon 


2,66 


2,68 


2,73 


14. South Indian .... 


46,25 


46,32 


46,52 


16. Jorhat 


13 


13 


13 


Total . 


2,91,62 


2,92,70 


2,98,99 


Hiscellaneont 








15. State Railway Collieries 


1,71 


1,69 


1,66 


16. Other miscellaneous items 


1,38 


1,38 


1,42 


Total . 


3,09 


3,07 


3,08 


GBAND TOTAL 


7,68,62 


7,60,91 


7,69,66 
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APPJSKD1X 
Gross Traffic Receipts 



RAILWAYS. 

Open mileas;o at 
end of the year. 

State Railways 
managed by the 
State- 
Burma . 


1924-25. 

M. 
27,002 


1925-26. 


1926-27. 

M. 
27,664 


1927-28. 


1928-29. 


1929-30. 


Averauc 
1924-25 
to 
1929-30. 

M. 

28,305 


1930.31. 


M. 

27,090 


M. 
28,086 


M. 
29,111 


M. 

30,878 


M, 
31.197 


Rs. 
4,29 


Rs. 
4,93 


Rs. 
4,61 


Rs. 
5,03 


Rs. 
4,95 


Rs. 
4,87 


Rs. 
4,78 


Rs. 
4,28 


Eastern Bengal 


5,92 


6,29 


6,72 


7,00 


7,03 


6,73 


6,62 


5,86 


East Indian . 


20,61 


19,72 


19,68 


20,43 


20,31 


19,85 


20,10 


18,24 


Groat Indian 
Peninsula. 
North Western 
Commercial 
Lines. 


15,16 
16,13 


14,63 
13,70 


14,70 
14,04 


16,09 
14,89 


16,30 
14,23 


14,68 
14,39 


14,91 
14,40 


13,33 
14,98 


Strategic Lines . 


1,60 


1,64 


1,53 


1,60 


1,67 


1,59 


1,GO 


1,48 


State Railways 
managed by Com- 
panies or Indian 
States- 
Assam Bengal . 


J,44 


1,64 


1,76 


2,05 


2,07 


2,0f> 


1,83 


J,96 


Bengal Nagpur 


8,38 


8,38 


8,20 


9,16 


9,12 


9,31 


8J6 8,17 


Bombay, Baroda 
and Central 
India. 
Jbdhpur . 


12,33 
29 


12.H 
26 


11,26 
21 


11,34 
26 


11,86 
21 


11,52 
25 


77,74 
24 


10,90 
23 


Lucknow Bareilly 


36 


37 


36 


40 


36 


36 


37 


36 


Madras and 
S out hern 
Mahratta. 
South Indian . 


7,91 
5,15 


8,14 
5,44 


8,12 
5,49 


8,64 
5,80 


9.20 
6,63 


8,98 
6,33 


8,60 
6,64 


7,98 
5.80 


Tirhoot . 


1,47 


1,56 


1,70 


1,67 


1,70 


1,74 


1,64 


1,40 


Other Railways 
Total 


9 


10 


6 


8 


9 


15 


9 


13 


1,00,13 


98,94 


98,42 


1,03,43 


1,03,73 


1,02,70 


1,01,22 


95,10 
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V-A 

(excluding worked lines) 
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(In lakhs or rupees.) 



1931- 
39. 


1932- 
33. 


1933- 

;J4. 


j 
1934-35. 


Average 
1930-31 
to 
1934-36. 


1935- 
36. 


1936- 
37. 


1937- 

38. 


1938- 
39. 


1939- 
40. 


Revised 
estimate, 
1940-41. 


Budget 
estimate, 
1941-42. 


M. 


M. 


M. i 


M. 


M. 


M. 


M. 


M. 


M. 


M. 


M. 


M. 


31.640 


31,642 

i 


31,644 


31,619 


31,548 


51,732 


31,729 


9,764 


29,725 


29,797 


29,691 


29,691 


Rs. 

3 74 


Us. 
3 33 


Rs. 
3 67 


Rs. 
3,72 


Rs. 
3,73 


Rs. 
3,61 


Rs. 

3,70 


Rs. 


Rs. 


Rs. 


R8. 


Rs. 


6,05 


4,9 J 


6,07 


5.43 


5,26 


5,25 


6,74 


5,83 


6,94 


6,20 


6,70 


6,00 


17,36 


17,27 


17,63 


18,71 


17.84 


18,ft3 


19,44 


21,00 


20,84 


21,28 


24,25 


23,75 


11.02 


11,95 


12,21 


12,17 


12,32 


12,41 


13,27 


13,01 


12,94 


13,65 


15,85 


16,75 


13,34 


12,73 


13,23 


13,87 


13,63 


14,16 


15,62 


15,62 


16,08 


14,95 


16,68 


16.53 


1,32 


1.23 


1.23 


1,23 


1,30 


1,26 


1,38 


1,45 


1,31 


1,40 


1,62 


1,62 


1,84 


1.06 


1,60 


1,80 


1,75 


1,60 


1,68 


1,76 


1,90 


2,00 


2,07 


2,07 


7,24 


6,91 


7,39 


7,95 


7,53 


P,64 


8,39 


9,51 


9,47 


10,80 


11,75 


11,76 


I0,3o 


10,17 


10,61 


11,07 


10,61 


11,08 


11,89 


12,01 


li,87 


12,11 


13,53 


13,33 


18 


23 


26 


28 


23 


38 


37 


38 


40 


36 


46 


41 


35 


38 


36 


: 37 


36 


38 


40 


41 


41 


43 


52 


50 


7,16 


6,66 


6,84 


1 6,72 


7,07 


6,54 


6,68 


6,92 


7,26 


7,60 


7,99 


7,96 
















i 




I 






Mo 


6,61 


6,14 


5.24 


5,40 


4,99 


6,12 


5,34 


5,24 


! 6,20 


5,90 


5,77 


Ml 


1,48 


1,38 


1,52 


1,44 


1,60 


1,69 


1,73 


1,67 


: 1,62 


1,79 


1,77 


13 


13 


12 


12 


13 


12 


12 


14 


16 


16 

1 


15 


15 


80,63 


84,43 


I 86.63 


9u,20 


88,60 


90,65 


95,49 


96,01 


94,48 


97,65 


1,09,25 


1.08,25 
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APPENDIX 
Ordinary Working Expenses 















j Average 




RAILWAYS. 


1921-25. 


1925-26. 


1926-27. 


11)27-28. 


1928-29. 


1929-30. i 19 ^ 25 


1930-31. 














1929-30. 






Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


HH. Rs. 


Us. 


















State Railways 
















managed by the 
















State- 
















Burma 


2,18 


2,32 


2,40 


2,49 


2,76 


2,67 2,45 


2,30 


Eastern Bengal 


3,47 


3,83 


3,63 


3,73 


3,86 


3,84 3,73 


3,74 


















East Indian 


10,54 


10,11 


9,91 


9,85 


10,02 


10,21 lo,ll 


9,95 


Great Indian 


8,05 


9,05 


8,81 


8,19 


8,37 


8,37 8.47 


8,57 


Peninsula. 
















North Western- 
















Commercial 


7,46 


7,00 


7,74 


7,98 


7,94 


8,47 7,77 


9,03 


Lines. 
































Strategic Lines 


1,56 


1,45 


1,52 


1,58 


1,60 


1>68 1,66 


1,76 


















State Railways 
















managed by 
















Companies or 
















Indian States - 
















Assam Bengal 


82 


83 


89 


97 


1,02 


1,13 94 


* 


Bengal Nagpur 


4,73 


4,81 


4,44 


5,04 


5,11 


5,51 4,94 


6,02 


















Bombay, 


5,91 


6,24 


6,05 


6,84 


6,08 


6,07 6,03 


4,9* 


Baroda and 
















Central 
















India. 
















Jodhpur . 


17 


17 


16 


15 


17 


17 17 


15 


Luckncm 


12 


13 


16 


15 


14 


16 14 


23 


Bareilly. 
















Madras and 


3,63 


3,87 


3,96 


3,94 


3,99 


3,95 3,89 


3,75 


Southern 
















Mahratta. 
















South Indian 


2,60 


2,69 


2,65 


2,60 


2,63 


2,79 2,64 


P,73 


Tirhoot 


36 


44 


57 


59 


51 


52 SO 


98 


Other 


5 


5 


11 


4 


2 


16 6 


11 


Railways. 
















Total 


51,65 


52,99 


52,89 


53,06 


54,22 


55,69 i 63,40 


64,30 



NOTE. -Ci-ec its for material released from works not charged to revenue were taken in 

been added to miscellaneous receipt? and from 



EXPLANATOUY MEMORANDUM I RAILWAY BUDGET 



V-B 

(excluding worked lines) 



(In lakhs of rupees.) 



1931- 
32. 

Ra. 


1932- 
33. 


1933- 
34. 


934-35. 


Average 
1930-31 
to 
1934-35. 


935- 
36. 


1936- 
37. 


1937- 
38. 


1938- 
39. 


Revised 
1939- estimate,' 
40. 1940-41. 


Budget 
istimate, 
1941-42. 


Rs. 


KB. 


Us. 


Rs. 


Rs. j Ra. 


Rs. 


RB. 


Rs. R?. 


Rs. 


















i 




2,33 


2/20 


2,27 


2,30 


2,28 


2,26" 2,07 




I | 




3,29 


3,24 


3,36 


3,45 


3,42 


3,65 ! 3,71 


3,81 


4,08 


4,61 4,37 


4,67 


9,02 
7,13 


9,17 
7,21 


9,22 
7,13 


9,31 
6,88 


9,33 
7,38 


9,37 , 9,33 
6,90 6,66 


10,24 
6,78 


10,47 
6,91 


10,59 11,06 

! 

6,88 7,20 


11,45 
7,50 


'7,74 


7,37 


7,72 


7,81 


7,93 


7,72 7,73 


8,11 


8,10 


7,87 8,44 


8,71 


1,38 


1,46 


1,42 


1,47 


1,50 


1,52 1,43 


1,41 j 1,35 

1 


i 
1,33 ! 1,39 


1,42 
































! 










1,09 


1,0:) 


1,08 


1,17 


U* 


1,13 


1,10 


1,16 


1,20 


1,18 | 1,19 


1,24 


4,83 


4,89 


1,94 


6,13 


4,96 


5,52 6,37 


5,53 


5,74 


6,10 6,31 


6,46 


5,50 


5,48 


5,28 


5,49 


5,34 


5,3 J 


5.60 


5,69 


5,81 


5,80 6,08 

j 


6,20 


15 


15 


18 


18 


16 


19 


20 


20 


21 


1 
22 21 


22 


lo 
3,40 


16 
i 
3,30 


16 
3,39 


3,47 


17 
3,46 


16 
3,52 


15 
3,37 


17 
3,66 


18 
3,79 


18 20 
3,80 3,89 


f 21 

I 

3,96 


2,63 


2,77 


2,71 


2,73 


2,72 


2,78 


2,72 


L>,S2 


2,86 


2,90 i 2,95 


i 3,03 


56 


61 


57 


60 


6S 


69 


72 


71 


71 


72 70 


1 " 


10 


4 


7 


7 


8 


7 


7 


8 


7 


8 8 


8 

i 





























: 


1 .. _. 


49,31 


49.08 


49,50 


50,27 


50 SI 


A *7 


50,2 3 


50,37 


51,48 


r.2,26 54,0V 


55,92 



reduction of operating expenses up to 1931-32 but from U'32-33 onv\urds they lave 
1936-37 credited to ihe Depreciation Fund 

E2 
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EXPLANATORY MEMORANDUM: RAILWAY BUDOi T 

APPENDIX 
Total Working Expenses 



RAILWAYS. 


1024-25. 


1026-26. 


1926-27. 


1027-28. 


1928-29. 
Rs. 


l9 k :9-3l). 
Ka. 


Average 
1924-25 
to 
1929-30. 


1930-31. 




KB. 


Rs. 


Ha. 


Rs. 


KB. 


RB. 


State Railways man- 
aged by the State - 

Burma 


2,60 


2,75 


2,83 


2,94 


3,22 


3,05 


2,9<> 


232 


Eastern Bengal . 


4,10 


4,50 


4,40 


4,52 


4,69 


4,71 


4,K 


4,66 


East Indian 


12,55 


12,03 


11,90 


11,92 


12,17 


12,42 


12,17 


12,24 


Great Indian 
Peninsula. 
North Western 
Commercial Line* 


0,40 
9,18 


10,51 

8,88 


10,33 

0,49 


0,77 
0,00 


10,04 
10,01 


10,20 
10,64 


10,01 
9,68 


10,46 
H,iJV) 


Strategic Lines 1,96 


1,80 


1,87 


1,95 


1,09 


2,09 


1,94 


2,19 


Skate Railways man- 
aged by Companies 
or Indian States 
A sam Bengal . 1,06 


1,07 


1,13 


1,21 


1,27 


1,40 


/,/9 


1,40 


Bengal Nagpur . i 5,76 


5,91 


6,58 


6,21 


9,29 


6,75 


6 t O& 


6,33 


Bombay, Baroda 
and Central 
India. 
Jodhpur . 


6,98 
18 


7,34 
18 


7,21 
17 


7,08 
17 


7,38 

10 


7,40 
19 


I,*! 
18 


ti,M 
18 


Luoknow Bareill) 


17 


18 


21 


19 


19 


20 


19 


28 


Madras and Sou- 
thern Mahrattn 


4,34 


4,61 


4,77 


4,75 


4,86 


4,85 


4,70 


4,63 


South Indian . 


3,07 


3,16 


3,05 


3,13 


3,23 


3,44 


3,1$ 


3,4* 


Tirhoot . 


51 


60 


71 


74 


60 


68 


Gb 


1,14 


Other Railways A 
Miscellaneous. 

Total 


5 


5 


13 


^ 


3 


16 


6 


12 


62,00 


R3.6 i 


63,78 


64,44 

i 


66,22 


68,18 


64,71 


67,46 



NOTE i Credits for materials released from works not chi 

b^en r.dded to -'- 



>ui receipts and front 
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V-C 

(excluding worked lines) 



(la lakhs of nipeoa.) 



1031- 
32. 


1932- 
33. 


l<m- 
34. 


1934-35. 


Average 
1930-31 
to 
11934-35. 


i 1935- 
36. 


i 

1 1936- 
37. 


1937- 
i 38. 


1938. 
39. 

1 


1930- 

40. 


Revised 
estimate, 
194041. 


Budget 
estimate, 
1941-42. 


Rs. 


Re.. 


Rs. 


Rs. 


1 Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


R". 


2,86 


2,74 


2,82 


2,84 


2,82 


2,84 


2,05 












4,25 


4,22 


4,3S 


4,42 


: 4,38 


4,50 


4,57 


4,07 


4,94 


5,48 


5,24 


5,57 


11,37 


11,62 


11,61 


11,71 


11,69 


11,77 


11,78 


12,70 


12,94 


13,07 


13,55 


13,96 


9,07 


9,19 


9,07 


8,90 


9,34 


1 8,92 


8,58 


S,68 


8,82 


8,7S 


8,10 


S,30 


10,07 


9,85 


10,01 


10,16 


108 


9,60 


9,61 


i 10,00 


9,99 


9,76 


10,35 


10,61 


1,81 


1,1)0 


1,85 


1,90 


1,93 


2,09 


2,00 


1,97 


1,91 


, 1,90 


1,95 


1,98 


















1 

1 








1,40 


1,35 


1,39 


1,49 


1,41 


i 
1,53 


1 i f no 


1,56 


i 1,61 


1.59 


1,61 


1,65 


6,17 


6,28 


6,32 


6,62 


6,32 


6,81 


6,67 


6,83 


7,03 


7,40 


7,62 


7,78 


6,89 


6,K7 


6.67 


6,87 


6,72 


6,66 


6,83 


6,92 


7,05 


7,04 


7,32 


7,46 


17 


16 


21 


'21 


18 


21 


22 


22 


23 


24 


23 


24 


20 


20 


20 


19 


21 


20 


19 


21 


22 


22 


24 


25 


4,30 | 


4,20 


4,29 


4,38 


4,30 


4,44 


4,26 


4,55 


1,69 


4,69 


4,79 


4,88 


:},38 


3,55 


3,48 


3,51 


3,47 


3,53 


3,47 


3,58 


3,62 


3,67 


3,72 


3,80 


72 


77 


73 


81 


S3 


86 


89 


88 


88 


89 


87 


94 


11 


5 


8 


8 


9 


16 


16 


17 


11 


12 


12 


12 


62,77 


02,85 


63,06 


63,99 


64,03 


64,12 


63,38 


62,94 


64,04 


64,85 


66,71 


68,60 



in reduction of operating expenses upto 1931-32 but from 1932-33 onwards they have 
.1936-37 credited to the Depreciation Fund. 



EXPLANATORY MEMORANDUM I RAILWAY BUDGET 



APPENDIX 
Net receipts 



RAILWAYS. 


1924-25 


1925-26. 


1926-27. 1927-28. 

! 


928-29. 


1929-30. 


Vverage 
1924-26 
to 
1929-30- 


930-31. 


State Railway s managed 
by the State 


KB. , 


. 


Rs. ; Us. 

1 


Rs. 


RR. 


RB. 


Hs. 


iJurma , 


1,60 


2,18 


1,78 i 2,09 


1,73 


1,82 


1,88 


1,46 


Ka&tern Rongul 


1,73 


1,70 


2,32 ( 2,48 


2,34 


2,02 


2,10 


1,20 


East Indian , 


S.Ofi 


7,69 


7,76 ' 8,51 


8,14 


7,43 


7,93 


6,00 


Groat Indian Penin- 
sula. 
North Western 
Commercial Lines. 


5,76 
5,95 


4,12 
4,82 


4,37 6,32 
4,5f, ! 4,91) 


5,26 
4,22 


4,38 
3,75 


4,87 
*,72 


2,87 
3.09 


Strategic lines 


-.50 


16 


3 i 35 


32 


50 


34 


-71 


















































State Railways managed 
by Companies or 
Indian States- 
Assam Bengal 


3-* 


57 


i;:; 84 


80 


o;. 


<>4 


50 


Bengal Nagpur . 

Bombay, Baroda 
and Central India. 


2,02 
5,35 


2,47 

t 
4,80 


2,c: 2,95 

4,05 4,26 


2,83 
4,48 


2,5 li 
1 4,12 


2,f>8 
4,51 


1,84 
4,60 


Jodhpur 


11 


S 


: 4 s 


2 


i 
tf 


6 


5 


Lucknow Baroilly . 


: 10 


in 


16 21 


17 


Ui 


18 


8 


Madras and South- 
ern Mahratto. 
South Indian . 


3,57 
2,08 


3,53 

i w '.' ^ 


3,35 3,89 
2,44 2,67 


!,34 
2,10 


4,13 
2.8J) 


3,8'> 
2,4o 


3,36 
2,38 


Tiihoot . 


06 


( '() 


9\> 93 


1,04 


l/if> 


99 


2G 


Other Railways and 
Miscellaneous. 


' 


r> 


7 12 


6 


1 


3 


1 






i 
| 












Total 


38,13 


35,28 


:;i,(j4 :;8,ou 


37,51 


34,5L> 


3b,5l 


27,64 
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07 



V-D 

(excluding worked lines) 



(In lakhe of rupees. 



1931-32. 


932-33. 


933-34. 


; 

934-35. 


Lverage 
1930-31 
to 


1935- 
36. 


1936. 
37. 


1937. 
38. 


1938- 
39. 


1939. f 
40. I 


Revised Budget 
stimate, estimate, 
.940-41. 1 1941-42. 








1 


934.35. 














- 








i 
















Re. 


Rs. 


Rs. 


Rs, Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Es. 














i 






























88 


59 


75 


88 


91 


77 


1,05 


.. 





i 





80 


69 


74 


1,01 


88 


76 


1,17 


1,16 1,00 


72 


1,46 


1,33 


5,99 


5,76 


6,02 


7,00 


6.15 


6,86 


7,66 


8,30 7,90 


8,21 


10,70 


9,79 


2,85 


2,76 


3,14 


3,27 


2,98 


3,49 


4,69 


4,33 4,12 


4,77 


6,75 


6,36 


3,27 


2,88 


3,22 


3,71 


3,35 


4,56 


6,01 


6,52 5,09 


5,19 


6,33 


5,92 


49 


67 


62 


67 


63 


83 


62 


52 60 


60 


33 


-36 


























44 




21 


31 


34 


7 


18 


20 29 


41 


46 


42 


1,07 


63 


1,07 


1,43 


1,21 


1,83 


1,72 


2,68 2,44 


3,40 


4,13 


i 3,97 


3,41 


3,30 


3,94 


4,20 


3,89 


4,42 


5,08 


6,09 4,82 


5,07 


6,21 


i 5,88 








! 














1 


7 


i 


7 


6 


17 


15 


16 17 


! 12 


22 


17 


16 


16 


16 


18 


U 


18 


21 


19 


21 


28 


25 


2,85 


2,46 


2,55 


2,34 


2,71 


2,10 


2,42 


2,37 2,57 


i 2,91 


3,20 


i 3,09 


1,92 


1,96 


1,66 


1,73 


1,93 


1,46 


1,65 


1,76 1,62 


1,63 


2,18 


1,97 


69 


71 


65 


71 


61 


74 


80 


85 


79 


73 


92 


83 


- 


8 


4 


4 


4 


~ 4 


4 


3 


4 


3 


3 


3 
























I 










\ 
























i 




, 














i i 


















i 










23,86 


21,58 


23,67 


26,21 


24,57 |26,63 ;32,11 32,07 


30,44 


32,80 


42,54 


| 39,65 

! 



68 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 



APPENDIX 
Profit (-f) 



RAILWAYS. 


1924-25. 


1925-26. 


1926-27. 


1 927-2 S. 


192 8-2 y. 


1929-30. 


; Ik verage 
!!) 24-25 
to 
^929-30. 


1930-31. 


State Railways man- 
aged by the State- 
Burma . 


Ha. 

+ 42 


Us. 

+ S1 


Ks. 

+ 24 


Rs. 

+ 61 


Rs. 

+ 4 


Rs. 

+ 4 


Rs. 

-{-36 


Rs. 
44 


Eastern Bengal 


+ 10 


+ 10 


+ 70 


+ 80 


+ 54 


+ 16 


+ 41 


-79 


East Indian 


+ 2,89 


+ 2,80 


+ 2,67 


+ 3,19 


+ 2,44 


+ 1,61 


+2, CO 


18 


Great Indian Penin- 
sula. 
North Western- 
Commercial Lines 


+ 2,42 
+ 2,87 


+ 47 

+ 1,76 


+ 71 
+ 1.21 


+ 1,41 
+ 1,23 


+ 1,08 

+ 


+ 
64 


+ 1,03 
+ 1,M 


1,72 
-1,17 


8 Oratorio Lines . 


1,59 


1,17 


1,66 


1,68 


1,74 


1,90 


7,6? 2,17 


State Railways man- 
aged by Companies 
or Indian States- 
Assam Bengal 


31 


13 


11 


+ 4 


6 


-23 


-14 


39 


Bengal Nagpur 


12 


47 


40 


20 


47 


83 


42 


1,99 


Bombay, Baroda 
and Central India. 


+ 2,92 


+ 2,20 


+ 1.42 


+ 1,68 


+ 1,64 


+ 1,11 


+!,#! 


+ 43 


Jiodhrrar 


+ 


4-6 


+ 2 


+ 4 


I 


+2 


+4 


1 


Lujknow Bareilly . 


+ 9 


+ U 


+ 4 


+ 10 


+ 6 


+ 6 


+ <- 


+e 


Madras and South- 
ern Mahratta. 


+ 1,11 


+ 85 


+ 63 


+ 1,04 


+ U8 


+ 89 


+P5 


+1 


South Indian 


+97 


+ U3 


+ 1,20 


+ 1,25 


+ 81 


+ U3 


+ 1,0* 


+ 31 


TIrhoot 


+ 63 


+ 60 


+ 68 


+ 5fi 


+ 66 


+ 65 


+ 63 


+ 24 


Other Railways . 


+ 1 


+ 3 


+ 3 


+3 


+ 3 


4 


+2 


1 


Miscellaneous 
TOTAL 


+ 60 


+ 45 


+ 11 


+ 86 


+ 1,32 


+ 1,94 


+ SS 


+2,63 


+ 1:1,16 


+ 9,28 


+ 7,50 


+ 10,85 


+ 7,81 


+ 4,04 


+8,77 


5,19 



EXPLANATOKY MEMORANDUM : RAILWAY BUDGFT 



V-E 
Loss (-) 



(In lakhs ot 



1931- 
32. 


1932- 
33. 


1933- 
34. 


19J4-3.-,. 


Average 
1930-31 
to 
1934-35. 


1935- 

36. 


i 

1936- 
37. 


1937- 
38. 


1938- 
39. 


:' 1939- 
40. 


Revised 
estimate, 
1940-41- 


Budget 
estimate, 
11941-42. 


Us 


Ra 


IN 


Rs. 


.. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


73 


75 


71 


56 


6-1 


68 


36 




" 









-1,23 


1,28 


1.25 


93 


1,10 


1,18 


79 


78 


94! 1,21 


48 


-66 


2-1 


-13 


i 
+ 37 4-1,14 


+ 10 


+ 1,04 


+ 1,75 


42,39 


+ 2,00 


1 2,34 


44,87 


-1 3,99 


1,78 


1,68 


1,24 1,04 




+ 46 


+ 12 


6 


H 62 


42,73 


42,40 


i,r>* 


1,78 


__1 ;]6l 70 ! -I,:j2 


+ 24 


-1 1,53 


1-1,07 


463 


| 77 


41,87 


41,51 


1,99 


2,09 


_i>,03 2,03 


-M6 


2,10 


1,96 


1,86 


1,92 


1,81 


1,49 1,49 






! 














52 
2,48 


74 


73! 00 
-2,27 1,80 


60 
2,28 


-81 
1,38 


75 75 
1,62 66 


66 
83 


54 

-1-20 


-47 56 
492 +77 


+ 45 
3 


+ 41 


+ 1,00 


+ 1,28 
+ 3 


-{ 72 


+ 1,56 
+ 13 


+ 2,16 
+ 10 


+ 11 


+ 1,92; -| 2,18 
+ 11; 47 


+3,32 

417 


42,82 
+13 


+ 4 


+ 5 


+ 6 


+* 


+ 6 


+ 8 


+ 10 


+ 10 


48 


410 


418 


+13 


+ 14 


19 


4 


26 


-7 


38 


3 


11 


46 


455 


487 


+78 


4-1 


+ 6 


21 


10 


+> 


-32 


10 




14 


-20 


445 


+21 


+30 


+ 34 


+ 25 


+ 32 


+ 29 


+ 35 


+ 41 


+ 44 


438 


431 


.51 


.41 


1 


+ 4 


+ 3 


+ 3 


+ a 


+ 2 


+ 2 


44 


+ 5 


+ 5 


44 


+5 


+ 45 


+ 28 


+ 17 


+ 14 


+ 73 


+ 14 +19 


+ 38 


409 


+ 90 


4U2 


+ 1,36 


-* 


-10,23 


-7,96 


5,06 


-.- 


3,99 +1,21 


+ 2,76 


41,37 


+ 4,33 


414,59 


+ 11,88 
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APPENDIX 

All Railways. (Commercial 
Statement of Receipts 







Actuals. 






RECEIPTS. 


1924-25. 


1925-26. 1926-27. 


1927-28. 


1928-29. 




M. 


M. M. 


M. 


M. 


1 
Opon Mileage at end of the 

year. 


27,002 


27,090 , 27,604 


28,086 


29,111 


Passenger traffic earnings : 
Upper class 


Rs. 
4,42 


Rs. Rs. 
4,48 4,46 


Rs. 
4,55 


Rs. 
4,45 


Third class 


31,58 


32,17 30,91 


31,81 


30,89 


TOTAL PASSENGER EARNINGS 


36,00 


36,65 35,37 


36,36 


35,34 


Other coaching traffic 
earnings. 


6,91 


6,07 6,23 


6,32 


6,17 


Goods traffic earnings . 


63,64 


61,68 62,27 


66,15 


67,78 


Sundry earnings . 


1,64 


1,7(5 1,73 


2,01 


2,11 


Suspense 


2H 


6 


9 


25 


Credits for materials re- 
leased from Works 
chargeable to Depre- 
ciation Fund. 






* * 




TOTAL GROSS RECEIPTS 


1,07,47 


1,06,06 1,05,54 


1,10,75 


1,11,15 


fRofunds of re- 
| venue collected. 
Deduct ^ 
1 Earnings of 
^ worked lines. 


7,34 


*35 

7,12 6,77 

i 


14 
7,18 


1/5 
7,2 / 


TOTAL 


1,00,13 


98,94 98,42 


1,03,43 


1,03,73 


Miscellaneous Receipts 


51 


89 | 1,09 

! 


1,25 


1,57 


TOTAL 


1,00,64 


99,83 99,51 

i 


1,04,68 


1,05,30 



* Includes remissions of earnings also. 
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VI 



and Strategic Lines together.} 
./ Expenditure. 



(In lakhs of rupees.) 



Actuals. 



EXPENDITURE 




i 






1 
i 


1924-25. 


1925-26. 11926-27. j 1927-28. 


1D28-29. 




Ks. 


Rs. 


Rs. 


Ks. Rs. 


Capital at charge at end of the year . 


6,34,83 


6,51,02 i 


6,81,24 


7,13,72 7,39,12 


Working Expenses 








| 


Administration .... 


12,33 


12,77 : 


13,06 


13,44 I 14,19 


Repairs and maintenance 


18,10 


17,18 | 


18,16 


18,05 18,11 


Operation : 




i 






Other than Fuel 


15,64 


16,44 


16,27 


16,24 


17,16 


Fuel ...... 


9,76 


10,27 1 


8,79 


8,81 


8,71 


Depreciation . ... 


10,35 


10,67 | 


10,89 


11,38 


12,00 


Suspense . ... 


38 


10 i 


6 


3 


32 


TOTAL .... 


65,70 


67,23 I 


67,11 


67,95 


69,85 


Deduct share of worked lines . 


3,70 


3,57 ! 


3,33 


3,51 


3,6:i 


Net working expenses 


62,00 


63,66 


63,78 


64,44 


66,22 


Company's share of surplus profits, etc. 


1,42 


1,77 


1,65 


1,57 


1,59 


Interest ; 












On Government capital at charge 
On capital contributed by the Com- 


21,23 
2,67 


23,14 
1,67 


24,30 
1,57 


25,75 
1,52 


27,83 
1,50 


panies. 
Total Interest . 


23,90 


24,81 


25,87 


27,27 


29,33 


Miscellaneous charges 


16 


31 


71 


55 


36 


TOTAL 


87,48 90,55 


92,01 


93,83 


97,49 


Balance net profit for the year 


13,16 9,28 


7,50 


10,8:> 7,81 


Contribution to General Revenues 


6,78 5,49 


6,01 


6,28 5,23 


Railway Keseivo Fund 


6,38 3,79 


1,49 


4,57 ; 2.5S 


Railway Depreciation Fund 









Percentage of not profit on Capital &t 


2-0 1-4 


1-1 


l r> i 


charge. 








Percentage of not profit (before deduct- 


5-8 | 5-2 


4-i) 


6-3 5-0 


ing interest) on capital at charge. 
Operating ratio (i.e., ratio of working ex- 


(31-9 ; 64-3 


64-8 


62-3 63-8 


penses including depreciation to gross 








traffic receipts) 








Capital Expenditure 








Open Line Works .... 


10,2o 15,31 


16,13 


22,19 l,7' 


New Constructions .... 


3,12 


4,32 


6,77 


10,26 9,26 


Depreciation Fund .... 


7,29 


7,98 


8,05 


10,95 9,60 


Purchase of Railway d and branch line 


. . i 


4,33 


;j i,3o 


shares, etc. 
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APPENDIX 

All Railways. (Commercial 
Statement of Receipts 









Actuals. 






RECEIPTS. 


1029-30. 


1930-31. 


1931-32. 


1932-33. 


1933-34. 




M. 


M. 


M. 


M. 


M. 


Open mileage at end of the 
year. 


30,87 8 


31,197 


31,640 


31,642 


31,644 


Passenger truffle; earnings 


Rs. 


R a . 


Rs. 


Ra. 


i 
R*. 


Upper class 


4,20 


3,87 


3,44 


3,25 


3,1* 


Third class 


31,49 


27,81 


25,52 


25,C.9 


24,50 






1 








TOTAL PASSENGER EARNINGS . 


35,75 


31,68 


28,96 


28,94 


27,06 


Other coaching traffic earn- 


5,81 


5,40 


5,28 


r.,o:5 


4,02 


ings. 












Goods traffic earnings . 


65,25 


60,69 


55,41 


53,76 


58,20 


Sundry earnings 


2,21 


1,97 


1,82 


1,63 


1,55) 


Suspense 


30 


46 


34 


4 


49 


Credits for materials released 
from works chargeable to 
Depreciation Fund. 


- 








1,19 


1,19 


TOTAL GBOSS RECEIPTS . 


1,09,32 


1,00,20 


91,81 


90,59 


1)3,06 


f Refunds of revenue 
j collected. 


15 


11 


11 


11 


11 


Earnings of worked 
[ lines. 


6,47 


4,99 


5,07 


4,86 


5,13 


TOTAL . 


1,02,70 


95,10 


86,63 


85,62 


B7,8v- 


Miscellaneous Receipts . 


2,08 


1,73 


1.20 


1,03 


8H 


TOTAL . 


1,04,78 


96,83 


87,83 


86,05 , 


88,70 
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VI cantd. 

and Strategic Lines together.) 

and Expenditure. 



(In lakhs of rupees.) 





Actuals. 


EXPENDITURE. 


1929-30. 


1930-31. 


1931-32. 1932.33. 


1933-34. 




Rs. 


Rs. 


Rs. Rs. 


Rs. 


Capital at oharge at end of the 


7,69,98 


7,83,18 


7,89,64 7,88,81 


7,86,76 


year. 
Working Expenses 
Administration , 


14,40 


14,89 


14,66 12,69 


12,43 


Repairs and maintenance . 


18,43 


16,91 


14,21 


16,94 


16.13 


Operation 












Other than Fuel 


17,05 


17,60 


16,21 


17,64 


17,64 


Fuel .... 


9,01 


8,62 


7,39 


7,27 


7,05 


Depreciation 


12,69 


13,07 


13,46 


13,77 


13,66 


Suspense .... 




3 


Q 


4 


1 


Emergency deductions from pay 








44 


1,91 


1,14 


TOTAL 


71,48 


70,12 


65,40 


66,34 


66,66 


Deduct Share of worked lines 


3,30 


2,66 


2,63 


2,49 


2,60 


Not working expenses . 


68,18 


67,46 


62,77 


62,85 


63,06 


Companies share of surplus 


1,52 


1,16 


64 


65 


56 


profits. 
Interest 












On Government capital at 


29,09 


31,34 


31,76 


31,57 


31,30 


charge. 












On capital contributed by 


1,37 


1,38 


1,31 


1,34 


1,28 


the Companies. 
Total Interest . 


30,46 


32,72 


33,07 


32,91 


32,58 


Miscellaneous charges 


58 


68 


55 


47 


46 


TOTAL 


1,00,74 


1,02,02 


97,03 


96,88 


96,66 


Balance net profit (+ ) or loss 


+ 4,04 


6,"i9~ 


~ 9,20" 


10723~ 


^^7,96 


( ) for the year. 












Contribution to General 


6,12 


5,74 






. . 


Revenues. 












Railway Reserve* Fund . 
Railway Depieciation Fund . 


2,08 


10,93 


4,96 
4,26 


10^23 


7,96 


Percentage of not, profit on 


"o-5 


0-7 


1-2 


1-3 


1-0 


Capital at charge. 












Percentage of net profit before 


4-5 


3-5 


3-0 


2-9 


3-1 


deducting interest on capital 












at charge. 












Operating ratio (i.e., ratio of 


60 4 


70-9 


72-5 


73-4 


71 8 


Working Expenses including 










doprorintion to Gross Traffic 










Receipts). 










Capital Expenditure 
Open Line Works 


16,47 


8,95 


3,90 


50 


2,28 


New Constructions 


6,65 


4,26 


2,79 


57 


22 


Oopreciation Fund 


11,76 


11,39 


8,26 


6,36 


8,08 


Purchase of Railways and 


7,06 


1 






branch line shares, etc. 




i 
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APPENDIX 

All Railways. (Commercial 
Statement of Receipts 



RECEIPTS. 


Actuals. 


Actuals 
(excluding 
Burma 
Railways). 


Revised 
Estimate 
(exclud- 
ing 
Burma 
Rail- 
ways). 


Budget 
Estimate 
(exclud- 
ing 
Burma 
Rail- 
ways). 




1934-35. 


1935-36. 
M. 


1936-37.! 1937-38 
M. M. 


1 938-39. 
M. 


1939-40. 


1940-41. 


1941^42. 
M. 




M. 


M. 


M. 


Open mileage at end of the year 
Passenger traffic earnings 


36,263 


36,310 


36,127 , 33.8J8 


33,808 


33,785 
U. 


23,650 


33,850 


Rs. 


Us. 


Us. , Us. 


U. 


IN 


Its. 


Upper class . 


3,16 


3,20 


3,27 : 3,30 


3,24 3,18 


3,54 


3,47 


Third class .... 
TOTAL PASSENGER EAUNINOS 


24,77 


24,88 


2t,!i5 25,11 


24,77 


24,60 


27,26 


27,24 


27,93 


28,08 


27,82 28,41 


28,01 27,78 


30,80 


30,71 


Other coaching traffic earnings . 


4,92 


5,05 


5,11) i 5,16 


4,96 


5,41 


6,67 


6,65 


Goods traffic earnings 


61,05 


61,43 


66,34 


61,79 


64,38 


68,07 


74,60 | 74,13 


Sundry earnings .... 


1,02 


1,83 


2,10 


1,95 


2,15 


2,26 


2,38 


2,30 


Suspense .... 

Credits for materials rclea ed from 
works chargeable to Depreciation 
Fund. 

TOTAL GROSS RECEIPTS 
BefundB of revenue collected 

f State Owned . 
TOTAL A 
t Worked Unea. 

Miscellaneous Receipts 
TOTAL 


8 
90 


23 
1,10 


21 


15 


12 


--79 


27 


1 














96,50 
12 


97,26 
14 


1,01,21 
19 


1,00,46 


99,62 


1,02,73 


1,14,72 


1,13,78 












91,10 
5,28 


91,75 
5,37 


95,40 
5,5.) 


95,01 
5,45 


9M8 
5,14 


97,65 
5,08 


1,09,25 
5,47 


1,08,25 
6,53 


95 


1,03 


1,15 


1 ,23 


1,49 


1,71 


1,99 


2,24 


97,33 


98,15 


1,02,17 


1,01,69 


1,01 11 1,04,44 


1,16,71 


1,16,02 
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VI conclL 

and Strategic Lines together.) 

and Expenditure (including worked lines). 



(In lakhs of rupees.) 









Revised 


Budget 








Esti- 


Esti- 








mate 


mate 






Actuals 


exclud- .(exclud- 




Actuals. 


(excluding 


ing 


Ing 


EXPENDITURE. 




Burma 
Railways). 


Burma 
Rail- 


Burma 
Rail- 








ways). 


ways). 




._._ _ - 


- 


| 




I 


-- 




1934-35., 1935-30. 


1936-37. 


1937-38.! 1938-39. 


1939-40. 


1940-41} 1941.42. 


- 


R<5. 


Rs. Rs. 


Rs. 


Rs. 


Rs. 


Rs. 


Ra. 


Capital at charge at cud of the year . 


7,86,05) 7,89,02 


7,88,88 


7,53,80 


7,55,26 


7,58,62 


7,60,91 


7,69,66 


Working expenses : 
Maintenance of structural works 


9,05 , 8,94 


8,29 


7,94 7,72 


8,13 


8,04 


8,52- 


Maintenance and supply of Loco- 


17,13 16,82 


16,93 


17,53 17,92 


18,08 


18,74 


19,15 


motive power. i 1 
Maintenance of carriage and wagon 6,08 , *M~ 


5,88 


6,13 5,80 


6,84 


6,40 


6,61 


stock. 
Maintenance and working of ferry 32 


29 


29 


29 28 


29 


30 


33 


steamers and harbours. 
Expenses of Traffic Department . 


10,92 


10,86 


11,01 


10,63 10,02 


10,04 


10,43 


11,07 


Exnenses of General Departments . ; 4,89 


4,88 


4,86 


4,89 I 3,99 


4,11 


4,17 


4,25 


Miscellaneous Expenses . . 4,40 ! 4,38 


4,35 


4,33 4,35 


4,51 


4,66 


4,62 


Expenses of Electrical Department, i 1,22 


1,18 


1,18 


1,20 


3,83 


3,81 


3,85 


3,78 


Suspense 


8 
1 00 


4 

Q 


12 


7 


10 


4 


5 


31 


Emergency deductions from pay 
Depreciation .... 


13,72 


13,25 


13,15 


12,57 


12,50 


12,50 


12,64 


12.68 


/State Owned 
TOTAL ^Worked Lincs 


63,99 
2,06 


64,12 

2,0ri 


63,38 
2,60 


62,94 
2,64 


64,04 
2,53 


64,85 
2^1 


66.71 
2,66 


68,60 
2,62 


Payments to worked lines 


2,02 


2,09 


2, 87 2,81 


2,01 


2,57 


2,91 


2,91 


TOTAL 


69,27 


69,49 


68,91 


08,39 


69,18 


69,93 


72,18 


74,13 


Companies share of surplus prolita . 


Gl 


51 


43 


52 


49 


35 


48 


73 


Interest : 
On Government Capital at charge . 
On Capital contributed by Com- 


S0.57 
1,23 


30,18 
1,21 


29,61 
1,20 


28,10 
1,16 


28,18 
1,12 


28,13 
98 


27,76 
98 


27,63 
97 


panies. 
TOTAL INTEREST 


31,80 31,39 


30,81 


29,20 


29,30 


29,11 


28,74 


28,80 


Miscellaneous charges . 


71 


76 


81 


76 


77 


72 


72 


73 


TOTAL 


1,02,39 


1,02,15 


1,00,96 


98,93 


99,74 


1,00,11 


1,02,12 


1,04,19 


Balance net proflt (+) or loss ( ) 


5,06 


4,00 


1,21 


2,76 


1,37 


4,33 


14,59 


11,83 


for the-year. 
Contribution to General Revenues . 
Railway Reserve Fund 
Railway Depreciation Fund . 
Percentage of not proflt on Capital 


,1 - 

5,06 
01 






2,76 


1,37 


4,33 


9,96 
4,63 


10,18* 

1,65 


4,00 1,21 
51 +15 


+ 37 


+ 18 


57 


1-9 


15 


at charge. 
Percentage of net profit before do- 3*4 


1 3 5 4-1 


4-2 


4-1 


4-4 


5'7 


5*2 


ducting interest on capital at 














charge. 
Operating ratio (i.e., ratio of Woik- 69-2 


68-8 65'4 


65'3 


66-8 


65-6 


604 


62-6, 


ins Expenses including deprecia- 












tion to dross Traffic Receipts.) 












Capital Expenditure 
Opi-u Line Works 
New Constructions . 
Depreciation 1 und 
Purchase of Railways and branch 


27 
18 
8,06 
20 


1,85 
i 29 
9,10 
44 


28 
7',88 


26 
5 
7,99 
31 


2,27 
6 

7,08 


2,86 
30 
6,53 
1,32 


11 
2 
8,26 
2,1* 


3,88 

'6,80 
4,87 


line shares, etc. 
















Includes 1-82 crorea advance payment against the contribution for 1942-43. 
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Railway Depreciation Reserve Fund 



(In lakhs of rupees.) 



Year. 


Appro- 
priation to 
Fund, 


Withdrawals 
towards 
renewals 
and replace- 
ments. 


Not 
acorotion 
to Fund 
during 
the year. 


Nominal 
closing 
balance. 


* 
Temporary 
loans to 
meet 
deficit, etc. 


Actual 
closing 
balance. 


1924-25 . 


10,35 


7,29 


3,06 


3,06 




3,06 


1926-26 . 


10,67 


7,99 


2,68 


5,74 





6,74 


I U 26-27 . 


10,89 


8,06 


2,84 


8,58 





K,f>8 


1927-28 . 


11,38 


10,95 


43 


9,01 


- 


9,01 


1928-29 . 


12,00 


9,60 


2,40 


11,41 


- 


11,41 


1929-30 


12,59 


11,76 


83 


12,24 





12,24 


1930-31 . 


13,07 


11,30 


1,68 


13,92 





13,92 


1931-32 . 


13,46 


8,26 


5,20 


19,12 


4,25 


14,87 


,rf32-33 . 


13,77 


6,35 


7,42 


26,54 


10,23 


12,06 


1933-34 . 


13,56 


8,07 


6,49 


3L>,03 


8,05 


9,60 


1934-35 . 


13,72 


8,60 


5,06 


37,09 


6,06 


9,50 


1936-36 . 


13,26 


9,16 


4,10 


41,19 


4,00 


9,60 


1936-37 . 


13,17 


7,88 


6,29 


46,48 


-1,21 


16,10 


1937-38 . 


12,59 


(a) 8,00 


4,69 


(6) 49,59 




(6)19,21 


1938-39 . 


12,66 


(c) 7,10 


6,46 


(c) 55,05 





24,67 


1939-40 . 


12,59 


(d) 6,51 


6,08 


(d) 61,13 


.. 


30,75 


1940-41 (Revised 
Estimate). 


12,64 


8,26 


4,38 


65,51 





35,13 


1941-42 (Budget 
Estimate; 


12,88 


6,80 


5,88 


71,39 





41,01 



* These are entirely to meet the deficits in the working of the State railways 
except in 1933-34 the figure for which includes a loan of Rs. 9 lakhs made to 
certain branch line companies for capital expenditure. 

(a) Includes 32 lakhs invested in securities and 32 lakhs written off capital on 
account of abandoned assets. 

(6) Excludes 148 lakhs balance for Burma Railways. 
(c> Includes 1 lakh invested in securities. 

(d) Includes 2 lakhs representing the amount recouped to the fund on the can- 
cellations of stocks of the South Bihar Railway on its purchase by Government. 
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APPENDIX VIIL 

Statement thawing the particulars of additional gazetted posts provided for newly 
in the budget for 1941-42. 



Designation. 


No. 


Scale of pay. 


Remarks, 


Mini- 
mum. 


Incre- 
ment. 


Mail, 
mum. 






Rs. 


Rs. 


Rs. 




Assam Bengal Railway. 












TEMPORARY. 












Assistant Engineer . 
(Probationary) 


1 


250 





250 


For two years. 


Bengal Nagpur Railway. 












ENGINEERING. 












As&istant Signal Engineer . 


1 


330 





500 


From 1st December 
1940. 


East Indian Railway. 












TEMPORARY. 












Assistant Bridge Engineer 


1 


300 





975 


Special pay Rs. 100. Up- 
to 21st February 1943* 


Executive Engineer . 


1 


625 




1,375 


Special pay Rs. 200. Up 
to 31st October 1943. 


Aasi8tnt*Land Officer 


1 


250 


25 


525 


Upto 31st December 
1941. 


Assistant E x eo u t i v e 
Engineer. 


1 


250 


25 


275 


Upto 2nd May 1942. 


Assistant Executive 
Engineer. 


1 


250 


25 


275 


Upto 24th May 194*. 


Assistant Executive 
Engineer. 


1 


250 


25 


275 


Upto 10th June 1942 . 
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APPENDIX Vin concta. 







Scale of pay. 




Designation. 


No. 











Remarks. 






Mini- 
mum. 


Incre- 
ment. 

RB. 


Maxi- 
mum. 








RB. 


Rs. 




Madras and Southern 
Mahratta Railway. 












OPERATING. 












Officer Candidate (Power) . 


1 


250 


25 


275 


From 26th August 1940. 


STORKS. 












OOieer Candidate 


1 


250 


25 


275 


From 4tli July 1940. 


TEMPORARY. 












District Engineer 


1 


625 




1,350 


Upto 13th July 1941. 


Assistant Engineer . 


1 


376 




975 


Upto 16th April 1941. 


North Western Railway. 












TEMPORARY 
























Assistant Chemist . 


I 


250 


25 


525 


Upto 30th November 
1941. 






1 
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APPENDIX IX. 
FinantiaTrcsnlts of working of Indian State Railways from 1930-40 to 1941-42 



80 



Expenditure. 

I. Working Expenses- 
fa) Ordinary Working Expenses. 
Maintenance of Structural Works 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

ASSAM BENGAL RAILWAY 
Statement of Revenue Expenditure 

(Figures in thousands of rupees.) 1 

Budget Bevised Budget 
Accounts, Estimate, Estimate, Estimate,. 
1939-40. 1940-41. 1940-41. 194142. 



27,54 26,55 26,85 29,3$ 





35,48 


37,65 


36,82 


3691 


Maintenance of Carriage and Wftgon Stock . 


11,19 


11,35 


11,06 


11,63 


Maintenance and working of Ferry Steamers 










j TT Vk tt 


4,68 


3,75 


434 


456- 


Expenses of Traffic Department . 


20,51 


21,45 


20,21 


22,01 


Expenses of General Departments 


10,86 


10,80 


10,56 


10,21 


Miscellaneous Expenses . 


10,00 


10,70 


10,40 


9,96 


Expenses of Electrical Department 


7,10 


7,25 


7,04 


7,3fr 


Total 


1,27,26 


1,29,40 


1,26,28 


1.30,98= 


Suspense .... 


1,95 








Total Ordinary Expenses 


1,25,31 


1,29,40 


1,26,28 


1,30,98 


(&) Appropriation to Depreciation Fund . 


41,00 


41,40 


41,35 


41.45 


Total Working Expenses 


1,66,31 


1,70,80 


1,67,63 


1,72,43 


II. Miscellaneous 










Share of surplus profits payable to railway 










companies and Indian States 
Net earnings payable to worked lines 


V,00 

74 


*7,40 
65 


12 
7,15 
72 


1,24 
7,60 
66- 


J II. Interest- 










On Government Capital at Charge . 


88,10 


87,08 


86,93 


90,1 fr 


On other capital (contributed by the company or 












6,00 


6,00 


6,01 


6 00 












Total interest 


94,10 


93,08 


92,94 


96,18 


Total expenditure 


2,68,15 


2,71,93 


2,68,56 


2,78,00 


Expenditure of worked lines . 


6,92 


7,40 


7,10 


7,40 



NOTE. The figures relating to Depreciation in this statement and in other parts of the- 
estimates do not concern the Company ; they are required for Government accounts and 
eati nates. 

Accounts, Revised, Budget, 
1939-40. 1940-41. 1941-4*.. 

Operating ratio including depreciation . * . 77 -T 75*8 77-7 

Operating ratio excluding depreciation . - . 59*6 5T-1 " *0>6> 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 
ASSAM BENGAL RAILWAY 
Statement of Revenue Receipt* 
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Receipts. 



(Figure* in thousands of rupees.) 

Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941.42. 



I Traffic earnings 
(a) Coaching 



Upper elassos 
fed Glass 
(ti) Other Coaching 



6,86 
68,97 
9,39 



7,20 
71,70 
9,50 



7,40 
71,00 
10,10 



7,00 
72,50 
10,00. 



Qoods ....... 1,20,22 1,35,00 1,26,50 1,27,00 



Total Traffic Earnings 
II. Sundry other Earnings 



Gross Earnings 



III. -Suspense 



Gross Receipts 



IV. Miscellaneous Receipts. 



Total Revenue Receipts 



2,05,43 2,23,40 2,15,00 2,16,50 
7,92 6,40 6,25 5,40 



2,13,35 2,29,80 2,21,25 2,21,90 
64 

2,13,09 2,29,80 2,21,25 2,21,90 



2,13,99 2,29,80 2,21,25 2,21,90 



Pro6t(+) and Loss () for the year 



54,16 42,13 -47,31 56,10 



Receipts of Worked Lines . 



13,92 



1480 



14,21 



14,90 
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EXPLANATORY MEMORANDUM: RAILWAY BUDGKT 



Expend) Li i ro. 

I. Working Expenses 

(a) Ordinary Working Exponi 
Maintenance of Structural 



BENGAL NAOPUR RAILWAY 

Statement of Eevenue Expenditure 

(Figures in thousands of rupees., 

Budget Revised Budget 
AccouiitH, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-12., 



Works 



Maintenance and Supply of locomotive 
Power ..... 

Maintenance of Carriage and Wagon 
Stock 

Maintenance and working of Ferry 
Steamers and Harbours . 

Expenses of Traffic Department 
Expenses of General Department . 
Miscellaneous Expenses 
Expenses of Electrical Department 

Total 
Suspense ...... 

Total Ordinary Expenses 
(6) Appropriation to Depreciation Fund 

Total Working Expenses 

T I . 1\1 ificcllanccms 

Hhoro dl Surplus profits pavable to 

railway companies and Indian .States 

Net earnings payable to worked linos 

Hobato ..... 

Surveys ...... 

Land 

III. Interest ~ 

On (Jovvrnment Capital at Charge 

On other capital (contributed by 
the company or otherwise) 

Total Interest 
Total Expandituro 



Expenditure of Worked Lines 



92,92 


94,45 


94,11 


98,93 


1,88,20 


1,95,95 


1,95,08 


1,96,63 


89,42 


98,40 


93,05 


90,64 


7,04 
1,12,47 
44,21 
63,41 
25,73 


6,70 
1,13,55 
43,15 
51,40 
29,20 


7,35 
1,16,61 
43,93 
54,10 
29,15 


8,18 
1,29,41 
46,25 
51,30 
27,59 


6,13,40 


6,32,80 


6,33,98 


6,48,93 


2,41 


-50 


70 


95 


6,10,99 
1,30,04 


6,32,30 
1,30,55 


6,33,28 
1,30,55 


6,47,98 
1,31,40 


7,41,03 


7,62,85 


7,63,83 


7,79,38 



17 
56 

59 
4 



3,55 

58 
57 

18 



6,70 
(50 
58 



9,59 
55 
58 

18 



2,95,52 2,89,97 2,89,30 2,85,83 
24,67 24,67 24,71 2 1, 67 



3,20,19 3,14,64 3,14,10 3,10,50 



10,62,53 10,82,37 10,85,81 11,00,78 



1,71 



1,77 



1,75 



1,80 



NOTE. -Tho figures relating to Depreciation in this statement and in other parts of the 
estimates do not concern the Company ; thov are required for the Government accounts and 
estimates. 

Accounts, Revised, Budget. 
193'>40. 1940-41. 1941-42? 



Operating ratio including depreciation . 
Operating ratio excluding depreciation. 



68 5 
56-5 



64-9 
63-8 



66-2 
55-0 



EXPLANATORY MEMORANDUM : 11ULWAY JJUDGKT S*> 

BENGAL NAGPUR RAILWAY 
Statement of Revenue Receipts 

(Figures in thousands of rupeey.) 

Budget Kevised Budget 

Rficeiots Accounts, Estinu.te, Estimate, Estimate, 

weceipro. 1939.40. 1940-41. 1940-41. 1941-42. 

I. Traffic Earnings 
(a) Coaching 
(i) Passengers 

Upper classes 26,59 27,00 27,00 27.60 

3rd Class 1,40,06 1,39.60 1,55,00 1,56,00 

() Other Coaching S*. 34..10 39,00 39,00 

(6) Goods 8,90,02 9,09,70 9,43,00 9,44,00 



Total Traffic Earnings . . 10,91,50 11,10,50 11,64,00 11,65,50 
Il.-Sandry other Earnings . . - 12,96 11,85 14,60 14,80 



Gross Earnings . . . 11,04,46 11,22,36 11,78,60 11,80,30 
Ill.-Suspenso -22,36 .. -1,25 -2,95 

Cross Receipts . . 10,82,10 11,22,35 11,77,35 11,77,35 



Total Receipts . . 10,82,10 11,22,35 11,77,35 11,77,35 

Profit ( I-) and Loss ( ) for tho yar - +10,52 +M,\M jH.Tt \-J6.fil 

Receipts of NVorked Linoi . . 2,27 2 3i> 2,35 2,35 
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EXPLANATORY MEMORANDUM: 1UILWAY BUDGET 

BENGAL AND NORTH WESTERN RAILWAY 
Statement of Revenue Expenditure. 

(Figures in thousands of rupees.) 



Expenditure. 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940.41. 1940-41. 1941-42. 



t. Working Expenses 










(a) Ordinary working Expenses- 










Maintenance of Structural 
Works. 


24,24 


25,50 


25,52 


27,71 


Maintenance and Supply o f 
locomotive power. 


48,98 


50,75 


49,34 


50,02 


Maintenance of Carriage and 
Wagon Stock. 


13,33 


12,75 


12,63 


13,68 


Maintenance and working of 
Ferry Steamers mid Harbours. 


7,23 


7,50 


7,76 


8,28 


Expenses ot Traffic Department 
Expenses of General Depart- 
ments. 


34,53 
13,08 


33,65 
12,95 


35,24 
12,95 


36,62 
13,17 


Miscellaneous Expenses 


7,89 


9,10 


9,00 


9,05 


Expenses of Electrical Depart- 
ment. 


7,17 


7,35 


7,50 


8,19 


Total 


1,56,45 


1,59,55 


1,59,94 


1,66,72 


Suspense 


2,48 




1,50 




Total Ordinary Expenses 


1,58,93 


1,59,55 


1,58,44 


1,66,72 


(b) Appropriation to Depreciation 
Fund. 


17,16 


17,30 


17,30 


17,10 


Total Working Expenses 


1,76,09 


1,76,85 


1,75,74 


1,84,12 


II. MiHColUueOUB- 










Company's share of surplus profits 


1,89 


2,00 


1,78 


2,30 


Net earnings payable to worked 


1,14,83 


1,21,25 


1,38,55 


1,37,50 


lines. 










Miseollancoxis payiiv nts 


53 


60 


39 


40 


Land .... 


1,57 


7,12 


3,45 


2,72 


Ill, Interest 










On Government Capital at Change 


28,30 


28,42 


28,51 


28,72 


On other capital (contributed by 


10,71 


10,71 


10,73 


10,71 


the company or otherwise). 










Total interest 


39,01 


39,13 


39,27 


39,43 


Total expenditure 


3,33,92 


3,46,95 


3,59,18 


3,66,47 


Exponditurn of Worked Lines 


87,08 


88,7* 


88,75 


90,10 



NOTE. The figures i elating to Depreciation this statement and in other parts of the 

estimates do not concern Iho Company; they are requited for Government accounts and 
estimates. 

Accounts, Revised, Budget, 

1939-40. 1940-41. 1941-42. 

Operating ratio including depreciation . . 48-4 43 -3 45-6 

Operating ratio excluding depreciation . . 43-7 39-0 41-2 



KXPLANATOUY MEMORANDUM: JUILW.U UUIXlhT #5 

BENGAL AND NORTH WESTERN RAILWAY 

Xto tf> went of Revenue Receipts 

(figures in thousands* oi rup< cs). 

Budget Revised Budget 

Receipts. Accounts, Estimate, Estimate, Estimate* 

1939.40. 1940-41. 1940-41. 1941-12. 



I. Traffic earnings 
(a) Coaching 

(i) Passengers 

Upper classeR 



8,57 8,30 9,30 9,00 



3rdClns 1,32,50 1,34,15 1,43,00 1,46,00 

(ii) Other Coaching .... 13,72 12,75 14,40 14,00 

V6) Goods 1,97,00 2,08,55 2,26,70 2,25,00 



Total Traffic Earnings 
If. Sundry other turnings . . 



ill. Suspense 



Cross Earnings . 



Gross Receipts 



3,51, 79 3,03,7^ 3,91,00 3,94,00 

11,11 11.25 12,30 10,60 

3,02,90 3,75,00 4,00,30 4,04,00 
59 



3,63,49 3,75 00 4,06,30 4,04,60 



IV, Miscellaneous Receipts 

Other Miscellaneous Receipts 



22 



Total Revenue Receipts . 3,63,50 3,75,29 4,0'UO 4,04,82 



Profit ( + ) and Loss ( ) for the year 



+ 29,04 +28,34 -| 47,28 +38,35 



Receipts of Worked Lines 



2,01,01 2,10,00 2,27,30 2.27.00 
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MEMORANDUM: RAILWAY BUDGET 



BOMBAY, BARODA AND CENTRAL INDIA RAILWAY 

tilatement of Revenue Expenditure 



Expenditure. 



(Figures in thousands of rupees.) 

Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-42. 



I._ WORKING EXPENSES 










(a) Ordinary Working Expenses 










Maintenance of Structural Works . 


, 78,85 


77,50 


79,07 


85,62 


Maintenance and Supply of locomotive 


2,05,00 


2,02,25 


2,09,97 


2,14,49 


Power. 










Maintenance of Carriage and Wagon 


71,73 


74,25 


80,27 


78,01 


Stock. 










Expenses of Traffic Department 


1,11,40 


1,11,00 


1,12,59 


1,18,60 


Expenses of General Departments 


47,90 


48,90 


49,78 


50,08 


Miscellaneous Expenses 


46,89 


47,75 


53,96 


49,40 


Expenses of Electrical Department 


55,18 


61,00 


60,64 


59,71 


Total 


6,16,95 


6,22,65 


6,46,27 


6,55,91 


Suspense ...... 


1,85 


20 


-30 


3,60 


Total Ordinary Expenses . 


6,15,10 


6,22,85 


6,45,97 


6,69,61 


(6) Appropriation to Depreciation Fund . 


1,24,05 


1,24,50 


1,2^,35 


1,24,90 


Total Working Expenses 


7,39,15 


7,47 35 


7,70,32 


i 7,84,41 


11. MISC ELLANEOUS 










Company's share of surplus ]>rofits. . 


18,89 


20,35 


21,15 


34,10 


Net earnings payable to worked lines 


26,86 


25,15 


29,95 


28,60 


TCebato 


2,98 


2,45 


2,46 


2,76 


Ill INTEREST 










On Government Capital at Charge . 


2,56,85 


2,64,99 


2,54,15 


2,68,86 


On othor capital (contributed by the 


13,47 


13,47 


13,49 


13,27 


company or otherwise). 










Total intiTi at ..... 


2,70,32 


2,68,46 


2,67,64 


2,72,12 


Total expenditure .... 


10,68,20 


10,63,76 


10,91,52 


11,21,99 


Expenditure <>t Worked Lines 


35,20 


39,05 


38,05 


39,40 



NOTK. The fisriirofj relaHuir to depreciation in this statement and in other parts of the 
estimate;* <lo not Concern the company; they are required for Government accounts and 
estimates. 



Operating ratio including depreciation 
Operating ratio excluding depreciation 



Accounts, 
1939-40. 

58-1 
48.3 



Re isod, 
1940-41. 

54-2 
46-5 



Budget, 
1941-42. 

56-0 
47-1 



EXPLAN \TORY MEMORANDUM: 11A1LWAY BUDUKT 

BOMBAY, BARODA AND CENTRAL INDIA RAILWAY. 
Statement of Revenue Receipt*. 

(Figures in thousands of rupees.) 
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Receipts. 

I. TBAFFIC EARNINGS 
(ft) Coaching 
(i) Passengers 

Upper classes .... 
3rd Class .... 

(ii) Other Omening 

(b) Goods 

Total Traffic Earnings 
II. Sundry oilier Earnings . 

Gross Earnings . 

ITT. Suspense ..... 
Gross Receipts 

Total IJeveniio Receipts 



Budget Revised Budget 
Accounts, Estimate, Estimate., Estimate,, 
1939-40. 1940-41. 1940.41. 1D41-42. 



37,79 38,00 41,00 41,00' 

3,68,74 3,65,00 3,94,00 3,92,00' 

71,09 73,00 80,00 79,00 

7,97,69 8,67,10 8,85,00 8,68,00 



12,65,91 13,43,10 14,00,00 13,80,00 
21,12 21,10 21,00 21,00 



12,87,03 13,64,20 14,21,00 14,01,00 
14,0* 



12,72,99 13,64.20 14,21,00 14,01,00 



12,72/>9 13,64,20 14,21,00 14,01,00 



Profit (-! -) and Loss ( ) for tho year 



-i- 2,14,79 -| 3,00,44 H 3,:*!),4S J 2,79,01 



C!i,()M 64,20 (58,00 68,00 



88 EXPLANATORY MEMORANDUM: llAlLWAY BUDGET* 

BEZ\\AJ)A EXTENSION. 

Statement of Rwenut Expenditure. 

(Figures in thousands of rupees). 

Budget Revised Budget 

Expenditure. Accounts, Estimate, Estimate, FHhmate, 

1939-40. 1940-41. MMO-41. 1941-42. 

L Working Expenses 
(i) Ordinary Working Expenses. 



Miscellaneous Rxpeneea 
Expenses of Kit ctri< 

Suspense 

Total Ordinary Exj 
(/*) Appropti.itkm to 
Total Working Kx 

i L. - Miscellaneous. 
L.md . 

III. Interest 



tural Works , 


70 


1,00 


83 


80 


ply oi Locomotive Power 


1,29 


1,70 


1,53 


1,47 


ige and Wagon Stock . 


93 


1,21 


1,01 


97 


Department . 


91 


1,10 


1,31 


1,25 


Departments 


59 


65 


60 


59 


>a 


31 


40 


38 


35 


,1 Department 


8 


20 


18 


17 


Total 


4,90 


6,2fi 


5,84 


5,60 


USOH . . . 


4,90 


(>,26 


5,84 


5,60 


Jcpicoiatioii l"und . 


80 


30 


30 


30 


l-UKCS .... 


5,20 


tt,5(> 


0,14 


5,90 










., 


al fit C-tiarjie 


67 


8B 


6 


5 


Total interest 


07 


6fi 


06 


05 


Total expenditure 


5,87 


7,24 


(>,*,;> 


6,67 



NOTE. The lii'ims n-laling to J k'T.ruuation in this Ktntcinent and in othci ports of the 
estimates do not Loiuein llu- Company; tbo\ aie required foi Government areountK aiid 
estimates. 

Accounts, Revised. Budget, 

]<J39-40. 1940-41. 1941-42. 

Operating raiio including depieciatiou . 49' 1 55-1 62*U 

Operating ratio ox dud ing depuxiiation 46-2 52-4 50-2 



EXPLANATORY MEMOBANDUM : RAILWAY BUDGET 

BEZWAPA EXTENSION. 
Statement of Revenue Receipts, 

(Figures in thousands of rupees.) 



Receipts. 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate,. 
1039-40. 1940-41. 1940-41. J 941-42. 



1. Traffic Earnings 
(a) Coaching 










(i) Passengers- 










Upper Classes 


10 


10 


10 


10 


3rd Class 


1,44 


1,50 


1,50 


1,50 


(n) Other Coaching .'.... 


54 


60 


60 


60 


(1) Goods 


8,46 


8,75 


8,90 


8,90 












Total Traffic Earnings 


10,54 


10,95 


11,10 


11,10 


II Sundry other earnings .... 


6 


5 


5 


5 


Gross Earnings 


10,60 


11,00 


11,15 


11,16 


TIT. Suspense .... 











Gross Receipts 


10,60 


11,00 


11,15 


11,15 


Total Revenue Receipts 


10,60 


11>00 


11,15 


11,15 



Profit ( + ) and LOSB ( ) for the year . 



44,73 +3,76 +4,35 +4,58 



90 EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

DHONE KURNOOL RAILWAY. 

Statement of Revenue Expenditure. 

(Figures in thousands ot rupees.) 

Budget Revised Budget 

Expenditure. Accounts, Estimate, Estimate, Estimate, 

1939-40. 1940.41. 1940-41, 1941.42. 



J Working Expenses 










(a) Ordinary Working Expenses- 










Maintenance of Structural Works . 


46 


40 


41 


42 


Maintenance and Supply of Locomotive Power 


63 


66 


58 


59 


Maintenance of Carriage and Wagon Stock . 


19 


17 


16 


16 


Expenses of Traffic Department . 


45 


40 


46 


46 


Expenses of General Departments 


35 


30 


27 


27 


Miscellaneous Expenses 


17 


15 


15 


15 


Expenses of Electrical Department 


4 


7 


9 


9 


Total 


2,28 


2,04 


2,12 


2,14 






















Total Ordinary Expenses 


2,28 


2,04 


2,12 


2,14 


(6) Appropriation to Depreciation Fund . 


4G 


47 


47 


47 


Total Working Expenses 


2,74 


2,51 


2,59 


2,61 


11. Miscellaneous. 










ILL Interest 










On Government Capital at Charge 


1,15 


1,13 


1,12 


1,11 


Total interest 


1,15 


1,13 


1,12 


1,11 


Total Expenditure 


3,89 


3,64 


3,,1 


3,7 



NOTK. Tho fitf'iresi relating to Depreciation in this statement and in other parts of the 

estimates do not Concern th? Company; th?y tire required for the Government accounts and 
estimates. 

Accounts, Revised, Budget, 

1939-40. 1940-41. 1041-42. 

Operating ratio including depreciation . . 65-5 67-3 67-8 

Operating ratio excluding depreciation . 54*5 55-1 65 -0 



EXPLANATORY MEMORANDUM: 11 ML WAY KUDGKT 

DHONE KURNOOL RAILWAY. 

Statement of Revenue Receipts. 

(Figures in thousands of rupees.) 



Receipts. 

T. Traffic Earnings 
(</) Coaching 
(i) Passengers 
Upper Classes .... 

3rd Class 

(ii) Other Coaching .... 
(b) Goods . ... 

Total Traffic Earnings 
II. Sundry other Earnings 

GTOBS Earnings 

III.- Suspense ..... 
Gross Receipts 



Total Revenue Receipts . 
Profit ( + ) and Loss ( ) for the year 



Budget Revised Budget 
Accounts, Estimate, Estimate, Eettimai', 
1939-40. 1940-41. 11)40-41. 1941-42. 



7 


10 


8 


8 


88 


95 


92 


O'J 


23 


25 


25 


26 


2,90 


2,65 


2,55 


2,55 


4,14 


3,95 


3,80 


3,80 


4 


5 


r, 


5 


4,18 


4,00 


3,85 


3,85 


4,18 


4,00 


3,85 


3,85 


4,18 


4,00 


3,85 


3,85 


+ 29 


+ 36 


+ 14 


+ 13 



02 EXPLANATORY MEMORANDUM : RAILWAY BUDGET 

EASTERN BENGAL RAILWAY. 
Statement of Revenue Expenditure,. 

(Figures in thousands of rupees.) 

Budget Revised Budget 

Expenditure. Accounts, Estimate, Estimate, Estimate, 

1939-40. 1940-41. 1940-41. 1941-42. 

J Working Expenses 
(a) Ordinary Working expenses 



Maintenance of Structural Works 


1,19,95 


92,50 


80,66 


82,64 


Maintenance and Supply of loco- 
motive Power 


1,08,20 


1,18,56 


1,16,03 


1,21,32 


Maintenance of Carriage and 
Wagon Stock .... 


44,27 


63,70 


48,26 


66,69 


Maintenance and working of Ferry 
Steamers and Harbours . 


5,28 


4,50 


5,21 


5,74 


Expenses of Traffic Department . 


96,76 


94,15 


98,57 


1,02,58 


Expenses of General Departments 


32,52 


32,95 


33,41 


36,70 


Miscellaneous Expenses 


38,80 


36,60 


39,80 


37,20 


Expenses of Electrical Department 
Total 


21,23 


26,00 


23,86 


24,91 


4,67,01 


4,58,96 


4,43,70 


4,66,68 


Suspense ..... 
Total Ordinary Expenses . 


1,33 


80 


1,20 


8,66 


4,68,34 


4,68,16 


4,44,90 


4,74,33 


(b) Appropriation to Depreciation 
Fund 

Total Working Expenses . 
II . Miscellaneous 


86,18 


86,40 


86,26 


90,10 


6,54,52 


,44,66 


5,31,15 


5,64,43 










Net earnings payable to worked lines 


7,42 


7,67 


8,15 


- 7,76 


Rebate 


22 


68 


9 


26 


Surveys 


5 





1 




Land 


10 


2 


29 


4 


III. Interest- 
On Government Capital at Charge . ' 

* , Total interest 
Total expenditure 


1,92,04 


1,91,32 


1,94,86 


1,98,96 


1,92,04 


1,91,32 


1,94,86 


1,98,96 


7,54,36 


7,44,14 


7,34,34 


7,71,42 


Expenditure of Worked lines 


tJ,89 


7,03 


7,66 


7,16 


Accounts, Revised, 
1939-40. 1940-41. 


Budget, 
1941-42. 


Operating ratio including depreciation 


. , . 87 


6 


77-5 


80-1 


Operating ratio excluding depreciation 


73 


9 


64*9 


67-3 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 93 

EASTERN BENGAL RAILWAY. 
Statement of Revenue Receipts. 

(Figures in thousands of rupees.) 



Receipts. 



I. Traffic Earnings 
(a) Coaching 
(i) Passengers 
Upper classes 



3rd Class 

(ii) Other Coaching 
(6) Goods 



Total Traffic Earnings 
II. Sundry other Earnings 

Gross Earnings .... 

III. Suspense ..... 

Gross Receipts 



IV. Miscellaneous Receipts 

Guarantee recoverable from Local Govern- 
ment for unremunerative lines 



Other Miscellaneous Receipts 

Total Revenue Receipts 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-42. 



24,92 25,60 28,00 28,25 

1,89,64 1,90,00 2,12,00 2,13,76 

35,76 36,50 37,00 38,00 

3,55,90 3,92,50 3,74,00 3,93,00 

6,06,18 6,43,50 6,61,00 6,73,00 

30,41 26,30 32,95 32,90 



6,30,59 6,69,80 6,83,95 7,05,90 
2,90 20 1,75 1,00 



6,33,GO 6,69,60 6,85,70 7,04,90 



!,46 1,03 



1,16 
4 



1,04 



6,36,06 6,70,63 6,86,90 7,06,94 



Profit (+) and Loss () for the year . . 1,19,29 73,61 47,44 65,48 



Receipts of Worked Lines 



14,31 



14,60 



16,70 14,90 



94 



Expenditure. 
I Working Expenses 

(a) Ordinary Working Expenses 

Maintenance of Structural Works 

Maintenance and Supply of Loco- 
motive Power 

Maintenance of Carriage and Wagon 
Stock 

Maintenance and working of Ferry 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

EAST INDIAN RAILWAY. 
Statement of Revenue Expenditure. 

(Figures in thousands of rupees.] 

Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-42. 



Steamers and Harbours . 


1,84 


1,85 


1,93 


2,12 


Expenses of Traffic Department . 


2,27,24 


2,30,65 


2,28,71 


2,40,27 


Expenses of General Departments 


75,71 


74,90 


76,C2 


74,91 


Miscellaneous Expenses 


97,37 


93,95 


93,0*5 


95,70 


Expenses of Electrical Department 
Total 


57,98 


62,55 


65,64 


56,21 


10,63,48 


J 0,94, 60 


11,02,52 


11,26,77 


Suspense ..... 
Total Ordinary Expenses . 


1,28 


20 


3,40 


18,65 


10,62,20 


10,94,80 


11,05,92 


11,45,42 


(6) Appropriation to Depreciation 
Fund .... 

Total Working Expenses 
II. Miscellaneous 


2,47,35 


2,50,40 


2,49,30 


2,50,50 


13,09,55 


13,45,20 


13,55,22 


13.95,92 










Net earnings payable to worked lines 


3,37 






.. 


Surveys ..... 


-41 








III. Interest 










On Government Capital at Charge . 
Total Interest . 
Total Expenditure 


5,86,84 


5,83,95 


5,82,90 


5,79,83 


5,86,84 


5,83,95 


6,82,90 


6,79,83 


18,99,35 


19,29,15 


10,38,12 


19,76,75 


Expenditure of Worked Lines . 


2,35 








Accounts, Revised, 
1939-40. 1940-41. 


Budget, 
1941-42. 


Operating xatio including depreciation 
Operating ratio excluding depreciation 





61-4 
49-8 


55-9 
46-6 


58-8 
48-2 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 05 

EAST INDIAN RAILWAY. 
Statement of Revenue Receipts. 

(Figures in thousands of rupees.) 



Receipts. 



Budget .Revised Budget 
Accounts, Estimate, Estimate, Ebtiinate, 
1939-40. 1940-41. 1940-41. 1941-42. 



I. Traffic Earnings 
(a) Coaching 
(i) Passengers 

Upper classes 09,32 07,75 76,00 72,00 

3rd Class 4,55,44 4,61,00 5,03,00 5,02,00 

(ii) Other Coaching 77,79 73,75 88,00 87,50 

(6) Goods 15,10,69 16,06,50 16,91,00 16,63,00 

Total Traffic Earnings 



II. Sundry other Earnings 

Gross Earnings 

III. Suspense 

Gross Receipts 

IV. Miscellaneous Receipts 
Other Miscellaneous Receipts 

Total Revenue Receipts . 



21,13,24 22,09,00 23,57,00 23,24,50 

42,22 41,70 56,60 51,40 

21,55,46 22,50,70 24,12,60 23,76,90 

-22,13 -70 12,40 90 

21,33,33 22,50,00 24,25,00 23,75,00 



77 



2,40 



1,56 



21,34,10 22,50,00 24,27,40 23,76,75 



Profit (-f ) and LOSH ( ) for the year 



+ 2,34,75 -t-3,20,85 ^,89,28 +1,01,00 



Receipts of Worked Lines . 



4,71 



G 2 



EXPLANATORY MEMORANDUM : RAILWAY BUDGET 

GREAT INDIAN PENINSULA RAILWAY 
Statement of Revenue Expenditure 

(Figures in thousands of rupees.) 



Rxpenditure. 
I Working Expenses 
(a) Ordinary Working Expenses- 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940.41. 1941-42. 



Maintenance of Structural Works 


95,42 


1,02,25 


98,70 


1,05,53 


Maintenance and Supply of Locomotive 
Power ... ... 


2,14,28 


2,30,10 

83,80 
1,32,20 


2,37,75 

77,31 
1,44,38 


2,47,59 

85,00 
1,50,12 


Maintenance of Carriage and Wagon 
Stock 


72,07 
1,27,23 


Expenses of Traffic Department . 


Expenses of General Departments 


43,92 


43,60 


44,98 


45,35 


Miscellaneous Expenses .... 


56,53 


57,45 


57,35 


66,75 


ExponHes of Electrical Department 

Total . 
Suspense ...... 


1,11,19 


97,15 


93,92 


97,35 


7,20,64 
66 


7,46,55 
40 


7,54,39 
10 


7,87,69 
40 


Total Ordinary Expenses 


7,19,98 


7,46,15 


7,54,29 


7,87.29 


(b) Appropriation to Depreciation Fund 
Total Working Expenses 
II Miscellaneous - 


1,90,37 


1,90,50 


1,90,35 


1,88,50 


9,10,35 


9,36,65 


9,44,64 


9,75,79 










Net earnings payable to worked lines 
Rebate 


30,53 
1,92 


28,86 
1,87 


34,60 
1,29 


37,00 
1,02 


HI. Interest- 




On Government Capital at Charge . 
Total Interest 
Total Expenditure . 


4,10,13 


4,05,37 


4,01,59 


3,95,59 
3,95,59 


4,10,13 


4,05.37 


4,01,59 


13,52,93 


13,72,74 


13,82,12 


14,09,40 


Expenditure of Worked Lines 


32,05 


31,25 


34,40 


36,60 


Accounts, Revised, 
1939-40. 1940-41. 


Budget, 
1941-42. 


Operating ratio including depreciation 




64-2 


57-1 


69-2 


Operating ratio excluding depreciation 


. 


60-8 


45'6 


47-8 



EXPLANATORY MEMORANDUM: BAIL WAY BUDGET 97 

GREAT INDIAN PENINSULA RAILWAY 

Statement of Revenue Receipts 

(Figures in thousands of rupoes.) 

Budget Revised Budget 

Receipts. Accounts, Estimate, Estimate* Estimate, 

1939-40. 1940-41. 1940-41. 1941-42. 

I. Traffic Earnings 

(a) Coaching 

(t) Passengers 

Upper classes . . , . . 46,74 

3rd class 2,93,76 

(ti) Other Coaching 1,19,56 

(b) Goods 9,34,78 



47,50 61,00 49,00 

3,13,50 3,27,00 3,27,00 

1,11,00 1,80,00 1,80,00 

9,83,00 10,64,00 10,60,00 



Total Traffic Earnings 
IT. Sundry other Earnings 



13,94,84 14,55,00 16,22,00 16,16,00 
28,14 30,10 32,00 32,60 



III. Suspense 



Gross Earnings* 



Gross Receipts 



14,22,98 14,85,10 16,54,00 16,48,60 
5,16 

14,17,82 14,85,10 16,54,00 16,48,60 



IV. Miscellaneous Receipts 

Othei Miscellaneous Receipts 

Total Revenue Receipts 



14,17,84 14,85,10 16,54,01 16,48,60 



Profit ( + ) and Loss ( ) for the year 



+ 64,91 +1,12,36 +2,71,89 +2,39,20 



Receipts of Worked Lines . 



62,58 



60,10 



69,00 



73,60 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

JODHPUR RAILWAY. 

Statement of Revenue Expenditure. 

(Figures in thousands of rupees.) 



Expenditure. 
I . Working Expenses 
(a) Ordinary Working Expenses 



III. Inteiest 

On Government capital at Charge 

Total Interest 
Total Expenditure . 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-42. 



Maintenance of Structural Works 


3,62 


3,60 


3,90 


4,12 


Maintenance and Supply of Loco- 
motive Power .... 


6,94 


6,85 


6,61 


6,70 


Maintenance of Carriage and 
Wagon Stock .... 


1 88 


2,17 


1 88 


i on 


Expenses of Traffic Department . 


3,37 


3,30 


3,18 


l,tfU 

3,60 


Expenses of General Depart- 
ments ...... 


1,51 


1,55 


1,51 


1,51 


Miscellaneous Expenses 


4,53 


4,58 


4,42 


4,62 


Expenses of Electrical Department 


1,04 


1,10 


1,07 


90 


Total 


22,89 


23,15 


22,57 


23,35 


Suspense ...... 


62 


70 


20 


15 


Total Ordinary Expenses 


23,51 


23,85 


22,37 


23,60 


(6) Appropriation to Depreciation 
Fund 


2,07 


2,20 


2,20 


2,23 


Total Working Expenses 


25,68 


26,05 


24,57 


26,73 


II. Miscellaneous 










Not earnings payable to worked lines 


1,66 
3 


1,30 
5 


1,20 
3 


1,30 


Land ....... 











5,35 
5,35 
32,62 



5,48 

5,48 

32,79 



6,43 

6,43 

31,18 



6,35 

6,35 

32,39 



Expenditure of Worked Line's* 



1,69 



1,95 



1,80 



1,90 



NOTE. The figures relating to Depreciation in this statement and in other parts of the estimates do not 
concern the Company ; they arc- required for the Government accounts and estimates. 



Operating ratio including depreciation 
Operating ratio excluding depreciation 



Accounts, Revised, Budget, 

1939-40. 1940-41. 1941-42. 

. 63-8 61-2 58-2 

. 58-6 48-6 53-2 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

JODHPUR RAILWAY. 
Statement of Revenue Receipts. 
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Receipts. 

I. Traffic Earnings . 
(a) Coaching 

(t) Passengers 

Upper classes . 
3rd Class 

(ii) Other Coaching 
(6) Goods . 



(Figures in thousands of rupees.) 

Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-42. 



1,67 


1,90 


1,82 


1,77 


14,58 


14,70 


14,65 


14,38 


1,52 


1,66 


1,56 


1,50 


26,19 


25,60 


26,00 


26,00 



Total Traffic Earnings 
II. Sundry other Earnings 



43,96 43,85 44,00 43,66 

62 60 50 60 



Gross Earnings 



III. Suspense 



Gross Receipts 



44,58 44,35 44,60 44,26 

4,51 10 3,60 ~5 



40,07 



44,26 



48,00 44,20 



Total Revenue Receipts 



40,07 44,25 48,00 44,20 



Profit ( + ) and Loss ( ) for the year 



+7,46 +11,46 +16,82 +11,81 



Receipts of Worked lanes 



3,36 3,26 3,00 3,20 



100 EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

MADRAS AND SOUTHERN MAHRATTA RAILWAY. 
Statement of Revenue Expenditure. 

(Figures in thousands of rupees.) 



Expenditure. 

I. Working Expenses 
(a) Ordinary Working Expenses 
Maintenance of Structural Works 
Maintenance and Supply of Locomotive 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939.40. 1940-41. 1940-41. 1941-42. 



62,37 



52,50 



64,84 



55,44 



Power ....... 


1,61,12 


1,61,35 


1,68,67 


1,60,05 


Maintenance of Carriage and Wagon Stock 


33,47 


36,50 


35,61 


37,42 


Expenses of Traffic Department . 


62,74 


61,90 


64,73 


69,16 


Expenses of General Departments 


31,30 


31,47 


31,65 


31,66 


Miscellaneous Expenses .... 


34,63 


35,25 


34,60 


33,85 


Expenses of Electrical Department 


19,63 


21,60 


21,50 


19,75 


Total 


3,95,26 


4,00,57 


4,01,40 


4,07,32 


Suspense .... . 


26 


36 


1,05 


1,35 


Total Ordinary Expenses 


3,95,62 


4,00,92 


4,02,46 


4,08,67 


(b) Appropriation to Depreciation Fund 


89,23 


89,60 


89,43 


89,76 


Total Working Expenses 


4,84,75 


4,90,42 


4,91,88 


4,98,42 


II. Miscellaneous 










Company's share of surplus profits , 


10,18 


10,43 


11,16 


11,93 


Net earnings payalle to worked lines 


11,64 


11,90 


10,16 


10,16 


III. Intorcst 










On Government capital at Charge 


2,02,08 


1,99,48 


1,98,50 


1,96,38 


On other capital (contributed by the 










Company or otherwise) 


23,33 


23,33 


23,37 


23,33 


Total Interest 


2,25,41 


2,22,81 


2,21,87 


2,19,71 


Total Expenditure . 


7,31,98 


7,35,56 


7,35,06 


7,40,21 


Expenditure of Worked Lines 


15,59 


18,10 


12,86 


12,86 



NOTE. The figures relating to Depreciation in this statement and in other parts of the estimates do not 
concern the Company ; they are required for the Government accounts and estimates. 

Accounts, Revised, Budget, 
1939-40. 1940-41. 1941-42. 



Operating ratio including depreciation 
Operating ratio excluding depreciation 



61-6 
60-2 



69-8 
49-0 



60-9 
60-0 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

MADRAS AND SOUTHERN MAHRATTA RAILWAY. 
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Receipts 



Statement of Revenue Receipts. 

(Figures in thousands of rupees.) 

Budget Revised Budf efc 
Accounts, Estimate, Estimate, Estimate, 
1939-40. 1940-41. 1940-41. 1941-42. 



I. Traffic Earnings- 
la) Coaching 
(i) Passengers 

Upper classes 22,27 22,60 26,30 24,80 

3rd class 1,80,62 1,77,00 1,94,00 [1,93,20 

(n) Other Coaching .... 46,26 43,60 48,80 48,50 

(6) Goods 5,31,54 6,64,65 5,41,00 5,39,50 

Total Traffic Earnings . . 7,79,69 8,07,76 8,09,10 8,06,00 

II. Sundry Earnings 12,68 12,25 13,00 12,00 

Gross Earnings . 7,92,27 8,20,00 8,22,10 8,18,00 

III. Suspense 4,80 .. 10 



Gross Receipts 



7,87,47 8,20,00 8,22,00 8,18,00 



IV. Miscellaneous Receipts . 



Total Revenue Receipts 



7,87,47. 8,20,00 8,22,00 8,18,00 



Profit (+) and Loss ( ) for the year 



+66,49 +84,44 +86,94 +77,79 



Receipts of Worked Lines 



27,23 30,00 23,00 23,00 



EXPLANATORY MEMORANDUM: BAILWAY 

NORTH WESTERN RAILWAY 
Statement of Reverse Expenditure 



Expenditure. 
I, Working Expenses 
(a) Ordinary Working Expenses 

Maintenance of Structural 
Works ... 

Maintenance and Supply of 
Locomotive Power 

Maintenance of Carriage and 
Wagon Stock 

Expenses of Traffic Depart- 
ment 



(Figures in thousand* of rupees*) 

Budget Revised Budget 
Account*, Estimate, Estimate, Estimate, 
193940. 1940-41. 1940-41. 1941-42. 



1,25,03 1,47,00 1,36,35 1,47,72 

3,59,80 3,77,40 3,76,68 3,83,79 

1,05,12 1,25,50 1,33,40 1,27,01 

1,55,84 1,64,95 1,60,07 1,69,78 



menta .... 

Miscellaneous Expenses 
Expenses of Electrical Department 

Total 

Suspense 

Total Ordinary Expenses 
(fc) Appropriation to Depreciation 
Fund 

Total Working Expenses . 

II. Miscellaneous 

Net earnings payable to worked 
lines , , 


80,72 

69,61 
54,35 


82,70 

74,60 
58,55 


82,94 

76,60 
53,53 


86,07 

73,50 
54,74 


9,50,47 
2 


10,30,70 


10,09,57 
2,40 


10,42,61 
30 


9,50,49 
2,45,98 


10,30,70 
2,47,70 


10,11,97 

2,47,40 


10,42,31 
2,46,10 


11,96,47 


12,78,40 


12,59,37 


12,88,41 


26,84 

1,01 
-1,29 

5,72,26 


24,95 
2,03 

0,66,31 


26,45 

1,59 
1,82 

3.6M7 


26,00 
1,59 

$,54,46 


Rebate 


Surveys . . . 
III. Interest- 
On Government Capital at Charge * 

Total Interest 
Total Expenditure , 


5,72,26 


5,66,31 


5,62,47 


5,54,46 


17,95,29 


18,71,74 


18,48,06 


18,70,4* 


Expenditure of Worked Lines . 


30,^3 


28,40 


29,65 


29,0ft 


Operating ratio including depreciation 
Operating ratio Excluding depreciation 


Accounts, 
198940. 
70-7 
56-2 


Revised, 
1940-41. 

6(1-8 
53-6 


Budget, 
1941.42. 

*' 
55-" 



MEMORANDUM: j^j LWAY BUDGET Itt3 

WESTERN RAILWAY 
of #et*n*e Receipts 

(Figure* in thousands of rupees.) 

Budget Revised Budget 

ReceJpti. Accounts, Estimate, Estimate, Estimate, 

1939.40. 1940-41. 194041. 1941-42. 

I. Traffic Earnings 
(a) Coaching 

() Passengers 

Upper classes 55,87 61,00 69,00 69,00 

3rd Class 4,08,32 4,14,00 4,83,00 4,81,00 

(it) Other Coaching 1,02,03 98,40 1,36,00 1,36,00 

(6) Goods 10,82,80 11,60,60 11,62,00 11,61,00 



Total Traffic Earnings . . 16,49,02 17,34,00 18,49,00 18,36,00 
II. Sundry Other Earning . . . 40,76 39,35 31,20 30,75 



Gross Earnings . . 16,89,78 17,73,35 18,80,20 18,66,76 
III. Suspense 2,61 .. 5,90 8,90 



Gross Receipt*. . 16,92,39 17,73,36 18,86,10 18,70,65 



V. Miscellaneous Receipts 

Guarantee recoverable from Local Government 

for unremunerative lines .... 6,20 6,20 6,20 6,20 

Other Miscellaneous Receipts .... 35 31 35 3) 



Total Revenue Receipt* . 16,98,94 17,79,86 18,92,65 18,77,18 
Profit (+) end Low < ) for the yew . . 06,36 91,88 +44,59 +6,72 



RteeipU of Worked Lines . . . 57,17 53,36 66,10 55,65 



104 EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

ROHILKUND AND KUMAON RAILWAY 

Statement of Revenue Expenditure. 

(Figures in thousands of rupees.) 

Expenditure. 

Working Expenses 
I. (a) Ordinary Working Expenses 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1939.40. 1940-41. 1940-41. 1941-42. 



Maintenance of Structural Works 


5,85 


6,00 


6,03 


6,43 


Maintenance and Supply of Loco- 










motive Power 


12,28 


12,10 


13,47 


13,17 


Maintenance of Carriage and 










Wagon Stock 


2,69 


3,00 


3,06 


3,16 


Expenses of Traffic Department . 


4,15 


5,30 


6,32 


7,11 


Expenses of General Depart- 










ments ..... 


3,66 


3,85 


3,81 


3,92 


Miscellaneous Expenses 


1,57 


1,72 


1,75 


1,68 


Expenses of Electrical Department 


01 


73 


66 


77 


Total 


30,81 


32,70 


35.10 


36,24 


Suspense ..... 


9 








Total Ordinary Expenses 


30,90 


32,70 


35,10 


36,24 


(6) Appropriation to Depreciation 
Fund 


4,41 


4,48 


4,45 


4,50 


Total Working Expenses 


35,31 


37,18 


39,65 


40,74 


1 1. Miscellaneous 










Company's share of surplus profits 


1,05 


1,69 


2.20 


2,20 


Net earnings payable to worked 










lines ..... 


20,10 


20,35 


24,55 


24,00 


Other Miscellaneous 


10 


10 


10 


10 


Land 


1 


. . 




3 


III. Interest- 










On Government Capital at Charge . 


7,58 


7,58 


7,64 


7,67 


On other capital (contributed by the 










company or otherwise) . 


2,17 


2,17 


2,18 


2,17 


Total Interest . 


9,75 


9,76 


9,72 


9,74 


Total Expenditure . 


66,32 


68,97 


76,12 


76,81 


Expenditure of Wonted Lines . 


13,29 


14,26 


15,25 


15,30 


NOTE. The figures relating to Depreciation 


in this statement and in other Parts of the 


estimates do not 


concern the Company ; they arc required for the Government accounts and estimates. 






Ac- counts, 


Revised, 


Budget, 






1939-40. 


1940-41. 


1941-42. 


Operating ratio including depreciation 


. 


46-2 


43-1 


46-6 


Operating ratio excluding depreciation 


. 


40*5 


38-2 


40*6 



EXPLANATORY MEMORANDUM: RAILWAY BUDGET 105 

ROHILKUND AND KUMAOK RAILWAY. 
Statement of Revenue Receipts. 

(Figures in thousands of rupees.) 

Budget Revised Budget 

Receipts. Accounts, Estimate, Estimate, Estimate, 

1939-40. 1940-41. 1940.41. 1941-42. 



J. Traffic Earnings 
(a) Coaching 
(i) Passengers 





2,06 


2,15 


2,56 


2,30 




24,52 


24,00 


28,70 


28,50 




3,38 


3,60 


3,75 


3,65 


(6) Goods ....... 


43,64 


45,35 


53,00 


51,55 












Total Traffic Earnings 
II. Sundry Earnings .... 


73,60 
3,33 


75,00 
3,60 


88,00 
3,80 


86,00 
3,30 


Gross Earnings . 
III. Suspense ...... 


76,93 

68 


78,60 


91,80 


89,30 


Gross Receipts . 


76,35 


78,60 


91,80 


89,30 


IV. Miscellaneous Receipts- 
Other Miscellaneous Receipts .... 


94 


1,39 


1,25 


1,65 


Total Revenue Receipts . 


77,29 


79,99 


93,05 


90,95 


Profit (4- ) and Loss () for the year 


+ 10,97 


-fll,02 


+ 16,93 


+ 14,14 


Receipts of Worked Lines . . 


33,39 


34,60 


39,80 


39,30 
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EXPLANATORY MEMORANDUM: RAILWAY BUDGET 

SOUTH INDIAN RAILWAY 
Statement of Revenue Expenditure 

(Figures in thousands of rupees.) 



Expenditure. 



Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
193940. 194041. 194041. 194142. 



I. Working Expenses 










(a) Ordinnry Working Expenses 










Maintenance of Structural Works . 


43,56 


45,50 


45,89 


48,18 


Maintenance and Supply of Locomotive 










Power 


1,26,36 


1,25,20 


1,19,73 


1,22,83 


Maintenance of Carriage and Wagon 










Stock . 


16,89 


19,20 


17 91 


18 09 


Maintenance and working of Ferry 






1 1 , A 


J.O,U*f 


Steamers and Harbours 


3,10 


3,70 


3,91 


4,27 


Expenses of Ti affic Department 


46,99 


51,65 


63,17 


56,29 


Expenses of General Departments . 


24,77 


24,66 


24,82 


25,07 


Miscellaneous Expenses .... 


28,99 


28,85 


28,95 


28,50 


Expenses of Electrical Department 


19,29 


21,25 


20,22 


20,01 


Total 


3,09,95 


3,20,00 


3,14,60 


3,23,17 




1,73 




Aft 




Total Ordinary Expenses 






-\nj 





3,08,22 


3,20,00 


3,14,00 


3,23,17 


(6) Appropriation to Depreciation Fund. 


76,94 


77,30 


77,45 


77,60 


Total Working Expenses 


3,85,16 


3,97,30 


3,91,46 


4,00,77 


[I Miscellaneous 










Company's share of surplus profits 


3,19 


3,58 


5,26 


10,94 


Net earnings payable to worked lines . 


6,94 


7,95 


9,65 


10,25 


Surveys 


1 


2 


2 




Ill Interest- 










On Government Capital at Charge . 


1,63,14 


1,60,08 


1,49,85 


1,47,45 


On other capital (contributed by the com- 










pany or otherwise) .... 


17,03 


17,03 


17,06 


17,03 


Total Interest . 


1,70,17 


1,67,11 


],66,91 


1,64,48 


Total Expenditure . 


5,65,45 


5,75,96 


5,73,26 


6,86,44 


Expenditure of Worked Lines . 


18,58 


23,55 


18,85 


20,25 


NOTE. The figures relating to Depredation in this statement and in other parts of the estimates do not 
concern the Company ; they are required lortlre Government accounts and estimates. 






Accounts, 


Revised, 


Budget, 






1939-40. 


1940-41. 


J941-42. 


Operating ratio including depreciation 


. . 


70-6 


63-3 


66*0 


Operating ratio excluding depreciation 


. 


56-6 


50-8 


63-3 



iiri/NATORY MEMORANDUM: RAILWAY BUDGET 

SOUTH INDIAN RAILWAY 
Statement of Revenue Receipts 



107 



Receipts. 

I. Traffic Earnings 
(a) Coaching 

(i) Passengers- 
Upper classes 
Third class . 

(it) Other Coaching . 
(6) Good- 



Total Traffic Earnings 



II. Sundry Earnings 

Gross Earnings 
III. Suspense 



Gross Receipts 



(Figures in thousands of rupees.) 

Budget Revised Budget 
Accounts, Estimate, Estimate, Estimate, 
1030-40. 1940.41. 1040.41. 1041.42. 



14,91 15,00 16,45 15,20 

1,80,86 1,04,00 1,07,65 1,06,25 

25,05 26,20 28,55 28,00 

3,05,48 3,30,80 3,56,35 3,53,50 



5,36,20 5,75,00 5,00,00 5,02,05 



15,06 



15,60 



14,00 



14,55 



6,51,26 5,00,60 6,13,00 6,07,50 
6,00 1,00 4,60 

5,45,26 5,01,50 6,18,50 6,07,50 



IV Miscellaneous Receipts 

Guarantee recoverable from Local Government 
for unremunerative lines .... 

Other Miscellaneous Receipts . . 
Total Revenue Receipts 



3,20 
52 



2,20 
86 



3,20 
44 



1,46 
10 



6,40,07 5,04,66 6,22,23 6,00,06 



Profit (+) and Lrss ( ) for the year 



16,38 4-18,69 448,08 +22,62 



Receipts of Worked Lines . 



25,52 



31,50 



28,60 



30,50 
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APPENDIX X. 

Summary of results of working of all State-owned railways. 

(In lakhs of rupees.) 



Particulars. 


Accounts, ] 
1939-40. 

97,66 


Revised 
Estimate, ! 
1940-41. 

1,09,26 


Budget 
Estimate, 
194142. 

1,08,26 


Miscellaneous receipts 


1,71 


1,99 


2,24 


Total Receipts 


99,36 


1,11,24 


1,10,49 


Ordinary working expenses 


52,26 


64,07 


66,92 


Depreciation 


12,69 


12,64 


12,68 


Miscellaneous expenditure 


1,07 
29,11 


1,20 
28,74 


1,46 
28,60 










Total Expenditure 


96,03 


96,66 


98,66 




4.33 


14.69 


11.83 
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Estimated contribution from Railway to General Revenues in 1942-43. 
(Based on the figures of Commercial lines for 1940-41.) 
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Capital at charge at end of 1939-40 . 
Capital Expenditure during 1940-41 
Capital at charge at end of 1940-41 . 
1 per cent, of capital at charge 



In lakhs. 
6,95,91 

2,29 

6,98,20 

6,98 



Receipts. 

'Gross receipts ......... 1,13,10 

Subsidised Company's share of surplus profits, etc. ... 15 

Interest on Depreciation Fund 1,35 

Interest on Reserve Fund ....... 8 

Dividends on investments, etc. ...... 18 

Miscellaneous Receipts 11 

1,14,97 

Charges. 

Working Expenses (including depreciation) .... 67,32 

Payments to worked lines ........ 2,98 

Railway Company's share of surplus profits .... 48 

Interest on Capital at charge 26,48 

Interest on Capital contributed by Companies .... 98 

Land and Subsidy ......... 9 

Miscellaneous Expenditure ....... 66 

Contribution at 1 per cent. ........ 6,98 

1,05,87 

Surplus 9,10 

l/6th of surplus 1,82 

Total contribution from railway revenues ....... 6,98 

1,82 

8,80 
^Deduct 

Approximate loss on strategic lines ........ 1,94 

Not payment duo from railway to general revenues . 6,86 



TT 
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APPENDIX XII. 

Estimated contribution from Railway* to General Revenues in 1943-44. 
(Baaed on the figures of Commercial lines for 1941-42,) 

In lakhs. 

Capital at charge at end of 1940-41 6,98,20 

Capital expenditure during 194142 8,76- 

7,06,9* 
1 percent, of capital at charge 7,OT 

Receipts. 

Gross Receipts 1,12, 16 

Subsidised Company's share of surplus profits .... 13 

Interest on Depreciation Fund 1,51 

Interest on Reserve Fund 19 

Dividends, etc IS 

Miscellaneous Receipts 10 

1,14,2Z 

Charges. 

Working Expenses (including Depreciation) .... 69,24 

Payments to worked lines 2,98 

Railway Company's share of surplus profits .... 73 

Interest on capital at charge 26,37 

Interest on capital contributed by Companies .... 97 

Land and Subsidy 8 

Miscellaneous Expenditure 68 

Contribution at 1 per cent 7,07 

1,08,02: 

Surplus 6,26 

Contribution at l/6th of surplus 1,26 

Total contribution from Railway Revenues 7,07 

1,25 



Deductr- 



Net payment due from railway to general revenues 



1,04 



6,38* 



PART II. 

General Budget. 
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Budget, 1941-42 

Finance Member's Speech 

The task which falls to me of placing before this House an account of the 
main developments since the last annual budget was discussed, has on the 
present occasion been somewhat lightened by the fact that I made a financial 
statement during the last session in November, 1940, in the course of which 
I drew the picture of our finances as it then presented itself. As the facts 
then brought out will be relatively fresh in the minds of Honourable Members, 
I shall today devote myself largely to bringing that account up to date, and 
in particular to a description of the progress of India's war effort in the field 
of the defence services and of supply. This course, in addition to meeting 
what I am sure is the desire of this House, will also furnish the most suitable 
basis for an understanding of our financial position. I shall also toko this 
opportunity of furnishing a fuller explanation of the operations recently 
announced in connection with the repatriation of a large part of onr sterling 
debt. 

. 2. When speaking of the Indian economic situation in my first Budget 
Speech, I qualified my reference to the favourable features which were then 
manifest by emphasising the extent to which the continuance of prosperity 
was dependent on our ability to export freely overseas. The events of last 
spring and summer deprived us of our markets on the European Continent 
and caused a serious deterioration in the volume and facility of the shipping 
services available for our use. These factors, together with a temporary 
decline in confidence, which reduced the willingness to hold stocks, resulted 
in a marked fall of prices in the summer of 1940. This recession has, however, 
been magnified in some quarters to undue proportions, and it is well to view 
the facts in proper perspective. In the first nine months of the fiscal year 
1938-39, our exports to all destinations amounted to 122 crores ; in the first 
nine months of the present fiscal year they amounted to 144 crores. Thus 
the development of new export markets very largely compensated for the 
loss of old ones. In the second place, prices as a whole are still some fifteen 
per cent higher than they were at the beginning of September, 1939, and those 
of certain commodities, e.g., raw materials, are considerably higher. Thirdly, 
such indices as are available of general economic conditions in India, such as 
railway traffic and postal receipts, continue to reflect an improvement over 
pre-war conditions. 

3. To this improvement the steadily growing war* effort most powerfu ly 
contributes. Last year that effort, on the side of the production of stores 
and of commodities required in connection with the war had barely begun ; 
the tide of production is now rising rapidly and may be expected to exercise 
a generally beneficial effect upon the volume of employment and therefore 
upon the size of the national income. The holding of the Eastern Group 
Conference in this country and the establishment, consequent upon the deli- 
berations of that Conference, of an inter-Imperial Supply Council at Delhi, 
illustrate in striking manner the position of India in the present war. No one 
would wish to see repeated the period of hectically inflated prices which ruled 
towards the end of the last war, but we can rely upon steadily increasing 
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industrial effort during the present one, with consequences which seem likely 
permanently to affect India's position among the industrial nations of the world. 
The expansion in the demand for the products of Indian industry and the 
organized efforts which Government are making to increase the supply of trained 
workers must create an enhanced productive power which will be available in 
the period after the war, to improve the standard of life in India and to help 
to lessen the dependence of its growing population upon agriculture and 
secondary employment. 

FINANCIAL YEAR, 1939-40 

4. I will now recapitulate briefly the results of the financial year 1939-40. 
As I explained in the course of my statement last November, the surplus of that 
year which in our revised estimates we had taken at Rs. 91 lakhs, actually 
increased to Rs. 7,77 lakhs and the amount transferred to the Revenue Reserve 
Fund was thus augmented by as much as Rs. 6,86 lakhs. This was the result 
of an improvement of Rs. 6,81 lakhs in revenue and a reduction of Rs. 6 lakhs 
in expenditure. 

On the revenue side Customs receipts, after the sharp drop that had occur- 
red at the outbreak of war, not only recovered to their previous level but during 
the closing months of the last financial year, were abnormally high. This 
was in large part due to the laying in of stocks, the effect of which is seen in 
corresponding decreases in the receipts of the following year, so that for a fair 
comparison the estimates and returns of both years should bo considered 
together. In the same way the very large receipts from the abnormal Salt 
clearances of last winter were off-set by a corresponding reduction in receipts 
in the current year ; the actual receipts last year exceeded our revised estimate 
by Rs. 1,86 lakhs while those for the current year are likely to be half a crore 
below the budget estimate based on the normal annual consumption. 

The profits from small coin increased by a further Rs. 37 lakhs. Railway 
earnings also recorded a further improvement so that the surplus payable to 
general revenues, though still short of the full contribution, increased by 
Rs. 72 lakhs. 

In addition there were increases of Rs. 21 lakhs under Corporation Tax 
and Rs. 1,07 lakhs under Income-Tax over our revised estimates, which them- 
selves allowed for an appreciable rise over the new high level established by the 
actuals for the previous years. To some extent this increase maybe taken 
to reflect the additional revenue due to the provisions of the Income-Tax 
Amendment Act, the yield from which was bound to be a matter of conjecture 

This increase in Income-Tax raised the divisible pool of the total taxes 
on income other than Corporation Tax from Rs. 13,76 lakhs to Rs. 14,66 lakhs. 
While we had expected that Rs. 2,38 lakhs would be payable to the Provinces 
from 1939-40, the amount turned out to be Rs. 2,83 lakhs. In addi- 
tion to this the arrears due on account of 1938-39 were finally certified as 
Rs. 39 lakhs instead ofRs. 41 lakhs as provisionally reported. As the sum 
distributed to the Provinces in March 1940 was Rs. 2,79 lakhs, there is a 
balance of Rs. 43 lakhs to be paid to them along with their share for the 
current year. 

FINANCIAL YEAR, 1940-41 

5. I come now to the current year 1940-41. Our revised estimates for 
revenue, excluding the additional Rs. 6,86 lakhs available in the Revenue 
Reserve Fund show a net improvement of Rs. 4,21 lakhs compared with the 
budget estimates. Against this, however, our revised estimates for expenditure 
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Show a net increase of no less than Bs. 19,54 lakhs, of which Rs. 18J crores are 
on account of the Defence Services and Rs. 1,04 lakhs are for expenditure borne 
by the Civil Estimates, mainly on account of schemes connected with the war. 
Thus while the budget estimates provided for a nominal surplus of Rs. 6 lakhs 
and last November I put the estimated deficit, before taking into account the 
revenue from the fresh taxation then imposed, at about Rs. 13 crores, we now 
estimate that the deficit on the current year will be Rs. 8,42 lakhs. The im- 
provement is due to the additional revenue that has since accrued, including 
the further payment of Rs. 2,81 lakhs from the Railways as a refund of arrears 
of contribution, which has already been explained to the House in the speech 
of the Railway Member. 

Revenue 

6. War time conditions are naturally reflected in our reduced receipts from 
Customs. Against actuals of Rs. 45,88 lakhs for 1939-40, we had estimated for 
1940-41 a total of Rs. 39,16 lakhs, while we now estimate this year's receipts at 
onlyRs. 37 ,75 lakhs. Our receipts under this head are of course affected not 
only by the cessation of trade with enemy countries but also by the interruption 
a,nd deflection of shipping. In addition we have had to conserve our resources 
by restricting imports of many commodities in order that the foreign exchange 
so saved may be available for the more urgent requirements of the war. Under 
Excise there is a drop of Rs. 2,10 lakhs from Sugar. As the House is aware, 
the sugar industry in the main producing areas of the United Provinces and 
Bihar has during the present year been beset with difficulties. The main- 
tenance in the previous season of artificially high prices for cane together 
with over-production led during the summer months to a situation in which 
large stocks were held up in the factories. The industry accordingly found 
itself in difficulties in the matter of finance and revenue was slow to come in. 
As a remedy for this it was urged upon us that there should be either a reduc- 
tion in the duty or that collection of a portion of it should be postponed. 
After negotiations with the two Provincial Governments a scheme was finally 
adopted under which the Government of India undertook to lend to the 
Provincial Governments funds sufficient to enable them to advance to the 
industry a sum equal to Re. 1 per maund on existing stocks, to be used in part 
payment of duty. This, combined with some lowering of prices, helped to 
alleviate the position, though the industry in those two provinces continues, 
for reasons unconnected with the Central Excise, to be faced with problems of 
great difficulty. In consequence, we do not now expect that the collections 
of sugar excise duty in the current year will exceed Rs. 3,15 lakhs as compared 
with our budget estimate of Rs. 5,25 lakhs. 

7. I have already mentioned that our revenue from Salt in the current year 
is expected to be Rs. 50 lakhs less than the budget estimate. Railway earn- 
ings have, however, come to our assistance and the sum they are now expected 
to pay to Central Revenues under the Railway convention is Rs. 7,15 lakhs, 
which with the additional refund of Rs. 2,81 lakhs is Rs. 4,65 lakhs more 
than was provided in the budget estimates. The sum of Rs. 7,15 lakhs is 
made up of the full contribution of Rs. 4,63 lakhs, which is 1 per cent of the 
capital at charge less the loss on strategic railways, Rs. 30 lakhs as arrears 
of contribution from the previous year, and a further Rs. 2,22 lakhs as one- 
third of the excess over the first Rs. 3 crores of the remainder which would 
normally be transferred to the Railway Reserve Fund. Other increases are 
Rs. 92 lakhs under Currency and Mint mainly from the larger circulation of 
small coin and Rs. 66 lakhs in the surplus of the Posts and Telegraphs 
Department ; while Taxes on Income other than Corporation Tax, including 
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Excess Profits Tax and the Central surcharge imposed during the year show 
rise of Rs. 3,30 lakhs, a part of which goes to increase the share of the- 
Provinces from the budgetted sum of Rs. 3,00 lakhs to Rs. 3,73 lakhs. 

As regards Excess Profits Tax the extent of the preliminary work proved 
even greater than had been expected with the result that returns wore not 
due from asscssees before the end of November. The subsequent stages of the 
assessment proceedings bristle with practical difficulties owing to tho com- 
plexity of the computations. And to tho difficulties ordinarily associated 
with Excess Profits Tax there is the added difficulty of a separate depreciation 
computation owing to tho change over in the Income-tax law to tho written 
down value basis for depreciation. For these reasons the progress of Excess 
Profits Tax assessment work has been, and is, very slow and therefore the 
actual receipts in tho current financial year are not expected to exceed 
Rs. 2 crores. A substantial portion of the original estimated receipts for 
1940-41 will accordingly go to swell the collections of 1041-42. This sum- 
may be taken as of the order of Rs. 1 crore. 

Expenditure 

8. Defence Services. Turning to the expenditure side of the current year, 
I will now deal with the aspect which overshadows all others, namely, the 
Defence Services. In my speech introducing the Supplementary Finance Bill 
last Novembei' 1 gave the House an indication of the extent to which our 
budget estimate of defence expenditure for 1940-41 was likely to be upset 
as a result of tho momentous developments in the war situation during the 
early months of that year. I described in some detail the various activities 
in which India was engaging to meet the direct and indiiect. threats to her 
security arising out of the changed conditions. At that time it, was estimated 
that India's share of the financial commitments involved in those activities 
would amount eventually to roughly Rs. 33 crores on account of initial outlay 
and Rs. 16 crores per annum on account of recurring charges, while the budget 
estimate of Rs. 53 crorcs for defence expenditure during 1940-41 would be 
exceeded by at least Rs. 14J crores. The three months that have passed since 
then have been a period of steady and rapid progress in the development of 
India's war effort and I propose at this stage to give the House some parti- 
culars of this progress and tho achievements already secured or in prospect. 

In the interests of security it is not possible for me to bring the figures 
in every case up to date but what I am going to say will, I hope, show clearly 
enough that the immensely complicated business of producing efficient 
modern forces is going forward with speed and energy. In some directions 
we are, it is true, still hold back by the difficulty in obtaining materials which 
we cannot as yet produce in India and also by the shortage of skilled personnel 
of various categories. Subject, however, to these limitations, the resources 
of India are being intensively utilised and developed. 

9. The total strength of our armed forces is now well over half a million men 
of all arms and further expansion is proceeding. Provision has been made 
for the raising of new armoured and mechanised cavalry regiments ; new 
Indian field artillery regiments, regular infantry battalions, engineer units, 
more M. T. Sections and all the highly trained and specialised ancillary troops 
required for modern warfare. The Fighting Vehicles School has continued 
to expand ; a new Cadet Wing has been opened at the Artillery School and 
an anti-aircraft training centre has been established which is designed to train 
several hundred students a month. The R. I. A. S. C. Officers* Technical School 
has been further expanded and its output is now seven times what it was. 
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at the outbreak of war. Mechanical transport training establishments have 
still further increased and apart from mechanised cavalry, artillery and in- 
fantry, who train their own mon, the output of trained drivers has grown to 
40 times what it was in August 1939. Two new Signal Training Centres 
have been opened and the training establishments of Sapper and Miner Units 
have more than doubled since November last. 

10. It is impossible to exaggerate the importance of adequate training 
establishments in an expansion of the scale- of that which we arc now carrying 
out. Troops may be gallant and well equipped but they are not likely to 
succeed in modern \\ar unless their standard of training is very high indeed. 
The training of the Indian Army has, it is admitted on all sides, been shown 
to be excellent. This has been proved beyond question by the part which 
they have played in the recent great victories, where they overcame a v> ell 
armed and numerically far stronger enemy at surprisingly small cost to them- 
selves. 1 have d\velt at some length upon this aspect of our war effi rts as 
it is upon this that the pace of our expansion depends. We have no inten- 
tion of sacrificing efficiency foi 1 mere numbers but are determined to follow 
as closely as possible the high stawlaids which have been set and which have 
so dramatically and decisively proved their value in the pa^t few weeks. 

11. Many of the new units v/e lio ve raided ai e now completing theii foaming 
and a number have already taken up active i61es. When the expansion of 
the army in India began, owing to difficulties in obtaining equipment, the 
number of armoured units and artillery regiments included was less than we 
would have desiied. Impi ovements in the supply situation, however, both 
in India and the United Kingdom, have now made it possible to remedy this 
deficiency and our plans include the trausfoimatiou into armoured and light- 
armoured regiments of the, whole of the existing cavahy and the laising of 
additional regiments of this kind. With regaid to ai lillety^ inci easing assist- 
ance from His Majesty's Government, both in personnel and equipment, has 
made it possible to ensure that wo do not fall short in this component. 

12. With regard to equipment generally His Majesty's Government have 
recently a^ieed to a standing arrangement under which India will receive a 
substantial fixed proportion of the output of the United Kingdom. As a 
result of this arrangement, steady supplies of all kinds of equipment unobtain- 
able in India, such as guns, machine tools, optical insti uments, wireless and 
other signalling equipment and anti-gas equipment aic now forthcoming and 
will enable us to push forwaid with the modci nisation of our normal defence 
garrison, and with the equipment of the forces now being raised on a scale 
adapted to the requirements of modern war. 

13. The growth of the Royal Fndian Navy which f summaiised last Novem- 
ber, has continued unchecked ; the programme of si dp -building in India has been 
further expanded and the recruiting and training of officers and men to man 
the new construction is proceeding apace. All instructional establishments 
have been greatly increased in capacity ; a new Signal School is being built 
and a start has been made with a large now Gunnery School. Other new Naval 
establishments are in process of development. Some idea of the incicase in 
work being carried out in the Government Dockyard may be gathered from the 
figures of workmen of all classes and trades employed there. Befoi e the war, 
the figure was 1,168 ; it has now risen to nearly 5,000. In addition to meet- 
ing our own requirements, a great deal of work has been cariicd out on behalf 
of His Majesty's Government in connection with the arming and protection 
of both British and Indian merchant shipping, and also in the piovision of 
repair facilities to ships of the Royal Navy. 
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14. As regards the Air Force the difficulties arising from deficiencies of 
equipment and experienced technical personnel which I mentioned on the last 
occasion as holding up the expansion of this Arm have recently been consider- 
ably lessened. A number of modern aircraft and connected equipment are in 
sight from American sources and further supplies are expected which will go a 
considerable way towards completing and modernising the equipment of the 
squadrons now in India, as well as setting free machines for the training of 
new squadrons. The arrangements for training personnel have also been 
considerably improved. Close liaison between the civil and air force training 
schemes has been established and a proposed amalgamation and re-organiza- 
tion of all available facilities will provide Air Force elementary flying training 
schools formed around existing flying clubs and an expanded service flying 
training school. All these institutions will be operating to full capacity in the 
near future. A start has been made with the formation of the reserve to which 
I alluded and the training both of officei s and airmen is being pushed forward 
as rapidly as the capacity of the schools permit and as fast as instructional 
and maintenance personnel and equipment become available. The scheme 
for establishing aeroplane manufacture in India has reached a new stage and 
there is now little doubt that the year 1941 will witness the appearance of the 
first aeroplanes to be produced in India. This achievement, memorable in 
itself, should prove of great value in speeding up the expansion of India's air 
force a development to which we attach supreme importance. 

15. The position in regard to the vital matter of supplies has, I am glad 
to say, substantially improved since I last addressed the House. The Govern- 
ment Ordnance and Clothing factories have been working at the highest pres- 
sure for some time past and an indication of what this means can be gathered 
from the fact that whereas before the war the average number of workmen 
employed in those factories was under 17,000, the number has now risen to 
over 45,000 and the curve of production is still rising. Steps have recently 
been taken to supplement the output of these factories by taking over railway 
and private workshops and utilising their resources for the production of muni- 
tions of war. The Roger Mission, which has been investigating the possibilities 
of expanding India's output of war supplies has now submitted its reports to 
His Majesty's Government who are giving them their urgent consideration. 
We hope that the result will be that India will before long be able substantial- 
ly to increase her output of munitions. 

With a view to stimulating private enterprise and co-ordinating the 
resources of the country to the fullest extent possible a thorough reorganisa- 
tion of the Supply Department has been carried out during the last few months 
and this is already resulting in an increasingly close liaison and co-operation 
between that Department, other Departments of Government and Indian 
industry. 

16. Mention may also be made here of another important development 
which is likely to lead to a great improvement in the supply field. Until recently 
the work of the Supply Department, in so far as it related to compliance with 
overseas demands was seriously hampered by the fact that the placing of 
orders in this country to meet such demands was dependent on the receipt of 
firm indents. Owing to the enormous fluctuations in the demands so placed 
on the Supply Department and the immediate urgency attaching to most of 
them it was found impossible to ensure prompt compliance or to make forward 
arrangements in such a manner as to prevent dislocation of the productive 
activities of the country and ensure that supplies were obtained at reasonable 
prices. These difficulties were presented to His Majesty's Government who 
have now agreed to a forward programme of supply covering the estimated 
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requirements over a period of about two years ahead. The Department of 
Supply is thus able to enter into forward commitments within the limits of 
this programme and so maintain an even flow of production. 

17. A further improvement in the supply position has been rendered possible 
by the receipt of authority from His Majesty's Government to purchase vehi- 
cles, machine tools and other essential war requirements in the United States 
and Canada, to the extent necessary to meet our needs for a considerable 
period ahead. The restrictions previously placed on such purchases owing 
to the difficulties regarding dollar exchange had been seriously hampering 
the process of modernising our Army in India and equipping the newly raised 
units. An officer has been placed on special duty in America with the object 
of discovering and effecting purchases of such supplies as are available to India 
from this source. 

Last, but certainly not least in this tale of progress, the deliberations 
of the Eastern Group Conference will shortly bear fruit in the shape of the 
institution of an Eastern Group Supply Council to be located in India which 
will in due course co-ordinate the requirements of various Empire countries 
and forces operating east of Suez and will ensure that the resources of the 
participating countries are utilised to the fullest advantage for the successful 
prosecution of the war. 

18. These tremendous developments in the supply field must necessarily 
give a great stimulus to Indian industries. One of the most important results 
has been the investigation of the possibilities of establishing new industries 
in India for the production of stores that have hitherto been imported. The 
'list of stores required both in India and to meet overseas demands is constantly 
under review and items formerly placed in the category of imported stores 
are continually being transferred to the indigenous category, a result of the 
-discovery either of methods of producing them in India or of suitable domestic 
substitutes. As typical examples of this I may mention web equipment, and 
lubricating oil, bichromates, and acetic acid, which formerly imported, are 
now being produced in India, while the substitution of cotton canvas for flax 
canvas, fish oil for codliver oil, and various Indian varieties of drugs for those 
previously imported has enabled us to transfer their source of supply from 
abroad to India. This process has been particularly marked in the case of 
medical stores and whereas prior to September, 1939, 77 per cent of the items 
.included in the priced vocabulary of medical stores were imported the corres- 
ponding percentage after 18 months of war is only 46. 

From this brief review it will, I think, be realised that India has in 
addition to providing for her own local defence been able to make a noteworthy 
contribution to the success of the common cause in the provision both of 
.highly trained troops and high grade material. That contribution is increasing 
rapidly in quantity and is not diminishing in quality. 

19. I must now revert to the purely financial aspect of this remarkable 
'picture of India's war activities. Asa result of the further measures which I 
have just described coupled with the general improvement in the supply posi- 
tion, the estimates of extra cost that were given to the House last November 
are out of date. Our latest assessment of the cost of all measures to which we 
are now committed and which were not envisaged at the time of preparing the 
defence budget for 1940-41, indicates that they will ultimately involve initial 
outlay of approximately Rs. 52 crores and Rs. 19 crores additional recurring 
expenditure per annum. The initial outlay and full recurring cost will not of 
.course all come forward in the first year but it is estimated that during 
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1940-41 the increase in India's defence expenditure on account of these 
measures will amount to roughly Rs. 17} crores, 

20. T may pci haps remind the House hoie that the allocation of war 
expenditure between India and His Majesty's Government is still governed 
by the settlement arrived at between the two Gov e-i ninent^ which was fully 
explained in my budget speech of a yeai ago. In accoulance with the 
piinciples undeilyinu, Uis settlement any foiees now beiiiu nnsed that India 
may agree to send for service ovein'jis cease to bo an Indian liability on 
leaving India and the whole initial co^-t of i aiding, tiaining, and equipping 
such forces as well as the subsequent i conn ing charges are borne by His 
Majesty's Ojoveinmout. Tlie details of tlie revised estimate of defence 
expenditure for M)-4() 41 amounting to Us. 72,02 lakhs a ic as follows : 

(Rs. in lakhs) 

(1) Basic normal budget .... 3fi,77 

(2) Effect of rise in prices on ( I - . 2,63 

(3) India's war measures . . . 24,31 

(4) Non-effective charges 8,41 

72,02 



The increase of Rs. 53 lakhs in item (2) over the corresponding budget figure is 
mainly due to the increases of emoluments granted during 1940-41 to British 
and Indian troops as a war concession. In so far as these inci eases would have 
raised the cost of India's normal garrison the extra cost is included under this 
head. The increase of Rs. 17J crores in item (3) has already been explained. 
Out of the total provision of Rs. 24*34 crores for India's war measuics appioxi- 
mately Rs. 16 crores represents the initial cost of such measures; the balance 
consists of recurring expenditure. The revised estimate for non-effective 
charges item (4) has for the present been fixed at the normal budget level 
of 1939-40 but discussions are in progress with His Majesty's Government with 
a view to reaching a settlement that will i cgulate the allocation of these charges 
as has already been done for effective charges. The effect of the wai on these 
charges obviously cannot be foreseen though happily there has so far been no 
appreciable increase owing to the absence of heavy casualties. I should hero 
point out that the increase of Rs. 24-31 oroies shown against item (3) over our 
normal defence expenditure by no means reflects the full magnitude of India', 
war effort since it excludes the cost of supplies and services lendeicd by India 
to His Majesty's Government, which is substantially greater than this amount. 

I should also mention here that His Majesty's Government besides paying 
in full for all such supplies and services are providing free of charge much oi the 
equipment needed for the modernisation of the Army in India and for the 
initial equipment of units now being raised in pursuance of our expansion 
scheme. 

Civil Estimates 

21 . The principal items mainly i csponsible for the increase in Civil expendi- 
ture, such as the schemes for the training of the Air Force Reserve and that for 
war technicians, were explained in some detail in my Statement last November 
and I will not repeat the account which I then gave to the House. Though the 
additional civil expenditure then accounted for was approximately Rs. 2,30 
lakhs, the actual net increase in civil expenditure works out at only Rs. 1,04 
lakhs. In the first place there is a reduction of Rs. 71 lakhs in Interest 
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charges. This is mainly due to smaller payments on account of Post Office 
Cash Certificates and Savings Bank Deposits and to lower interest rates on our 
short-term debt, the volume of which has also been reduced in recent months 
by the success of the Indian Defence Loans. Again, on account of a change of 
accounting procedure, which also brings about a corresponding reduction on 
the revenue side, the amount of Rs. 67 lakhs received from Burma as her share 
of pensionary charges is now to be taken in reduction of expenditure instead 
of as a revenue receipt under Payments by Burma. 

22. Thus our Revised Civil Estimates for the current year are expected to 
amount to Rs. 40,11 lakhs as compaied with the Budget Estimate of Rs. 39,07 
lakhs. With the net Defence Expenditure placed at Rs. 72,02 lakhs our 
total expenditure is estimated at RP. 112,13 lakhs ar, against our total revenue 
of Rs. 103,71 lakhs. We are theiefore left with a deficit of Rs. 8,42 lakhs in 
the current year. As, however, the amount provided for the reduction or 
avoidance of debt was Rs. 3 crores, the net addition to our indebtedness is only 
of the order of 5J crores. 

FINANCIAL YEAR, 1941-42 

23. T now come to the financial year, 1941-42. Our total revenue estimates 
amount to Rs. 106,39 lakhs as compared to Rs. 103,71 lakhs in the revised 
estimates of this year. Though there is no further balance available in the 
Revenue Reserve Fund, which provided Rs. 7,77 lakhs in the current year, 
this is more than made up by the first full year's receipts from the Excess 
Profits Tax and the Central Surcharge imposed last November. We ha.ve to 
allow.for a further drop of 3 croi es under Customs, but la rger receipts are antici- 
pated from Central Excise Duties and Salt. Also the contributions to be paid 
to General Revenues by the Posts and Telegraphs Department and Railways 
are estimated at Rs. 38 lakhs and Rs. 22 lakhs respectively higher than their 
increased contributions in the current year. 

Revenue 

24. Against our current year's estimate of the yield from Customs duties 
of Rs. 37,75 lakhs, we have taken for 1941-42 the still lower figure of 
Rs. 34,75 lakhs. War time factors already described in connection with the 
current year's receipts must be expected to continue to affect our revenue 
from Customs adversely, and under present conditions no one can foresee 
when the process will end, or the extent to which these factors may operate in 
the coming year. T can only say tha.t our estimates are based on the 
assumption that present tendencies will continue and that there will be no 
violent change. 

25. Our total estimates for Central Excise Duties show an increase of 
Rs. 1,75 lakhs almost entirely on account of sugar. We have raised our 
next year's estimate of the total yield from ordinary Corporation Tax and 
Jncome-Tax by approximately half a crore to Rs. 21 crores taking account 
of the fact that the assessments will be based on incomes derived from a full 
year of war profits. At the same time the surcharge imposed fox 
Central purposes is expected to produce Rs. 5,68 lakhs. In the light ot 
general trading conditions during the current year the yield from Excess 
Profits Tax for the year 1941-42 is estimated at Rs. 7J crores, which with the 
carry-over of Rs. 1 crore from the current year gives a total estimate of Rs. 8J 
crores. Though Excess Profits Tax receipts are included in the total Taxes 
on Income, the share payable by Companies, which is roughly estimated at 
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five- sixths, falls under Corporation Tax and thus goes in full to Central Reve- 
nues. The Excess Profits Tax on incomes other than those of Companies is- 
expected to yield Rs. 1 ,42 lakhs and the divisible pool of Income-Tax to increase- 
on account of this from Rs. 16,47 lakhs to Rs. 17,93 lakhs. The share of the 
Provinces is thus expected to reach the figure of Rs. 4,46 lakhs as compared 
with Rs. 3,73 lakhs this year. 

26. There is also an increase of Rs. 60 lakhs under Salt as compared with the 
Revised. With the utilisation of the large stocks carried over from last year, 
we count on the usual demand for fresh supplies next year and in consequence- 
take our estimate of Salt revenue at the average figure of Rs. 8,30 lakhs. We 
are allowing for a decrease of Rs. 1,21 lakhs in Mint receipts as compared with 
our revised estimates for 1940-41. We have now decided that from next 
year an average figure of Rs. 45 lakhs from the profits from the circulation of 
small coin is to he taken to Revenue and any balance over this figure credited 
to a Suspense Account which will be available to even out the receipts over a 
series of years. For in years when there is a large demand for small coin 
the profits are abnormally high, while in others when there is a net return 
from circulation there is a loss to Government. The new procedure will' 
tend to keep the revenue receipts from this source stable from year to year- 
and will mitigate instead of aggravating the difficulties experienced in years- 
of depression on this account. Under Currency however there is an increase 
of Rs. 1,25 lakhs. We are taking the Government's share of the Reserve 
Bank's profits, Rs. 1,17 lakhs higher on account of the higher interest which 
will be earned on the rupee securities held by the Bank in place of their ster- 
ling balances, and the receipts from the Currency Note Press are expected to- 
improve by Rs. 8 lakhs. Included under Other Sources of Revenue are 
Rs. 63 lakhs on account of War Risk Insurance prcmia, the payment of which 
into the Fund created for this puipose is provided under expenditure. 

27. Posts and Telegraphs. For next year the revenue of the Posts and Tele- 
graphs Department is expected to be Rs. 13,49 lakhs and expenditure Rs, 12,09' 
lakhs. The larger revenue is almost wholly due to the effect of the increases in 
rates. The expenditure reflects the normal growth of pay and pensionary 
charges in an expanding service, with some additions to maintenance charges- 
and to the contribution to the Renewals Reserve Fund due to the rise in the 
prices of stores and in the value of the assets. 

In my last Budget Speech I reminded Honourable Members that under the 
system of commercialisation of accounts of the Posts and Telegraphs Depart, 
ment the surplus of the Department forms a reserve for it on which interest 
has to be paid by General Revenues. I also indicated that the procedure by 
which the general tax-payer obtains immediate relief by incurring a future* 
liability could not be extended indefinitely. The recent increase in rates 
being a measure of taxation the Posts and Telegraphs Department cannot 
claim the extra revenue on this account as part of its ordinary surplus. The- 
estimated extra revenue due to this factor, namely, Rs. 33 lakhs in 1940-41 
and Rs. 1,00 lakhs in 1941-42, will therefore be transferred outright to genera! 
revenues. Further the recent surpluses of the Department are due largely 
to war conditions, and Government traffic has contributed substantially to- 
them. It has been decided that on the accumulated surplus beyond Rs. 1,00 
lakhs the Department will not be credited with any interest. For the present 
this change in the former procedure is considered a sufficient adjustment to- 
war circumstances. 

The licences of the Bengal, Bombay and Madras Telephone Companies 
expire in 1943. It has been decided not to renew the licences and negotia- 
tions are in progress to acquire by purchase the shares of the companies in 
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order that the change-over may be effected smoothly. A " Government 
Telephone Board " has been formed to run the business in the interim period. 
The new arrangement is expected to start functioning about the beginning of 
the next financial year. An addition of Rs. 4,75 lakhs to the Telephone 
Development Fund will be necessary to finance the " Government Telephone 
Board". A proposal for a supplementary grant for this purpose will be 
brought forward later in this session. 

Expenditure 

28. Defence Services. The Defence Budget for 1941-42 amounts to- 
Rs. 84,13 lakhs made up as follows : 

(Rs. in lakhs) 
(1) Basic normal budget .... 36,77 

(2; Effect of rise in prices on (1) 

(3) India's war measures 

(4) Non-effective charges 




The increase over the revised indicated at item (2) is due to the fact that 
the increases in emoluments granted as a war concession to British and Indian 
troops took effect from various dates in 1940-41 whereas they will be in force 
throughout 1941-42. 

The growth of expenditure on India's war measures has already been ex- 
plained at length. The effect of this growth on the defence budget for 1941-42 
is shown at item (3) the increase over the revised being Rs. 11,09 lakhs. 
Approximately half the total amount of Rs. 35,40 lakhs provided for India's 
war measures represents the initial cost of these measures, the balance consist- 
ing of recurring charges. I should like here to impress upon the House the 
fact that in these estimates of Defence Expenditure only such specific schemes 
and measures as are definitely under way or in sight have been provided for 
Our Defence plans have to be adapted from time to time to meet the ever 
changing war situation, which means that additional projects are constantly 
being undertaken, and it is clearly impossible to make any forecast of the cost 
of such unforeseeable items. The provision for non-effective charges has 
been retained at the normal figure for 1939-40 for the reasons already given. 
Here too as I have remarked in connexion with the revised estimates the 
figures exclude the value of supplies and services rendered by India to H. M.'s 
Government. The charges borne by that Government on this account during 
1941-42 are expected to be more than double the amount of India's war expendi- 
ture. 

Civil Estimates 

29. Our Civil expenditure estimates show increases amounting to Rs. 2,61' 
lakhs in all as compared with the current year's revised estimates. There are 
first the additional sums on account of the full year's working of the various 
schemes arising out of the war which were started in the course of the current 
year. Thus next year the training of the Air Force Reserve is expected to 
cost Rs. 33 lakhs and the Scheme of Technical Training to provide the needs 



12 FINANCE MEMBER'S BUDGET SPEECH. 

of skilled labour of the technical branches of the Defence Services and Ordnance 
and munitions factories a further Rs. 93 lakhs. Under this scheme, which 
provides for the training of 15,000 men by the end of March 1942, nearly 
2,000 men are already being trained at different training centres and their 
number is increasing every day. Of the total cost of Rs. 1 crore, over 85 
per cent of which is for stipends to trainees and their training fees, it is now 
estimated that Rs. 7 lakhs will be spent in the current year and the remainder 
next year. Then there are a number of new items of essential expenditure 
which the Standing Finance Committee have approved for inclusion in the 
budget. These include the share of the subsidy to this year's Haj pilgrimage 
to be paid by the Govei^nment of India to meet the extra cost attributable to, 
war conditions, the establishment of a new Broadcasting station at Karachi, 
and a further programme of Civil Aviation Works. Rs. 5 lakhs are to be spent 
in the course of next year on the new Broadcasting House to be built at Delhi. 
Rs. 9 lakhs are being provided for a new high power transmitter for broad- 
casts to countries outside India, intended for the benefit of Indian nationals 
abroad and to enable India to present her point of view, as well as to counter- 
act enemy broadcasts in those countries. A third Mint is to be constructed 
to cope with the present large coinage demand, which has increased so enor- 
mously as the result of the war. As soon however as the situation returns 
to normal, it is proposed to close down the existing Calcutta Mint and to 
transfer all serviceable plant to the new Mint so that the present valuable but 
congested site can be sold to defray a large part of the cost of the scheme. 
A substantial share of the new expenditure included in the Budget is on account 
of the Department of Supply which has continued to expand throughout the 
year to meet the ever growing demands. The great developments in the pro- 
duction of war material, as well as the re-organisation of the Department 
carried out last December have already been described in connection with 
Defence. As regards the effect on industry of the orders placed on behalf of 
overseas Governments it may be mentioned that these have included 2J million 
yards of jute canvas, 3J million yards of a new jute and cotton fabric, 12 
million yards of khaki materials, as well as 14 million yards of canvas valued 
at overRs. 1,40 lakhs. ,At the same time the woollen industry's whole produc- 
tion has been absorbed to meet war demands. The production of army boots, 
harness, saddlery, and leather equipment which is now 30 times the pre-war 
average, has resulted in large orders for the tanning industry and increased 
demands for hides. New manufacturing plant to meet the requirements of 
chemicals formerly drawn from Europe are under construction. 400,000 tons 
of timber and over a million raihvay sleepers have been purchased for military 
requirements while wooden articles like tent poles, camp furniture and packing 
cases to the value of Rs. 60 lakhs have been made by Indian workmen from 
timber grown in the country. The total value of all these orders placed on 
behalf of His Majesty's Government and other allied Governments up to the 
middle of January exceeded Rs. 82 crores. This gives some indication of the 
necessity for the expansion of the Department's purchasing organisations. 
The expenditure on this account has increased from the figure of Rs. 23 lakhs 
originally provided in the budget for the current year to Rs. 58 lakhs as now 
estimated for next year. 

SUMMARY 

30. I can now summarise the figures for 1941-42. The expenditure 
detailed in the civil estimates comes to Rs. 42,72 lakhs as compared with 
IBs. 40,11 lakhs for the current year, and with the provision for the Defence 
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Services placed at Rs. 84,13 lakhs, our total expenditure estimates amount to 
Es. 126,86 lakhs. The figures are therefore : 

(Lakhs) 

Revenue 106,39 

Expenditure 126,85 



Prospective Deficit . 20,46 

WAYS AND MEANS 

At this stage I propose to deal with the Ways and Means position as it 
has developed in the course of the last twelve months, when despite the grave 
repercussions of the war the credit of the country has been fully maintained at 
its previous high level. 

31 Defence Loans. Our loan programme for the year was merged in the 
Indian Defence Savings Movement which was launched early in June with the 
issue of Six Year Defence Bonds, Ten Year Defence Savings Certificates and 
Interest-free Bonds. From the 1st August we made these Six Year Defence 
Bonds the mainstay of our loan programme and removed the previous maxi- 
mum on individual holdings. These Defence Bonds met with a ready and in- 
creasingly popular reception, and when we closed them on the 25th January, 
subscriptions totalled nearly 45 crores, 31 J crores having been tendered io 
cash and the balance by conversion of the 5 per cent Loan, 1940-43. As 
from 1st February we issued on terms slightly more favourable to the 
tax-payer a second 3 per cent Defence Loan with a longer currency and 
repayable at par. The results of these Defence Loans, the total receipts 
from which in a period of eight months have amounted to over Rs. 50 crores , 
testify to the strength of India's financial credit and are a good augury 
for the future. But I must take this opportunity of emphasizing the desir- 
ability of an even more intensive mobilisation of the country's savings if India's 
war effort is to continue to be financed in the most satisfactory way. However, 
generous the donations for war purposes may be and no one can fail to be 
impressed with the response so far made it is obvious that the total of the 
sums received as donations can only form a very modest fraction of the amount 
required to finance the war effort. The fulfilment of that requirement calls 
for the efforts of every individual to save to the best of his capacity and to 
invest his savings in one or other of the different types of Defence Loan, which 
we have instituted to serve different needs. In addition to the Loans already 
described, we have started a Defence Savings Provident Fund for all Govern- 
ment servants which makes it easy for these classes to make regular invest- 
ments. Subscriptions to this are already approaching the scale of half a 
crore a year. We shall shortly have in operation a simple system of facilitating 
popular saving by means of a new scheme of Post Office Savings Bank Accounts, 
the amounts in which will be repayable not on demand but a year after the end 
of the war. This will afford further facilities to those of limited means who 
desire to invest their savings so as to assist the war effort. In order to en- 
courage deposits of this kind, the rate of interest has been fixed at one per cent 
higher than the existing rate on ordinary Postal Savings Banks Accounts. 

During the current year Government exercised their option of repaying the 
5 per cent Loan, 1940-43 and thereby effected an appreciable saving in our 
interest charges. Next year we are making provision for the repayment of the 
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3 per cent. Bonds, 1941, the outstanding balance of which, about Rs. 10 
crores, falls due for payment on the 15th September next. 

32. Sterling Position. Owing to the continued improvement in the 
country's balance 'of trade, th'e Reserve Bank have been able to purchase large 
amounts of sterling which in the first ten months of the current year aggregated 
approximately 4^ millions. " At the same time with large payments being 
received in the United Kingdom on account of recoverable war expenditure 
and the cost of supplies made to His Majesty's Government the amount of 
remittance required by Government has diminished to vanishing point. For 
our ordinary sterling requirements, excluding the amount that will be 
required to finance the debt redemption operation now pending, are now 
expected to amount to no more than 1 million in the current year, while next 
year instead of having to remit funds to the Secretary of State we actually 
expect a refund of 26 million. 

33. Repatriation of Sterling Debt. As I explained in my Budget Speech last 
year, these acquisitions of sterling continued to enable the Reserve Bank to 
put large amounts at our disposal for the repatriation of our sterling debt. 
Considerable open market purchases were made in London, particularly in the 
early months of the year and the total acquired in this way now stands at 
approximately 28 J million. As the securities market improved, however, 
and as the floating stock was removed, it became increasingly obvious that 
purchases on this scale would no longer be possible except at a cost of pushing 
prices up beyond a reasonable level. In these circumstances, the British 
Government came to our help by issuing orders under their special war powers 
compelling holders resident in the United Kingdom to sell their stocks 
to them for delivery to us at the market prices prevailing at the time of the 
order. The Reserve Bank agreed to provide the sterling and to guarantee 
the immediate financing of a scheme framed on these lines to cover all our 
terminable obligations, that is to say, all our sterling debt which has to be 
repaid on fixed dates, amounting to a total which at the prices of 
acquisition may be taken as approximately 90 million or Rs. 120 crores. 
The whole of this will, of course, not have to be paid in sterling because 
a certain amount, though how much we do not know yet, is held by persons 
who are not legally considered as resident within the United Kingdom and 
to whom, therefore, the order does not apply. These may be residents either 
in India or elsewhere. As regards the latter, the Reserve Bank has made 
arrangements with the Bank of England that, subject to the English 
regulations regarding export of capital abroad they will make an offer to non- 
resident holders to sell their securities on the basis of the prices fixed for their 
compulsory acquisition. I anticipate that many of the holders will avail 
themselves of this offer because once the bulk of the debt has been paid off the 
remaining stocks will not be easily marketable in London and it would there- 
fore be to the advantage of the holders to dispose of them and choose some 
other investment. We had also to decide what terms should be given to these 
stocks when held by residents in this country and we decided that we would 
pass a corresponding compulsory order of acquisition at the same price as those 
fixed in London. To avoid disturbing the portfolios of insurance companies 
and other investors, however, we decided that we would elaborate the scheme 
which 1 mentioned to you last year of creating rupee counterparts so as to give 
Indian holders the option of taking over such counterparts to the extent of 
the nominal value of their holdings worked out at the rate of Is. 6d. to the 
rupee. I hope that this offer will be largely accepted as it will be both to the 
holders' advantage and ours : it will be to our advantage as it naturally 
lessens the immediate payments which we have to make and it will be to 
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theirs, because the sterling prices of these loans were slightly lower than those 
of corresponding rupee securities, so that they should gain to a slight extent 
on the change. 

34. This brings me to the machinery for financing the operation. There are 
clearly two stages : first, we buy the sterling from the Reserve Bank and 
secondly, we have to obtain rupees to pay for that sterling. It would be 
obviously quite impossible to attempt to borrow this immediately from the 
market even apart from our Defence borrowing requirements, and it would be 
inconsistent with the policy which we are following with the co-operation of the 
Reserve Bank of maintaining money at as cheap a level as is possible without 
inflation so as to minimise the burden of the war. We have found it impossible, 
within the limited time at our disposal, and in the absence of more definite 
information than is available at present of the amounts held by investors in the 
United Kingdom, in India and elsewhere to decide on the permanent arrange- 
ments for this purpose, but for budgetary purposes and as an interim measure 
pending more detailed consideration, we are adopting the procedure of main- 
taining the status quo, and of issuing in lieu of these sterling loans rupee counter- 
parts which will bear the same rate of interest and be payable on the same dates, 
the only difference being that, in future, they will be payable in rupees and not 
in sterling. Later we shall have to determine, in consultation with the Reserve 
Bank, a procedure which will be simple and fair both to the general tax-payer 
and to the Bank, which has co-operated so readily and promptly with the 
Government in financing this important transaction, and which will at the same 
time avoid any necessity for an automatic increase in our short-term debt which 
might entail dangerous inflationary consequences later. 

35. The proportion in which the Reserve Bank will distribute the securities 
taken up by it between its Issue and Banking Departments as a longer rang e 
holding is for that bank to determine in the light of circumstances as they deve- 
lop and in co-operation with Government. It is obvious, however, that the 
cancellation of this large block of sterling liabilities with its reduction in our 

overseas obligations to the extent of well over 3 million a year does perma- 
nently strengthen our external position and consequently makes it reasonable 
for the Reserve Bank to hold a somewhat lower proportion of external assets 
than previously. There is, of course, no necessity or intention of reducing the 
minimum percentage of the external assets which they must hold under the 
Act, that is to say, 40 per cent of their note liabilities, nor is there any necessity, 
as has been suggested in some quarters, to effect a statutory revision of 
the prices at which they hold their gold. All that was necessary was to remove 
the restriction on the maximum amount of Government securities which the 
Reserve Bank can hold in their Issue Department and that has been effected 
by the abolition of the proviso to Section 33 (3) of their Act. This does not 
in any way affect their statutory responsibilities under the Act. It merely 
gives them a freedom of choice which they did not have in the past, as to the 
proportions in which they should hold Government securities or internal 
trade bills. It is also unnecessary, and we do not propose, to alter the 
limits on the Government securities which they can hold in the Banking 
Department, 

I am airaid tnat it will not be possible to give precise figures until the 10th 
March when the returns asked for by the Bank of England and ourselves will 
have been received, but we are confident that the Indian securities market 
is so healthy that the finance of this large operation can be effected without 
detriment to Indian security prices and that, on the contrary, the effect on 
them is more likely to bo stimulating. 

i 2 
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36. The House will no doubt appreciate fully to what extent this single 
operation, which is the largest of its kind ever carried out in this country, 
will improve the financial position of India. When it is complete, we shall not 
only have reduced the Government of India's external debt by about Rs. 120 
crores, by replacing the sterling liabilities thus cancelled with corresponding 
rupee liabilities, but shall also have reduced such of our interest charges as are 
payable in sterling by as much as 50 per cent over the last six years. Taking 
the whole period since 1935, and including the amounts of sterling Railway 
annuities and debentures discharged each year and the transfer of our liabili- 
ties in respect of sterling family pensions, we shall have reduced our sterling 
obligations by over Rs. 220 crores, of which about Rs. 145 crores will have 
been repatriated since the beginning of the war. 

37. In the past, Indian opinion has been much pre-occupied, perhaps 
unduly so, by the so-called " drain ", that is, the sum-total of the external 
obligations, on capital and interest account, which had of course to be met 
by providing sterling in London the counterpart of the physical exports out 
of the sale proceeds of which these amounts were raised. It will be obvious 
to the House that the conversion of external into internal debt will diminish 
the strain upon the ultimate cash-reserves of the country our holdings of gold 
and other external assets which tends to manifest itself when, in consequence 
of world-events over which we have no control, the value of our overseas trade 
declines. There has been in certain, quarters a disposition to doubt the value of 
these conversion operations, since they have involved a reduction for the time 
being, at least, in the size of the sterling holdings of the Reserve Bank. These 
holdings have risen greatly since the outbreak of the war, an increase which has 
given rise to much criticism. Even after the reduction involved in the present 
operations, our sterling reserves will still be in the neighbourhood of Rs. 80 
crores, a figure almost exactly the same as the average sterling holdings during 
the last full pre-war year. But, in fact, it is not the absolute size of the reserve 
which matters, but the size of the reserve in relation to the magnitude of the 
most pressing liabilities against which it is held. Our cash reserves are held in 
the first instance as a protection against external liabilities, failure to meet 
which would instantly react upon India's financial credit. By these operations 
we reduce the size of our external obligations and therefore permanently 
strengthen our position. I may emphasize again that these operations do not 
affect the size of our gold reserves in the least and do not involve any change 
either in monetary policy or in the day-to-day operations of the currency 
system. 

38. The immediate object of the transactions was the replacement of 
sterling by rupee obligations and the real gain to the country lies in the 
liquidation of external obligations TV liich might prove an emban assment in 
future. Even otherwise Government are likely to be immediate gamers 
though at present it is not possible to estimate with any approach to accuracy 
the immediate effect on our revenue position. The profit duo to the difference 
between the rate of interest earned by the Reserve Bank on its sterling 
investments and the redemption yield of the securities acquired at the prices 
paid must ultimately accrue, practically entirely, to Government either 
through the increase in the profits of the Reserve Bank, to the extent to which 
these securities are held by it, or directly to the extent to which Government 
hold these in their own portfolio, or cancel them from the funds which they 
borrow from the market. Later as the market gradually absorbs these lia bilities 
in whatever form they will ultimately take, whether as rupee counterparts of 
the sterling loans they replace, or in the form of a simpler scheme of converted 
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loans of suitable maturity, the gain may be reduced but against such reduction 
will, of course, be set off the increased receipts from income-tax. 

39. In my judgment these operations cannot fail greatly to strengthen 
India's credit. There can be few countries in the world to-day fortunate enough 
to possess sufficient liquid resources to repatriate a large portion of theii external 
debt, whilst leaving their Central Bank in a position of unchallengable strength. 
In relation to the growing resources of India our external debt will now be of 
remarkably modest proportions. Should a situation ever arise in which India 
were required to raise capital abroad a contingency which I for one do not 
foresee the fact that our existing external liabilities are so small would 
obviously be of the greatest importance in determining the rate of interest 
which we would be required to pay. 

40. There is of course another aspect of our repatriation operations at the 
present time and that is the manner in which they assist His Majesty's Govern- 
ment to finance the prosecution of the war. It is obvious that if India repays 
her creditors in London, then particularly at the present time and in the pre- 
sent conditions of the London money market the greater part of the sums so 
disbursed will be re-lent to His Majesty's Government probably in the form 
of investment in the Defence loans and will thus become available for Britain's 
use in a more permanent form than when they formed part of the balances of 
the Reserve Bank and were invested in sterling Treasury Bills. To this extent 
we may well feel gratified that India, in improving her own position, has also 
contributed to. facilitating the war-time problems of Britain. 

41. Treasury Bills. Apart from financing these repatriation operations, 
we -would have reduced the value of treasury bills outstanding by about eight 
crores in the current year, despite the largo expansion in Defence expenditure 
and the heavy outgo from Postal Savings Banks and Cash Certificates which 
would ordinarily have necessitated a large increase in our floating debt. For 
these factors have been largely offset by the favourable response given to our 
Defence Loans, the capital receipt of Rs. 12 crores from the Reserve Bank on 
account of the Re. 1 notes and silver rupees issued to them and the fact that 
the payment of five crores to the Reserve Bank provided for against a return 
of surplus rupee coin was not required. For the moment we are reckoning 
on a decrease in Treasury Bills of Rs. 3J crores during the two years taken 
together. 

42. Post Office Cash Certificates and Savings Banks. It will be observed from 
the Ways and Means statement, which is printed with the Explanatory Memo- 
randum on the Budget, that the figure for net repayments of Post Office Cash 
Certificates has been increased in the revised estimate for the current year from 
Rs. 1 crores to Rs. 10 crores, while for Postal Savings Banks deposits we are 
providing for a net outgo of Rs. 19 crores against the receipt of Rs. 2 crores 
taken in the budget. For during the period of uncertainty following the fall of 
France last summer there were large withdrawals from Postal Savings Banks 
and heavy discharges of Cash Certificates, coupled with a tendency to hoard 
savings in the unproductive form of silver rupees. Since then however there 
has been a marked and progressive improvement and for next year we aro 
assuming a net deposit of Rs. 2 crores in Postal Savings Banks and a net 
repayment of Rs. 6 crores of Cash Certificates, the popularity of which has 
naturally been affected by the issue of Defence Savings Certificates, which 
provide a very similar and in some ways more attractive form of investment. 

43. I return now to the estimated revenue position for next financial 
year, which as I indicated a few minutes ago reveals a prospective deficit of 
Rs. 20,46 lakhs. I would at this point remind Honourable Members of the 
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extent to which the railway contribution has como to our assistance and how 
greatly it has mitigated our difficulties. It remains for me to place before 
the House the proposals which I have formulated in regard to the deficit. 

44. I doal first with direct taxation, namely, the Excess Profits Tax and 
the Income-tax. It is true on the whole that at the present moment the 
main economic advantage which is derived from India's war supply activities 
accrues to the industrial and commercial sections of the country, and the 
direct tax-payer may fairly be called on to shoulder the larger share of any 
further burdens which arc to bo imposed. I propose that the profits of a 
further period of one year shall now be subjected to the Excess Profits Tax, 
ani that the rate applicable to such profits shall be 66 2/3 per cent. I think it 
relevant to remind the House of the remarks which T made regarding the effect 
on the incidence of this tax of the important modifications which were made 
in the clauses of the Excess Profits Tax Bill dealing with the optional standard 
periods, and also the special provisions for new industries and for such matters 
as abnormal depreciation. I have little doubt that with these features of our 
system the new level of the tax will neither cause substantial hardship to exist- 
ing industries nor operate to impede the growth of new ones. The change in 
the percentage will however introduce a complication where adjustments have 
to be made for the assessment of the previous year, and to regulate this aspect 
a small amending Bill will be brought forward. The yield of this enhance- 
ment of the Excess Profits Tax is estimated at 2 crores. As regards income- 
tax and super- tax, 1 propose that the present Central surcharge of 25 per cent, 
should for the year 1941-42 be raised to 33 1/3 per cent. This is expected to 
yield an additional Rs. 1 ,90 lakhs. 

45. In the field of indirect taxes, my main proposal is to double the excise 
duty on matches. I may observe here that the present duty was fixed in rela- 
tion to a certain retail price, and that changes in that price must be in terms of 
the lowest unit of currency in common use and are thus not susceptible of fine 
gradation. Over large parts of the country the retail price has already advanc- 
ed to the next higher point, yielding a large uncovenanted profit to the trade. 
The increase in duty now proposed will appropriate for the Exchequer a due 
share of the enhanced retail price which the consumer has to pay. A corres- 
ponding increase will automatically ensue in the duty on imported matches, and 
a similar increase will be made in the duty on mechanical lighters. The yield 
of the additional duty on matches is estimated at Ks. 1,50 lakhs. 

I have two other smaller proposals. One is to increase the import duty 
now leviable on artificial silk yarn and thread, an item in our import trade 
which, unlike most others, appears to offer, even in war tune conditions, the 
possibility of higher revenue. The duty on artificial silk yarn and thread 
stands at 25 per cent, ad valorem or 3 annas per pound whichever is higher, and 
I propose to increase the alternative specific duty to 5 annas per pound. The 
yield of the increased tax on these yarns and thread is taken at Rs. 36 lakhs. 

The second of my smaller proposals is to introduce a new excise duty of 
10 per cent, ad valorem on pneumatic tyres and tubes. The manufacture of 
these tyres and tubes in India was set up a few years ago, and the domestic 
supply now fills a large proportion of the demand which formerly was met 
by imports on which a revenue duty of 25 per cent, ad valorem is levied. The 
yield of this new duty, for the imposition of which a separate Bill will be 
introduced, is estimated at Rs. 35 lakhs. 

The new duties on matches and on artificial silk yarn and thread will 
take immediate effect, by virtue of a certificate under the Provisional Collec- 
tion of Taxes Act. 
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46. The total estimated yield of this new taxation is Rs. 6,61 lakhs, 
which brings the estimated revenue for 1941-42 to Rs. 113,00 lakhs and reduces 
the prospective deficit to Rs. 13,86 lakhs. This is still a formidable gap in 
relation to the scale of Indian finances, and I must confess that I shall be 
more sensitive to the criticism of that smaller and less vocal body who may 
feel that the contemporary contribution by taxation to the cost of the war 
is too little than of the doubtless large multitude who would say it is too 
great. It is not merely that the estimated gap is large, but that the un- 
foreseen contingencies of the year ahead are obviously far more likely to 
widen than to narrow it. On the other hand il. must be remembered that 
our expenditure estimates still contain a piovif-ion of Rs. 3 croics for the 
reduction and avoidance of debt. Again, there is a factor at present incal- 
culable which may emerge from the Indo-Buima trade negotiations now 
proceeding, since any modification of the existing free trade regime must 
result in some increase of revenue. In any case it is not the proportion of 
next year's deficit to be met by taxation which is important, but the share 
of the whole additional cost of our war measures which is so pi ovided. Judged 
by that criterion, I feel that the position is fully defensible. The uncovered 
revenue deficit will of course be met by borrowing which will be part of the 
larger programme, the necessity of which I have explained at an earlier stage. 

I have little doubt that greater sacrifices await us but it is indisputable 
that the inherent soundness of India's financial position entitles her to face 
the future with courage and confidence. This is no time for complacency, 
but whatever may be in store in the weeks and months that lie ahead, there 
is reason for satisfaction in the way in which the financial and economic 
structure of India has withstood the strains and stresses of one and a half 
years of war, while enabling her to play a part, of which she may be justly 
proud, in this mortal struggle for the ideals of enlightened humanity, 
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GENERAL BUDGET AS PRESENTED AND ADOPTED 



I. General Statement of the Revenue and Expenditure 

[In thousands of Rupees.] 





For detail?, 
vid* 
Slate- 
ment. 


Accounts, 
1939-40, 


Budget 
Estimate, 
1040-41. 


Beviscd 
Estimate, 
1940-41. 


Budget 
Estimate, 
1941-42. 


Revenue- 
Principal Heads of Revenue 
Customs . . , . 


A 


46,87,61 


30,16,00 


37,76,00 


35,11,00 


Central Excise Duties 





6,52,60 


10,14,00 


8,60,00 


12,10,00 


Corporation Tax . . . 


M 


2,37,76 


6,80,00 


4,47,00 


12,62,00 


Taiefi on Income other than Corpora- 
tion Tax 


ft 


14,10,93 


14,20,00 


18,34,00 


23,00,00 


Salt 




10,85,88 


8,20,00 


7,70,00 


8,30,00 


Opinm ...... 


M 


47,14 


47,3* 


47,17 


62,65 


'Other Heads 




99,48 


1,01,27 


1,11,30 


1,10,97 














TOTII, PBIITOIPA& HBAOB 




8:,SO,80 


78,48,64 


76,31,47 


92,76,82 


<3ailwajB : Net Receipts (as shown in 
Railway Bud&et) . . . . 




34,07,00 


37,82,07 


48,97,80 


41,00,42 


irrlpaUom Net Receipts . 





83 


74 


26 


84 


Post B and Telegraphs : Net Receipts . 
Debt Services .... 


i '* 


, 1,68,28 
76,05 


1,06,72 
61,38 


1,71,31 
62,38 


2,09,63 
61,29 


Civil Administration .... 





1,06,72 


1,06,8* 


1,13,64 


1,12,71 


Currency and Mint . *. 





1,27,66 


" 1,24,39 


2,16,86 


2,21,44 


Civil Works and Miscellaneous Pnhlic 
Improvements .... 

Miscellaneous 





20,05 

1,46,60 


32,81 
1,20,06 


30,91 
1,56,21 


S8,45 
1,34,67 


Defence Services .... 


n 


72,63 


6,88,66 


81,93 


*44,14 


<3ontribntions and Mheelh aeons 
Adjustments between Central and 
Pravincial Qovernroents . . 













Extraordinary Items 





3,15,77 


4,02,89 


10,58,18 


3,06,62 


TOTAL REVENUE 




1,26.76,76 


1,81,73,65 


1,89,33,96 


1,46,04,88 


DEFICIT 




... 


... 


8,42,06 


13,84,66 


TOTAL . 




1,26.76,75 


1,81,73,65 


1,47,66,01 


1,66,80,88 
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charged to Revenue of the Central Government. 
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[In thousands of Rupees.] 





For 
details, 

vid, 
State- 
menu 


Accounts, 
1989-10. 


Bndpet 
Estimate, 
1940-41. 


Revised 

Estimate, 
1940-41. 


Bn<lget 
Estimate, 
1941-42. 


JExpendlture- 

Direct Demands on the Revenue 


B 


3,85,66 


4,07,16 


3,87,65 


4,35,87 


Capital Outlay on Salt Works 
charged to Revenue . . . 


,, 


6 


64 


61 


21 


Bail way R: Interest and Miscellaneous 
Charges (as shown in Railway 
Budget) .... 




29,73,90 


32,61,30 


34,02,19 


30,91,00 


Irrigation 




9,23 


10,82 


9,63 


9,71 


Post sand Telegraphs . 
Debt Services 


" 


73,68 
12,00,23 


69,29 
12,11,13 


68,36 
11,40,1B 


69,70 
12,06,75 


Civil Admlnietration . 





11,12,43 


11,80,56 


12,73,32 


13,11,43 


Oarrenej and Mint . , 





39,23 


61,63 


1,10,23 


97,21 


Civil Works and Miscellaneous Public 
Improvements .... 


' 


2,69,86 
3,86,21 


8,22,77 
8,66,86 


3,08,12 
8,66,63 


8,75,83 
2,82,04 


Defence Services . 


., 


60,20,43 


59,40,74 


72,83,63 


84,B6,66 


Contributions and Miscellaneous 
Adjustments between Central and 
Provincial Govern rncnt s 


,. 


3,08,71 


3,06,23 


3,06,08 


3,04,47 


Extraordinary Items .... 


'' 


7,94.65 


40,91 


1,16,61 


?,40,50 














RBVBNVB 




1,26,76,75 


1,31,68,74 


1,47,66,01 


1,58,89,38 


SUBPILS . .... 






4,91 


1 




TOTAL , 




1,25,76,76 


1,31,73,05 


1,47,66,01 


J, 58,89,88 
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II. General Statement of the Receipts! and 

[In thousands of Rupees.] 





For 
detafla. 


Bxoiim. 




vtdt 












State- 
ment. 


Accounts, 
1939-40. 


Budget 
Estimate, 
1940-41. 


Revised 
Estimate, 
194041. 


Budget 
Estimate, 
194142. 






1 A 01 






Railway Capital Account not 
charged to Revenue- 




















Capital contributed by Railway Com- 










panies and Indian States towards 
Oatlat on Staff Railway* (as shown 
in Railway Budget) 


C 






... 


Debt. Deposits and Advances - 










Public Debt- 










Permanent Debt (net) 


,. 




81.04,01 


20,69,13 


Floating Debt (net) . 




8.40,60 




28,00,00 


... 


Unfunded Debt (net) 




6,09,61 




W68 


Deposits and Advances (net; 





6,08,96 


36,94 


... 


20,68,68 


Railway Depreciation and Renerre 
Fonda as shown in Railway Budget 




6,07,55 


8,64,49 


8,02,19 


7,52,8 


(net) 












TOT*! DBT, DEPOSITS AITD An- 








67,06,30 




20,55,00 


14,09,94 


52,10,33 


TAITOIB. 












Loans and Advances by the 
Central Government (net) . 





2,14,87 


1,40,42 


1,30,92 


3,37,87 


Remittances, etc. (net) . 





3,96,15 


3,40 


4,60 




Transfer of Cash between England and 












India 








2,03,33 




TOr A i, RxoBirra 










54,88,20 


26,66,02 


16,58,67 


70,48,06 


Opening Balance 




13,13,74 


8,68,77 


16,62,06 


8,66,08 


TOTAL . 




39,78,76 


24,17,44 


87,07.10 


62.M.28 
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[In thousands of Rupees. , 





For 
details, 
U 


DlBBUBBIKBirra. 


Accounts, 
1939-40. 


Bud iret 
Estimate, 
1940-41. 


Revised 
Estimate, 
1940 41. 


Budget 
Estimate, 

194M2. 






8,42,06 


13,84,66 


Capital Accounts not charged 
to Revenue- 










Railway Capital (as shown in Railway 


C 


4,48,10 
6,61 


4,25,00 
0,16 


2,29,00 

4,80,78 


b,76.11 
46,66 


Capital outlay on Posts and Tele- 




Capital outlay on Schemes of Agricul- 
tural Improvement and Research . 










... 


- 


Capital Outlay on Vizagapatam Port . 





46 


10 


10 


1,60 


Initial Expenditure on New Capital at 
Delhi 





17,74 
-10,1* 


16.67 
12,84 


14,62 

21,36 


9,50 
15,67 


Payment B of Commuted Value of 
pensions 

TOTAL CAPITAL AOOOUMT DIP- 
BUBBEMENTS 

Debt, Deposits and Advances- 


4,61,67 


4,37,58 


7,03,14 


9,17,20 










Public Eebt- 












Permanent Debt (net) . . . 





13,66,32 


3,33,16 


... 


" 


Floating Debt (net) .... 







8,00,(iO 




31,60,00 


Unfunded Debt net) .... 





8,95,39 




28,74,36 


... 


Deposits and Advances (net) 

TOTAL DKBT, DBPOBITB AND 
ADVANCER . 

Remfttanees,. eto (net) 


i 






39,81,r>2 


... 


16,51,71 


11,33,1 < 


63,06,87 


31,60,00 






7,60 


Transfer of Cash between England and 

TOTAL DISBUBBJIVKKTS 
Closing Balance 

TOTA.L 




2,08,33 


... 






23,16,71 


16,70,76 
8,46,68 


78,81,07 


64,59,25 


16,62,06 


8,66.03 


8,84,03 
62,04,23 


39,78,76 


2 ,17,44 


87 07,10 
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A. Statement of the Revenue of the Cential Government. 

[In thousands of Rnr.os. 



HEADS OF HEVENUE. 1 


Accounts, 
1939-10. 

46,87,61 


Budget 
Estimate, 
1941-41. 

39,10,00 


Revised 
Estimate, 
1U40-41. 

37, r / 6, 00 


(0 

Decrease ; 

<-) " . 

compared 
with i 
Budget, 
194<M1 . 


Budget Estimate, 1941-42. 


(+) 

Decrease 

( )! 

compared 
with 
Revised, 

1940-41 


India. 
36,11,00 


England. 


Total. 


Principal Heads of ; 
Roveiao 

I.- Customs . 


-1,41,00 


35.11,uO 


*,64,00 


II. Central Excise Duties 


0,62,60 


10,14,00 


8,50,00 


-1,64,OC 12,10,00 




12,10,00 


+3,60,00 


III. Corporation Tax 


2,37,7fl 


6,30,00 ! 4.47,00 83,00 12,62,00 


... 


12,62,00 


+8 16,00 


IV. -Taxes on Income 
other than Corpora- 
tion Tax 


14,19,93 


14,20,00 ! 16,34,00 , +2,14,00 22,97,48 


2,52 


23,00,00 


+6,66,00 


V.-Salt 


10,85,88 


8,20,00 7,70,00 | -60,00 : 8,30,00 




8,30,00 


+60,00 


VI Opium . 


47,14 


47,37 47,17 


20 46,62 


6,38 


51.85 


+ 6,69 


VI I. -Land Kr venue. . 


16,11 


10,41 17,34 


+90 , 18,83 


.. 


18,83 


+ 1,4 


VIII -Provincial Kxeise . 


25,60 


24,07 26,03 


+1,06 26,08 1 


28,08 


+ 6 


IX.- Stamp* . 

X.-Foresl . 


36,07 
16,49 


37,37 39,57 
17,81 I 1102 


+ 2,20 
+ 4,21 


87,22 
22,47 


... 


37,22 
22.47 


-2,35 
+46 


XI. KfRistiatton . 


91 


86 91 


+6 8 


86 


+6 


XII. Receipts under Motor 
Vehicles Acts 


3,66 


3,12 3,83 +7i 3,81 


3,81 


-2 


XIII.- Other Taxes and 
Unties 

TOTAL . 
Irrigation- 

XVlI.-Woiks for which 
Capital Account s are 
kept Gross Receipt 8 


08 
81,30,30 

4,3; 


70 


1,60 


* 9 


1,60 


8,85 


1,60 
92,76,82 




78,48,64 


76,34.47 


-2,14,17 


92,67,97 


+ 16,42,85 


! 

4,11 3,80 


84 


4,03 




4,03 


+ 23 


Deduct Woikinff Expenses 
Net Receipts 


3,62 


3,48 


3,64 
16 


1C 


3,29 


... 


8JO 


+35 
+68 


73 


(if. 


-50 


74 


... 


74 


XVIII WorkH for which r,o 
Capital Accounts are 
kept , 

TOTAL 

Posts and Telegraphs 

XIX. Pouts and Telegraphs 
GIOSH Km-ipts . 

Deduct Working Expenses 
Net Receipts 
Car led over .1 


10 


8 


10 


+ 2 


10 




10 







74 


26 


-48 


84 




84 


+68 


12,48,62 
10,85,26 


12,36,51 
11,28,79 


12,90,00 
11,18,69 


+54,49 
+ 10,10 


13,49,40 
11,26,74 


13,13 


13,49,40 
11,30,87 


+69,40 
2J,18 


1,63,26 


1,00,72 


1 71,31 


+ 64,59 


2,22,C6 


13,13 


2,09,63 


+38,22 


62,94,89 


79,66,10 


78,06,04 


-1,60,06 


94,91,47 


-4,28 


94,87.19 


+ ,6l,15 



GENERAL BUDGET AS PRESENTED AND ADOPTED 

A. Statement of the Revenue of the Central Government condd. 

[In thousands of Rupcci.j 



27 



1 






K) 


Budget Estimate, 1941-42. 


(+) 


1 




Revised 


Dcci ea-e 




Decrease 


HEADS OF EEYENUE. | 


Accounts, 
193*40. 


Kstiinate, 
1940-41. 


Estima e, 
1940-41. 


(-)a 
compared 
with 


India. 


England. 


Total. 


(-) as 
compared 
with 










Budget, 








Revised, 










140-41. 








1940-41. 


Brought forward 


82,94,39 


79,56,10 


.78,06,04 


1,50,06 


94,91,47 


-4,i8 


94,87,19 


+ 16,61,16 


Debt Services- 


70,05 


61,38 


62,38 


+1,00 


41,23 


20,06 


61,29 


-1,09- 


Civil Administration 


















XXI. Administration of 
Justice 


1,39 


1,69 


1.38 


-81 


1,67 


... 


1,67 


+ 29 


XXII.- Jails and Convict 
Settlements 


7,24 
1 17 


7,17 
48 


7 '$S 


+ 63 

+ 21 


8,19 

6U 




8.19 
50 


+60 
19 


XXIII.-Police 
XXIV. PortB and Pilotage . 


22,05 


21,64 


20,54 


-1,10 


20,31 




20,31 


-23 


XXV. Lighthouses and 
Lightships 
XXVI.-Education 
XXVII Medical . 
XXVIII. Public Health . 
XXIX.Apriculture . 
XXX. Veterinary 


9,37 
224 
2,'82 
2,99 
2,82 
4,92 


8,39 
2,16 
2,16 
3,62 
V.5 
5,47 


8,18 
2,16 
2,18 
4,13 
5,00 
486 


-21 
+ 1 
+ 1 
+ 61 
-*-l,45 
61 


8,24 
2,35 

2,32 
3,63 
M5 

4,fc4 




8,24 
2,35 
2,22 
3,63 
4,15 
4,84 


+6 
+19 
+4 
50 
85 
8 


XXXI -Co-operation . 
XXXII.-Induslries. . 
XXX III. Aviation . 
XXXIV.Bioadcasting . 


*26 

1,64 
10,47 


"' 26 
1,63 
10,60 


30 
1.31 
13,01 


+4 
-J2 

+ 2,61 


1,22 
1,'cO 
14,1)0 


"" 1 


1,22 
1,31 
14,00 


+92 
"+9& 


XXXY.-Indian Stores De- 
partment 


19,16 


r O,18 


20,18 


... 


18,28 


... 


18,28 


-1,90 


XXXVI. Miscellaneous Depart- 
ments . 


18,70 


16,60 


22,03 
~M8,64 


+ 6,43 


21,65 


15 


21,80 


23 


1,06,72 


1,05,39 


+ 8,26 


1,12,56 


16 


I,t2,71 


-98 


Currency and Mint 

XXXVII.-Currcncy 
XKX.VIll.-Mmt 


24,6? 
l,n ,0 

i,/,66 


51,06 
73,"3 
1,24,89 


45,79 
1,71,07 
~~27l6.86 


-6,27 
+ 97,74 


1,71,87 

60.07 




1,71,37 
60,07 


+1,26,58 
1,21,00 
+ 4,58 


+9^,47 


4,21,44 




2,21,44 


Civil Works, eto-- 
XXXIX Civil Woiks 


.9,05 


?2,^1 


80,91 


~l,fcO 


28,46 


... 


_ 28,45 


-2,46 


Miscellaneous 


















XLII. Receipts from 
Indian States 


60,97 


61,79 


68,04 


+1,26 


62,68 




62,58 


-46 


XLlV.-Kereipts in aid 
of Superannuation 


8,26 


8,05 


20,36 


+12,31 


7,95 


38 


8,33 


-12,03 


XLV. -Stationery and 
Piintinjc 
XLVL Miscellaneous 


2(',67 
0,80 


19,5^ 
30,69 

Uo.oe 


24,47 
48,4 
1,56,21 


+ 4,P4 
+ 17,66 
+36,lft 


29,72 
80,49 


16 
3,39 


29,83 
33.88 


+ 5,41 
- 14,46 

-21,64 


1,40,60 


1,80 ,74 


3,9.1 


1,34,67 


Defence Services 


















XLVII. Lcfonee Receipts 
Fffeetlve. 


9,29 


5,43,79 


36,97 


-5,06,82 




... 




86,97 


XLVIII.-Defenfe Rrteipts- 
Non-effective . 


83,1-3 


44,77 


44,96 


+ 19 


8,60 


35.64 
35 f>4 


44,14 
44714 


-62 

- 67,79 


TnT^t 
Contributions and Mis- 




5,88,f6 


81,93 




,6U 








ceilp neons Adjustments 


















between Central and 


















Provincial Govern- J 


















ments 


















L Miscellaneous ad- 


















justments between 


















Cent ral and 


















Provincial Gov- 


















ernments 




... 




... 








'j. 


Extraordinary Items 


















LI. Extraordinary Be- 

CPIptB . 


3,01,91 


2,91,69 


2,24,59 


67/0 


2,24,56 




2,24,56 


3 


LII -Receipts connected 
with the We r, 1919. 


13,80 


20,0i' 


56,48 


+86,43 


80,96 


... 


80,96 


+ 24,68 


LIIA. Tiansferp from R6- 
venue Reserve Fund 

ToTAt . 




91,80 
4,' 2,8< 


7,77,16 
10,58,18 


+ 6,S5,R6 








7,77,16 


3,15,77 


+ <), 56,29 


3,i<6.52 


.. | 8,05,52 


7,. 2.66 


Railway revenues as 


















per Hallway Budget 

TOTAL REVKNUE . j 


84,07 09 


37,82,07 
"31,73,66 


43.97.80 
,39.23.95 


+ 4,16,73 
+7,60,30 


41,21,39 
,44,61,39 


-11,97 41,09,42 
43,54 i;,04,83 


-2,88,38 
+6,80.88 


1,26,78,76 



O1NERAL BUDOET AS PRESENTED AND ADOPTED 



B. Statement of the Expenditure charged to Revenue of the Central Government 

[In thousands of Rupees. 



HEADS OF EXPENDITURE. 


ccoanti, 

1999-40. 


Budget 
Estimate, 
1940-41. 


Revised 
Estimate, 
1940-41 


Increase 
( + )Dec- 
rease (-) 
as com- 
pared 
with 
Budget, 
1940-41. 


Budget Estimate. 1940-41, 


Increased 
(t) Dec- 
rease ( - 
as com- 
pared 
itb 
Revised, 
1940-41. 


India. 


England. 


Total. 


Direct nemanda on the Re- 


















I. CuHtomu .... 


82,82 


82,89 


83,18 


+ *B 


89,47 


41 


89,88 


+6,70 


2. Central Excise Duties . 


43,76 


65,80 


30,49 


25,81 


68,08 


... 


68,08 


+87,59 


3. Corporation Tax 


9,41 


9,47 


14,67 


+5,20 


26,95 


... 


26,95 


+12,28 


4. Taxes on Incotncotner than 
Corporation Tax . 


67,41 
1,02,49 
23,93 


70,58 
99,41 
25,07 


66,22 
1,01,48 
23,87 


-6,36 
+2,07 
-1,70 


56,66 
94,70 
25,96 


41 

< 40 
1,04 


57,06 
95,10 
27,00 


-8,16 
-8,88 
+3,63 


6. Opium .... 


7. Land Rovenun . 


6,19 


5,94 


596 


+2 


7,69 


6 


7,74 


+1,78 


8. Provincial Kxcise 


6,54 


6,28 


8,12 


16 


6,11 


... 


6,11 


-1 


O.-Stamps .... 


20,57 


24,78 


29,93 


+6,15 


20,62 


90 


27,52 


-2,41 


10. ?>rosl .... 


22,09 


24,36 


24,36 


... 


26,92 


61 


27,53 


+ 3,17 


11. -Re glut rat Ion . 


9 


10 


10 


... 


10 




10 


... 


1'J. Charges on account of 
Motor Vehicles Acts . 


2,47 


2,48 


2,71 


+25 


2,74 


.. 


2,74 


+3 


W.-Other Taxes and Duties . 
TOTAT, 

Capital Outlay on Salt Works 
onarged to ileveiaue 





a 


6 


+4 


6 




6 


tt 


8,85,80 


4,07,16 


3,87,85 


19,51 


4,32,05 


3,82 


4,35,87 


+46,22 
















5 A. Capital Outlay on Salt Works 

jae venue \ocount of Irriga- 
tion Works- 


-6 


64 


61 


3 


1 


20 


21 


40 
















17 Interest on Works for which 
Capital Accounts are kept 


7,27 


7,18 


7,10 


-3 


6,98 




6,98 


12 


18. Other Revenue Expenditure 
TOTAL 

Capital Account of Icrlga- 
tio&.etti.. Works oaarged 
to Revenue- 


1,87 


8,32 


2,14 


1,18 
1,21 


8,30 


10 


2,40 


+26 


0,14 


10,45 


9,24 


9,28 


10 


9,38 


+ 14 
















19. Construction of Irrigation 
VVorkd financed from 
Ordinary Revenues . 

Posts afld Telegrahs Reve- 
nue \eoeunt 


9 


37 


39 


42 


33 




33 



















20. '08i * and Telegraphs 
Inteiost on 1 ebt 

Poacs and Telegraphs Capi- 
tal Aoooant ohirged to 
Kevenuo 

21. -Capital Outlay on Posts and 
Telegraphs .... 

Carried over 


73,67 


69,63 
-84 


69,49 


14 


69,58 


.. 


69,58 


+9 


-9 


-1,13 


79 


12 


.. 


12 


+1.25 
+49,24 


4,68,01 


4,87,91 


4,86,26 


| -21,66 


5,11,87 


4,12 


5,15,49 



GENERAL BUDGET AS PRESENTED AND ADOPTED 



B. Statement of the Expenditure charged to Revenue of the Central Government 

contd. 

[In thousands of Rupees.) 











Increase 




li'cuase 










<+) Dec 


Budget Estimate, 1941-42. 


(+) Doc- 


HEADS OF EXPENDITURE. 


Accounts 
1939-4D. 


Budget 
Estimate 
1040-41. 


Beviscd 
Estimate, 
1840-41. 


rease ( 
as com- 
pared 




rease(-) 
as 
compared 
















with 


India. 


England 


Total 


with 










Budget, 








Revised. 










1940-41. 








1940-11. 


Brought forward 


4,68,61 


4.87,91 


4,66,25 


21,66 


6,11,37 


4,12 


5.15,40 


, +49,24 


Oebt Services 


















22. Intercut on Debt and other 
Obligations. 


43,64,80 


43,20,24 


42,58,34 


09,90 


32,19,62 


10,90,76 


43.10,58 


+ 64,24 


Deduct Intercut transferred to 
Railway* 


28.13,15 


27,84,53 


27,75,83 


+ 8,70 


19,64,24 


7,98,69 


27,62,03 


+HOO 


Irrigation .... 


7,27 


7,18 


7,10 


+3 


6,98 




608 


+12 


Post B and Tetographs . . 


73,69 


69,65 


80,08 


10.S8 


90,06 




00,06 


10,08 


Other Commercial Depart- 
ment N . . 


6,50 


6.68 


0,76 


8 


7.17 




7,17 


41 


Provincial GorernmentB 


6,30,26 


6,24,21 


S,28,68 


+ 68 


6,16,32 


... 


B,l<i,S2 


+7,81 


Commuted Value of Pensions 


23,70 


22,91 


22,83 


+8 


21,37 




21J7 


+1,4G 


Total transfers 


'34J4.67 


34,15,11 


34,16^8 


1,07 


26,06,14 


7,98,69 


34,04 8.9 


+ 11.35 


Net ... 
88. Appropriation for Redac- 


9,00,23 


9,11,1H 


8,40,16 


-70,97 


6,13,68 


2,92,07 


9,05,75 


+65.G9 


tion or Avoidance of Debt 


8,00,00 


3,00,00 


3,00,00 


... 


3,00,00 




3.00,00 


... 


TOTAL 


12,00,23 


18,11,13 


11,40,16 


-70,97 


9,13,68 


2,P2,07 


12.06,75 


+65.69 


Civil Admlnlstration- 

26. General Administration . 
26 -Audit . 
27. Administration of .Justice 
28. JaiU & Convict Settlements 
29. Police .... 
80. PortP and Pilotage . 
81. Lighthouses & Lightships 
33. Ecclesiastical . 
33. Payments to Crown Re- 


1.94.08 
97,15 
9,72 
29,40 
3o,67 
23, ] 6 
9,4^ 
30,22 


1,08,73 
1.02,17 

9, 
29,44 
34,63 
28,82 
8.30 
31,17 


2.00,03 
1,00.15 
9.76 
31.55 
50.72 
23.66 
8.18 
29.60 


+ 0,30 
2,02 
+ 12 
+ 2.11 
+ 1609 
27 
21 
-1,57 


1,61,68 
9(.,04 
9,16 
32,40 
69,44 
21.79 
8,24 
1,70 


46,62 
1,93 
30 
19 
84 
1,47 

"4,97 


2.08.20 
97.97 
9.46 
32.59 
66,78 
23,26 
8,24 
6,67 


+8,17 
-418 
29 
+1,04 

+ !S 

+ 6 
22,93 


presentative 
34.-Tribal Aieaa . 
&5 External Affairs 
36. Scientific Departments 
37. -Education 
38. Medical 
30. Public Health . 
40. Agriculture 
41. Veterinary . 
42. Co-operation 


1,41,05 
1,48,59 
69,56 
64,fi7 
2449 
22,23 
13,41 
42,69 
8,28 
61 


1,39,14 
2,01,*0 
<7,38 
70,9 1 
28,6=1 
23,20 
15,81 
4L92 
0,62 
65 


1,39,75 
2,18,09 
68,89 
73,37 
26.60 
22.62 
31.82 
43,84 
9,17 
65 


+61 
+lrt,29 
+ 151 
+2,46 
5 
-64 
+ lfi,0l 
+ 1,92 
35 


l.'/0,6S 
2,35,?7 
67,68 
63,97 
27,60 
23,'43 
16,64 

6V4 
9,48 
67 


7,46 
1,19 
9,d6 
6,37 
K. 
67 
61 
(0 
42 


1,37 09 
2,36,46 
66,64 
69, *4 
27.96 
24,00 
17,45 
54,04 
9,90 
67 


-2,06. 
+18,37 
2,26 
-4,03 
+ 1,86 
+ 1,8 
-14,87 
+1020 
+78 


43. Industries . 
44. Aviation . 
46. Broadcasting . 
46. Indian Stores Department 
47. Miscellaneous Departments 


8,69 
85,84 
*6,47 
21,67 
1,09 


8,88 
69,03 
2b,91 
22,21 
31,76 


12.11 
85,34 
29.77 
20.28 
37,49 


+8.68 
+ 26,;0 
+ 86 
-19JJ 
+ 5,73 


18.65 
1,00,20 
49,t>5 
16,67 
26,?8 


15 
3,42 
19 

'22 
1,W 


18,80 
1,02 62 
50,04 
16,89 
26.36 


+ 6.(,9 
+17,28 
+20,27 
3,39 
11,13 


TOTAli . 


11,12,43 


11,80,156 


12,73,32 


+ 92,76 


12,26,96 


86,47 


13.11,43 


+38.11 


Civil Administration- 


















Capital Account - 


















44A -Capital outlay on Civil 


















Aviation .... 










13 


13 






45A. Capital outlay on Broad- 


















casting . 










-6,10 


5,10 


,.. 


... 


Tom 











P,2* 


5,28 






Carried orer 


27.81,27 


28,79,60 


28,79,73 


+ 13 


26,45,78 


8,86,69 


30.32.67 


4-1,52,94 
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GENERAL BUDGET AS PRESENTED AND ADOPTED 



B. Statement of the Expenditure charged to Revenue of theCential Govern- 
ment concld. 

[In thousand* of Knpees.] 



HEADS OF EXPENDITURE. 


.ccounte, 
93J-40. 


Budget 
EHtimate, 
1040-41. 


Revised 
Estimate, 
104(1.41. 


ncrease 
( +) 
Dcerease 
-)as 
ompaied 
wiMx 
Budget, 
OtJ-ll. 


Budget Estimate, 1941-42. 


Increase 

Decrease 
( -) a* 
omparcd 
with 
Revised, 
1940-41. 


India 


England. 


Total. 


Brought forward 

Currency and Mint- 

49. Mint. 

TOTAL 

Civil Works, otc - 

50. Civil WoikK 

Afiscellaneons- 
61. Famine .... 
55 Snperannna-lion Allowances 
and Pensions . . . 
fiO. Hlati-mciy and Pi inline . 
57. Miscellaneous . 

TOTAL 


27,bl,27 aH,79,60 


28,79,73 


+13 


8<$,,78 


3,86,89 


30.32,67 


+ 1,52,94 


13,91 
25,3^ 


2,98 
34,06 


54,66 

55,56 


f20,'l 


18,42 
03,47 


7,81 
7,61 


26,23 
70,98 


-28,48 
+15,42 

-18,01 
+72,71 


39,23 


(]1,63 


1,10,22 


+48,59 


81,89 


15,32 


97,21 


vur 


3,03,12 


-19,65 


I 3,75,02 


SI 


3,75.83 


H3,80 

iblw 


15,67 

3,80,26 
87,9'J 
32,U6 


37,81 

2,07,93 
45,87 
65,17 


+ 22,14 

72,33 
+ 7,88 
+ 32,81 


1 
015,93 

35,*50 


1,42,90 


2,08.82 
34.02 
87.42 


-37,81 

+ 89 
-11,85 
r,76 


3,87,33 


3,GC,28 


3,56.78 


-9,50 


1,26,77 


1,51,49 


2,80,23 


-76,52 


Miscellaneous Capital Oat- 
lay charged to Revenue 

6B-V. Commutation .)f Peiwiins 
flnantvd from Ordinary Beve- 


1,U 28 


9,85 

63,97,20 
8,86,33 


^,57 


1.78 




1,78 


-8,07 


Defenoe Services- 

5.N, Defenee Services Effective 
50. Defcneo Sei vices Non- 
effective .... 
60 Ti angers to Defence 
Reset ve fund. . . 

TOTAL . 

Contributions and Miscel- 
laneous Adjustments 
between Central and Pro- 
vincial Governments 

61. flianffi-in-aM to Provincial 
flovi'imrienls 
63. litisi'tfllflmons Admst- 
nicni s bet ween t he Centi al 
and Provincial (Government a 

ToTAt 

extraordinary I terns - 

r3. Exttaonlinaiy chirgcs 
61. Expenditure connected 
with tho Wai, 1939 . 
CA- v TiiinuferH to lievenne 
Reserve Fund , 

TOTAL 

Railway Expenditure as 
per Hallway Budget 


41,56.44 


50,79,60 


+13,17,CO 75,1(1,58 
+25,19 3,84,90 


(50,57 
6,l'0,61 


75,71,15 
8,85,51 


+11,73,95 

-82 


50,26,43 


69,40,74 


72,83,63 


+ 13,42,79 ^,05,4-, 


s,rt ',18 


84,56,6 


+ 11,73,13 


3,04,10 
1,55 


3,03,61 
1,62 


3,03,61 


-15 


3,03,00 
1,47 




3,03,00 
1,47 


61 


3,or>,7i 


8,06,23 


3,05,08 


16 


3,04,47 




3,04,47 
|- - 
8.20 
2,46,30 


-61 


2,08 
14,S1 
7.77,10 
7,94,65 


3,90 
87,01 


4,51 
1,11,00 


+61 8,20 
+ 73,99 2,39,88 


6,42 


-1,31 
+1,35,80 


40,91 


1,15,51 


+74,00 2,43,08 


0,42 


2,49,50 


+ 1,33,99 


29,78,90 32,M,SO 


34,02,19 


+1,50,89 21,85,18 


9,05,82 


30,91,00 


-3,11,19 


TO KXT*ITU . , 


1,25,76,75 1,31.68,74 


1,47,66,0 


+15,97,271,38,59,46 


30,29,93 


1,58,89,3 


+11,23,37 



GENERAL BUDGET AS PRESENTED AND ADOPTED 31 

C. Statement of Receipts of the Central Government. 

[In thousand* of Rupees.] 



KECEIPTS, 


Accounts, Bndcrt'b 
1939-40. Estimate, 
1910-41. 


Revised 
Estimate, 
1940-41. 


Budget 
Estinvte, 
1941-12. 




1 i 






Kovenuo (from Statement A) 

Railway Capital not 
charged to Revenue- 

Public Debt 


1,25,76,75 1,31,73,45 


1,30,23,95 


l45,Oi-,83 


i 




... 










A. Debt raised in India 








I. Permanent Debt 








5 per cent. Loan. 1912-47 


1,31,00 | 


v 1 

1 i 


4J per cent. Loan, 3950-55 . 


2,80,00 






1 percent. Loan, 1953-t,8 


1,39,00 




4 per cent. Loan, 1948-53 


1,0. '.,00 , 




3 per cent. Loan, 19 42.43 
3 percent. Ltvn, 19.:0-01 


7,50,00 
1,71,00 


i- 2,00,00 


1, (50,13,33 4-2,50,00 


3J- per cent. Loan, 195 1-59 


20,00 


i 


1 


H per cent. Loan, 1903-05 


15,72,08 




3 per cent. Loan, 1949-52 


55,00 






3 per cent. Loan, 1896-97 


2 95,50 


1,60,00 




3 per cent. Defence Bond*, 194P> 
TOTAL 






- 


38,22,58 


3,60,00 


l,f.0,13,33 42,50,00 






, 


II. Floating 1 Debt- 








Treasury Bills 
Other Floating Loans 

TOTAL 
Carried over . 


2/25.38,00 
32,50,00 


2,16,20,00 
35.00,00 


2,35,88,00 2,00,04,00 
56,00,00 30,00,00 


2,57,88,00 


2,51,20,00 


2,91,88,00 2.30,04,00 


4,21,87,33 


3,86,53,65 


5,91,25,28 


4,17,58,83 



GENERAL BUDGET A3 PRESENTED AND ADOPTED 



C. Statement of Disbursements of the Central Government. 

[fn thousands of Rupees.] 



DISBURSEMENTS. 


Accounts, 
1939 40. 


Budget 
Estimate, 
1940-41. 


Revised 
Estimate, 
1940-41. 


Budget 

Estimate. 
1941-42. 


Expenditure from Statement (B) . 


1,25,76,75 


1.31,68,74 


1,47,66,01 


1,58,89,38 


Capital Accounts not charged to 










Revenue 










POSTS AND TBLEGBAPHS . 


5,51 


9,15 


4,80,78 


46,68 


SCHEMES OF AGRICULTURAL IMPROVEMENT 










AND RESEARCH ..... 




... 




... 


VlZAQAPATAM PORT ... 


46 


10 


10 


1,50 


INITIAL EXPENDITURE ON NEW CAPITAL 










AT DELHI 


17,74 


15,67 


14,62 


9,50 


PAYMENTS OF COMMUTED VALUB OF 












10,14 


12,34 


-21,36 


-15,67 












TOTAL 


13,67 


12,58 


4,74,lt 


42,09 


RAILWAY CAPITAL NOT CHARGED T o 










RBVENUB (AS SHOWN IN RAILWAY BUDGET) 


4,48,10 


4,25,00 


2,29,00 


8,75,11 


Public Debt 










A. Debt raised in India 










I. Permanent Debt 










5} percfint. Loan, 1938-40 


21,75 


6,00 


1 




5 per cent. Loan, 1939-44 


19,89,60 


10,00 


| 




5 U 10-43 


5,78,65 




1 




6} per cent. Treasury Bonds, 1935 


1,09 


1,00 


1 




6 per cent. Bonds 


60 


51 


1 




B| per cent. War I3o oils 
5 percent. Lom, 1920-47 


16 
19 


2,56 

14 


} 19,22,00 


10,57,00 


5 per cent. Honds, 1935 


1,19 


8 


1 




5 per cent. 1933 


34 


5 


1 




4J per cent. Bond?, 1934 


12 


9 


1 




4 per cent. Loaus . 


22 


6 


1 




3} per cent. Loans . 


8 


1 


! 




3 per cent. Loans . 


49 


... 


J 




TOTAL 


25,94,48 


19,50 


19,22,00 


10,57,00 


IL-Floating Debt 










Treasury Bills .... 


2,16,97,60 


2,24,20,00 


2,27,88,00 


2,11,54,00 


Other Floating Loans 


32,50,00 


35,00,00 


36,00,00 


50,00,00 


TOTATi 


2,49,47,50 


2,59,20,00 


2,63,88,00 


2,61,54,00 


Carried over 


4,05,80,40 


3,95,46,82 


4,37,79,15 


4,40,17,58 
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C. Statement of Receipts of the Central Government. 

[In thousands of Rupees.] 



RECEIPTS. 


Accounts, 
1930-40. 


Budget 
Estimate, 
1940-41, 


Revised 
Estimate, 
1940-41. 


Budget 
Estimate, 
1941-42. 


Brought forward 


4,21,87,33 


8,86,53,65 


5,91,25,28 


4,17,58,83 


B. Debt raised in England- 










Permanent Debt 




... 




... 


TOTAL 




... 




... 


Unfunded Debt- 










Deposit* of Service Funds 


27,16 


25,27 


25,34 


24,81 


Post Office Savings Bank Deposits . 


41,66,07 


41,80,00 


25,60,50 


24,89,50 


Post Office Cnsh Certilicatos 


10,25,72 


12,00,00 


5/0,00 


4,00,00 


Defence {Savings Certificates 




... 


2,15,00 


3,74,00 


State Pi evident Funds . 


8,86,67 


8,63,43 


9,52,85 


10,10,59 


Other Accounts ..... 


1,27,19 


1,31,96 


1,32,14 


1,34,30 


TOTAL 


62,32,81 


67,00,75 


44,15,*U 


44,33,^0 


Deposits and Advances 










Deposits bearing interest. 










Renewals Reserve Fund Posts and Tele- 
graphs . ... 


23,05 


23,06 


23,05 


25,00 


Other Reserve Funds 


5,03 


4,02 


4,03 


4,03 


Deposits not bearing interest. 










Appropriation for Reduction or Avoidance 
of Debt- 


1,25,15 


95,04 


95,04 


95,04 


Other Appropriations 


1,74,85 


2,04,96 


2,04,96 


2,04,96 


Deposits and Advances Carried over 


3,*8,08 


3,27,07 


3,27,08 


3,29,03 


Carried over 


4,84,20,14 


4,53,54,40 


6,35, tl ,11 


4,61,92,03 
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C. Statement of Disbursements of the Central Government. 

[In thousands of Uupeea.] 





Accounts, 


lmd;*.t 


Revised 


Budget 


DISBURSEMENTS. 


19>9-40. 


E^timnte, 


Estimate, 


Estimate, 


' 




19 10-41. 


11*40- 41. 


1941-42. 


ttrought forward 


l',05,PO,-10 3,95,45,82 


4,37.79,15 


MOW 


8.- Debt raised iu England- 








Permanent Debt 








India fi pore out. Itands, 1935 


1 1 






India 5J |.er cent. Stock, 1936 


1 


1 






lt<lu 5 per cent. Loan, 1912-47 


4,31,00 


1 






Imtia ! do. 195U-55 


3,11,15 


1 






India H do. 19'>S-iJ8 


1,39,( 


} 3,1)0,00 


1,06,73,64 


8,00,00' 


India 4 do. 1918-53 


1,03,00 








Indiu 3 do. 19,") 1-69 


20,CO 








India 3| do. 1'.'31 


7,50 00 








Indi:i 3 do 1949-52 


55,00 








India ,i do. 1948 


4,95,1 


j 






State Railway Annuities 


2,80,25 


2,90,08 


2,90,08 


3,00,27 


Do. Sinking Funds 




23,60 


23,60 


23,60 


TOTAI 


25,84,42 


6,73,68 


1,09,87,32 


11,23,87 


Unfunded Debt- 










Special Lo:ma ... 
Deposits of Service Funds 
Post Oflice Savings Bank Deposits . 


4 
39,41 
45,21,74 


20 
37,69 
41,6 3,00 


5 
37,31 
44,60,50 


5 
3fi,96 
22,89,50 


Post Office Cash Certificates . 
Defence Saving* Certificates . 


12,80,00 


13,50,00 


15,00,10 
10,70 


10,00,00 
24,00 


State Provident Funds 


6,05,04 


5,66,25 


6,94,49 


6,62,61 


Other Accounts ..... 


81,97 


74,10 


87,13 


87,40 


TOTAI 


65,28,20 


61,91,24 


67,90,18 


41,00,52- 


Deposits and Advances 


i 






Deposits bearing interest. 










Renewals Reserve Fund Ports and Telegraphs 
Other Reserve Funds 


20,90 
1,70 


22,69 
64 


27,01 
1,58 


79 


Deposits not bearing interest. 










Appropriation for Deduction or Avoid- 










ance of Debt- 










Sinking Funds .... 


2,80,13 


... 


... 


... 


Other Appropriations . . . 










Deposits and Advances Carried over . 


3,02,73 


23,33 


28,59 


27,31 


< Carried over 


4,96,93,02 


4,64,10,74 


6,15,56,66 


4,92,41,97 



GENERAL BUDGET AS PRESENTED AND ADOPTED 



C. Statement of .Receipts of the Central Government. 

[In thousands of Rupees.] 





Account*, Budget 


Kev i-ed 


i'udsrot 


RECEIPTS. 


lJ 39-40. i Kstimatp, 


Estim 'ie, 


Estimate, 




1940-41. 


1910-41. 


IU41-42. 


Brought forward 


4,84,20,14 4,53,51,10 


6,35,41, U 


4,61,92,0 3 


Deposits and Advances Brought forward. 
Deposits and Advances concld. 


3,28,08 


3,27,07 


3,27,18 


3,29,03 


Silver Redempi ion Itoerve . 


50,98 


20,00 


^0,00 


20,00 


Silver Redemption Receive Investment 










Account . 










Revenue Reserve Fund .... 


7,77,16 







** 


DetVnco It (serve Fund .... 










Defence Services Equalisation Funds 




... 






Defence Modernisation Fund . . 




13,00,00 




... 


Post Offic-p Cash Certificates Bonus Fund . 










Civil A- iation Fund 


"'4,06 


3; 3 


3,62 


2,15 


Central Road Fund 
Fund for Economic Development and 


1,61,00 


1,73,00 


1,64,00 


2,07,00 


Improvement of Rural Areas 











Fund for Pevcl^pment of Ci\il Aviation 




25,00 


"25,00 


35,00 


Fund for Special Frontier Expenditure 










including Oevelopment 


6,00 


14,9) 


14,99 


29,99 


Fund for Development of Broadcasting . 
Sugar Excise Fund 


98 


"il.15 


"' 9,94 


17,00 
11,05 


Telephone Development Fund 




... 


4,75,00 




Depreciation and Renewals Reserve 










Funds 










Defence Department 




25,05 






Otho* Depreciation Reserve Funds . 


87 


1,27 


1,28 


1 26 


General Police Fund 


87 


>i 


13 


13 


Deposits of Local Funds 










District Funds 


6,96 


6,53 


6,60 


6,60 


Municipal, Cantonment and other 










Funds . . . 

Deposits of Branch Line Companies 


1,79,80 
2,71 


1,03,10 
1,35 


1,79,02 
2,00 


1,60,98 
1,55 




38,66,08 
20,24,46 
17,55 


36,01,86 
18,99,82 
27,57 


67,95,78 
31,37,58 
35,86 


40,95,70 
31,92,46 
33,36 


Other Deposits 


Other Accounts ... . 




Advances not bearing interest. 










Other Advances 
Accounts with the Government of Burma 
Accoonts with the Reserve Bank . 


| 7,56,04 


{7,10,76 
1,55,40 
30,02 


10,03,87 
3,06,50 
62,28 


10,16,54 
2,92,44 
49,99 


Suspense. 










Suspense Accounts . . 
Purchases and Sale* of Silver 
Value of notes issued .... 


4,90,32* 
11,80,91 


1,85,72,89 
2,82,77 


2,47,40 

5,87,69 
10,10,00 


8,97,21 
9,95,79 


Cheques ami Bills .... 




"2,59 


'10 


53 


Depai tnvntal and Similar Accounts 
War Hibke (Onoda) Insurance Fund 
Miscellaneous. 




19,50 


7,02 
25,00 


60 
63,00 




4,61,58 


1,91,47 


2,39,29 


2,06,40 




TOTAL 


1,03,17,26 


2,75,67,37 


1,46,67,03 


1,16,65,76 


Railway Depreciation and Reserve Funds 








as per Railway Budget 


12,58,54, 


15,64,49 


17,26,93 14,32,84 


Carried over 


5,99.95,94 


7,44,86,26 


7,99,35,07 5,92,90,63 


'Includes figures under Cheques and Bills ' and Departmental and Similar Accounts '. 



GENERAL BUDGET AS PRESENTED AND ADOPTED 

C. Statement of Disbursements of the Central Government. 

[In thousands of Rupees.] 



DISBURSEMENTS. 


Accounts, 
1939-40. 


Budget 
Estimate, 
1940-41. 


Revised 
Estimate, 
1940-41. 


Budget 
Estimate, 
1941-42. 


Brongtt forward 


4,96,1)3,02 


4,64,10,74 


6,15,56,65 


4,<J2,41,97 


Deposits and Advances -Brought forward . 


3,02,73 


23,33 


28,59 


2?,31 


Deposits and Advances concld* 










Silver Uedompuon Reserve . 


50,99 


20,00 


20,00 


20,00 


Silver Redemption Reserve Investment Ac- 










count . ... 


... 


... 


... 




Revenue Reserve Fund . 




91,30 


7,77,16 




Defence Reserve Fund 










Defend Services Equalisation Funds 










Defeoca Moder motion Fund 




13,00,00 






Post Office Cash Certificates Bonus Fund . 


95 








Civil Aviation Fund .... 


89 


3,00 


" 5,98 


"*2,00 


Central llond Fund . 


1,33,50 


2,00,00 


2,19,00 


2,34,00 


Fund for Economic Development and Im- 










provement of Rural Areas 


'22,24 


31,00 


21,00 


21,00 


Fund for Uevelopment of Civil Aviation . 


10,95 


22,53 


19,81 


29,76 


Fund for Special Frontier Expenditure 










including Development 


6,12 


3,23 


2,69 


2,32 


Funu fur Development of Broadcasting . 


7,15 


4,83 


3,57 


22,06 




11,10 


14,00 


12,13 


11,10 


Telephone Development Fund . 


21,15 


13,79 


5,11,01 


19,82 


Depreciation and Renewals Reserve Funds 










Defence Department 


... 


36,05 






Other Depreciation Reserve Funds 


35 


53 


42 


"*2,11 


General Police Fund .... 


23 


10 


10 


10 


Deposits of Local Funds 










District Funds. 


6,08 


6,53 


6,50 


6,GO 


Municipal, Cantonment and other 










Funds 


1,79,74 


1,61,70 


1,78,25 


1,60,02 


I. C. R. A. Employee's Provident Fund In- 










vestment 




50 


80 


... 


Deposits of Branch Line Companies . 


'"a,6i) 


1,45 


2,65 


1,65 


Civil Deposits ..... 


37,55,48 


35,95,48 


67,85,70 


40,84,43 




21,25,57 


19,14,93 


31,07,05 


31,53,36 


Other Accounts . . 


14,81 


24,60 


33,1-7 


32,06 


Advances not bearing interest. 










Other Advances 
Account* with the Government of Burma . 
Accounts with the Reserve Bank 


i 7,75,67 


f 7,44,55 
{ 1,55,40 

L 29,92 


11,12,33 
2,16,50 
48,76 


10,25,98 
3,ln,50 
49,49 


Suspense. 










Suspense Accounts 


14,38,26* 


1,84,35,01 


50,75,36 


1,19,11 


Purchases and Sales of Silver . 


6,57,54 


6,02,00 


48,73 


59,17 


Value of notes issued ... 


... 


i 


59,34 




Cheques and Bills . ... 






60,60 


... 


Departmental and Similar Accounts 




*1,03 


4,66 


2,63 


War Risks (Goods) Insurance Fund . 




... 




1,53 


Miscellaneous. 












1,86,12 


1,91,01 


2,36,39 


2,05,97 












TOTAL 


97,10,31 


2,75,31,43 


1,85,98,55 


U6,10,08 


Railway Depreciation and Reserve Funds as 










per Railway Budget .... 


6,50,99 


7,00,00 


9,24,74 


6,80,00 


Carried over 


6,00,54,32 


7,46,42,17 


8,10,79,94 


5,96,32,05 



* Includes figures under * Cheques and Bills ' and Departmental and Similar Accounts '. 
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87 



C. Statement of Receipts of the Central Government, 

[In thousands of Rupees.] 



RECEIPTS. 


Accounts, 
1939-40. 


Budget 
Estimate, 
1940-41. 


Revised 
Estimate, 
1940-41. 


Budget 
Estimate, 
1941-42. 


Brought forward 

Loans and Advances by the Cen- 
tral Government- 


5.99,96,91, 


7,41,86,26- 


7,99,35,07 


5,92,90,63 










Advances to Provincial Governments 
Advances to His Maiesty's Representative 
for loans to Indian States and Notabilities 
Loans to Indian States 
Loans to Loc.il Funds, etc. 
Loans to Government Servants 

TOTAL 
Remittances 


1,47,68 
15 

73,94 
41,98 
12,92 


1,27,17 
93 

45,34 
30,26 
7,60 


1,93,31 
2,25 

64,79 
31,63 
5,64 


2,14,04 
5,70 

58,06 
52,72 
2,30 


2,79,67 


2,11,30 


2,97,62 


3,32,82 










I. Remittances within India 
Inland Money Orders .... 


83,27,89 


81,25,00 


87,61,75 


88,^0,60 


Other Remitfonces .... 
Accounts between Civil and other 
Departments 
Exchange Accounts between Civil and 
Posts and Telegraphs. 
Exchange Accounts between Civil and 
Defence Services. 


1,15,35 

11,18,89 
42,84,90 


2,07,00 

3,31,83 
56,78,55 


2,21,57 

36,25,00 
1,05,09,21 


2,11,70 

4,76,97 
1,47,22,64 


II. Remittances between England and 
India- 
Remittance Account between England and 
India 
Purchases and Sales of Silver . 




2,68,67 


3,01,10 


1,44,00 


Other transactions .... 

TOTAL 

Transfer of Gash between Eng- 
land and India- 


1,20,73,88 


22,18,30 


59,45,53 


82,34,44 


2,59,20,91 


1,68,29,35 


2,93,67,22 


3,26,70,25 










Remittances through the Reserve Bank . 
Reserve Bank Deposits : Railways 
TOTAL RECEIPTS 
Opening Balance 
GRAND TOTAL 


31,89,76 


15,09,58 


1,01,41,20 


34,34,49 




25,54,10 


29,71,59 


27,46,94 


8,93,86,28 


9,55,90,59 


12,27,12,70 


9,81,75,13 


13,13,74 


8,58,77 


16,62,05 


8,56,03 


9,07,00,02 


9,64,49,36 


12,43,71,75 


9,93,31,16 



GENERAL BUDGET A-S PRESENTED AND ADOPTED 

C. Statement of Disbursements of the Central Government. 

fin thousands of Rupees.] 



DISBURSEMENTS. 


Account^, 
lOSlMO 


TJnd.'ct Revised 
Estimate. Estimate 


firdeet 
Kstiunte, 






l'.40-4l. 1940. 11. 


1941-42. 






1 




Brought forward 


6,00,54,32 


7,40,42,17 ' 8,10,79,04 


5,95,32,06 


Loans and Advances by the Cen- 






i 




tral Government- 










Advances to Provincial Governments 
Advances to His Majesty's Roprehentative 






1,12,45 


42,35 


for loans to Indian Siatis and 










Notabilities .... 
Loans to Indian States 


6,68 
9,70 


16,75 
17 


17,02 

' 17 


11,92 


Loans to Local Fui,d, etc. . 
Loans to Government Servants 


48,00 
42 


53,48 
48 


36,64 
42 


50,31 
37 


TOTAL 


64,80 


70,88 


1,66,70 


1,04,95 


Remittances 










I. Remittances within India 










Inland Money Orders .... 
Oilier Remittances .... 


83,18,88 


81,21,50 
2,07,10 


87,66,75 
2,21,97 


88,87,50 
2.12,20 


Accounts between Civil and other Depart- 










ments 










Exchange Accounts between Civil 










and Posts and Telegraphs 
Exchange Accounts between Civil 


11,17,75 


3,31,83 


36,25,06 


4,76,97 


and Railways 










Exchange Accounts between Civil 








... 


and Defence Services . 


42,63,98 


56,78,55 


1,05,09,21 


1,47,22,64 


II. Remittances between England and India 










Remittance Account between England 










and India 










Purchases and Sales of Silver , 
Other transactions . , , 


1,18,25,16 


2,68,67 
22,18,30 


3,01,10 
59,15,53 


1,44,00 
82,34,44 


TOTAL 


2,56,25,76 


1,68,25,U5 


2/.3,P.2,Gi 


3,2<i,77,75 


Transfer of Gash between Eng- 
land and India 










Remittances thiough the Reserve Bank . 


38,93,09 


15,09,58 


99,:J7,R7 


34,34,49 


Reserve Bank Deposits : Railways . 




25,54,10 


29,71,59 


27,46,94 


TOTAL DISBUBSEMBNTS 


8,90,37,97 


9,56,02,68 


12,35,18,72 


9,84,96,18 


Closing Balance 


16,62,05 


8,46,68 


8,56,03 


8,34,98 


GRAN D TOTAL 


9,07,00,02 


9,64,49,36 


12,43,74,76 


9,93,31,16 



INDIAN FINANCE BILL AS INTRODUCED 



XVI of 1934. 



XXIII of 
1034. 

XXXII Of 

1934. 

VI Of 1898. 



A Bill to fix the duty on salt manufactured in, or imported 
by land into, certain parts of British India, to vary 
the rate of the excise duty on matches leviable under 
the Matches (Excise Duty) Act, W3t, to vary the, 
rate of the excise duty on mechanical lighters leviable 
under the Mechanical Lighters (Excise, Duty) Act, 
1934, to vary the, late of the, dvty on artificial silk yarn 
and thread Icmubh under the, Indian Tarilj Act, JV34, 
to fix maximum rates of postage under the Indian 
Post Office Act, 1S98, to fix rates of income-tax and 
si^ier-tax awl to continue the, charge and levy of 
excess profits tax and fix the rate at which excess 
profits fax shall be changed. 

WHEREAS it is expedient to fix the duty on salt 
manufactured in, or imported by land into, certain parts 
of British India, to vary tho rate of the excise duty on 
matches leviable under the Matches (Excise Duty) Act, 
1034, to vary the rate of the excise 1 duty on mechanical 
lighters leviable und<>r the Mechanical Lighters (Kxeise 
Duty) Act, 1934, to vary tho rate of the duty on arti- 
ficial silk yarn and thread leviable under the Indian 
Tariff Act, 1934, to fix maximum rates of postage under 
tho Indian Post Oflice Act, 1898, to fix rates of income- 
tax and super-tax and to continue the charge and levy 
of excess profits tax and fix the rate at which excess 
profits tax shall be charged ; 

It is hereby enacted as follows : 

1. (/) This Act may be called the Indian Finance short tm& 

A j- i X /i and Avtanfc 

Act, 1941. 

(2) It extends to tho whole of British India. 



and extent. 



2. The provisions of section 7 of the Indian Salt Act, Fixation of 
XII of 1882. 1882, shall, in so far as they enable the Central Govern- Salt Duty ' 
ment to impose by rule made under that section a duty 
on salt manufactured in, or imported into, any part of 
British India, be construed as if, for the year beginning 
oil tho 1st day of April, 194], they imposed such duty 
at the rate of one rupee and four annas per maund of 
eighty-two and two-sevenths pound avoirdupois of salt 
manufactured in, or imported by land into, any such 
part, and such duty shall, for all tho purposes of tho 
said Act, be deemed to have been imposed by rule 
made under that section. 

3 For section 4 of the Matches (Excise Duty) Act, Excise Dnty 
XVlofi934. 1934, the following section shall be substituted, on Mafccheau 
namely : 

" 4. The duty payable under section 3 shall be levied 
at the following rates, namely : 

(a) On matches in boxes, or booklets containing on 
an average not more than eighty- 

(t) if the average number is forty or less, at the 
rate of two rupees per gross of boxes or 
booklets, 
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(u) if the average number is more than forty, 
but not more than sixty, at the rate of three 
rupees per gross of boxes or booklets, and 
(Hi) if the average number is more than sixty* 
at the rate of four rupees per gross of boxes 
or booklets ; 

(6) On all other matches at such rate as the Central 
Government may proscribe." 

Duty 4. Tn section 3 of the Mechanical Lighters (Excise XX m of 

Duty) Act, 1934, for tho words " ono rupee and eight !* 
annas " the words " three rupees " shall be substituted. 



5. In tho First Schedule to tho Indian Tariff Act, 
Silk Yarn and 1934, in Item NO. 47 (2) for the entry " 25 per cent ad xxxil of 
Thread. valorem or throo annas per pound whichever is higher " 1934 - 

in tho fourth column, the following entry shall be substi- 
tuted, namely : 

" 25 por cent, ad valorem or five annas per pound 
whichever is higher ". 

5te? d Postage 6. For the year beginning on the 1st day of April, 
1941, tho Schedule contained in. the Schedule to this 
Act shall be inserted in the Indian Post Office Act, 1898, VI of 1898. 
as the First Schedule to that Act. 

income-tax 7. (1) Subject to the provisions of sub-sections (2) 

And Super-tax. and 



(a) income-tax for the >ear beginning on the 1st 
day of April, 1941, shall bo charged at the rates 
specified in Part I of Schedule 11 to the Indian 
Finance Act, 1939, increased in each caso by a 
surcharge for the purposes of the Central 
Government amounting to one-third of each 
such rate ; 

(6) rates of super-tax for the year beginning on the 
1st day of April, 1941 , shall, for the purposes of 
section 55 of tho Indian Income-tax Act, 1922, XI of 1022. 
be the rates specified in Part II of Schedule II 
to the Indian Finance Act, 1939, increased 
(i) in the case of the rate applicable to a company 
by a surcharge amounting to one- third of 
that rate, and 

(ii) in the case of every other rate by a surcharge 
for the purposes of the Central Government 
amounting to one- third of each such rate : 

Provided that in the case of an association of per- 
sons boing a co-operative society, other than the 
Sanikatta Saltowner's Society in the Bombay Presi- 
dency, for tho time being registered under the Co-opera- 
tive Societies Act, 1912, or under an Act of tho Pro- n of 1912 - 
vincial Legislature governing the registration of Co- 
operative Societies, the rates of super-tax for the year 
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xvi ofi94o. 



xi of 1022 



xvi of 1940. 



XI of 1922. 



xvi of 1940. 



XI of 1922. 



i of 1922. 



beginning on the 1st day of April, 1941, shall Ve the rates 
of super-tax specified in the proviso to clause (6) of sub- 
section (7) of section 7 of the Indian Finance Act, 1940, 
increased in each case by a surcharge for the purposes 
of the Central Government amounting to one-third of 
each such rate. 

(2) In making any assessment for tho year ending 
on the 31st day of March, 1942, 

(a) where the total income of an assessee, not being 
a company, includes any income chargeable 
under the head " Salaries " or under the head 
" Interest on Securities " or any income from 
dividends in respect of which he is deemed 
under section 49B of the Indian Income-tax 
Act, 1922, to have paid income-tax imposed in 
British India, the income-tax payable by the 
assessee on that part of his total income which 
consists of such inclusions shall be an amount 
bearing to the total amount of income-tax 
payable according to tho rates applicable under 
* ne operation of tho Indian Finance Act, 1940, 
read with sub-section (7) of section 3 of the 
Indian Finance (No. 2) Act, 1940, on his total 
income the same proportion as the amount of 
such inclusions bears to his total income ; 

(6) where tho total income of an assessee, not being 
a company, includes any income chargeable 
under the head " Salaries " on which super-tax 
has boon or might have been deducted under 
the provisions of sub-section (2) of section 18 
f ^ le Jndian Income-tax Act, 1922, tho super- 
tax payable by the assessee on that portion of 
his total income which consists of such inclu- 
sions shall bo <in amount bearing to tho total 
amount of super- tax payable according to tho 
rates applicable under the operation of tho 
Indian Finance Act, 1 940, road with sub-section 
(7) of section 3 of tho Indian Finance (No. 2) 
Act, 1940, on his total income tho same propor- 
tion as the amount of such inclusions boars to 
his total income. 

(3) In casos to which section 1 7 of tho Indian Income- 
^ ax Act, 1922, applies, tho tax chargeable shall bo deter- 
mined as provided in that section but with reference to 
the rates imposed by sub-section (7) of this section, and 
in accordance with the provisions of sub-section (2) 
of this section whore applicable. 

(4) For the purposes of this section and of the rates 
of tax imposod thereby, the expression " total income " 
means total income as determined for the purposes of 
income-tax or super-tax, as tho case may be. in accord- 
ance with the provisions of the Indian Income-tax Act, 
1922. 
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Continuance 8. (1) In sub-clause (a) of clause (6) of section 2 of 

of Excess 6 * no Excess Profits Tax Act, 1940, for the words and xv of 1040. 
Proflu TX. figures " 31st day of March, 1941," tho words and 
figures " 31st day of March, 1942," shall be substituted. 
(2) Tho excess profits tax imposed by section 4 of the 
Excess Profits Tax Act, 1940, shall in respect of any xv of 1940. 
chargeable accounting period beginning after the 31st 
day of March, 1941, be an amount equal to sixty-six and 
two-thirds per cent, of tho amount by which the profits 
of tho business during that chargeable accounting period 
exceed tho standard profits. 
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THE SCHEDULE. 

Schedule to be inserted in the Indian Post Office Act, 1898. 

[See section 6.] 

"THE FIRST SCHEDULE. 
INLAND POSTAGE BATES. 
(See section 7.) 

Letters. 

For a weight not exceeding one tola .... One and a quarter annas. 

For every tola, or fraction thereof, exceeding one tola . Half an anna. 

Postcards. 

Single .......... Nine pies. 

Reply .......... One and a half annas. 

Book, Pattern and Sample Packets. 

For the first five tolas or fraction thereof .... Nine pies. 
For every additional two and a half tolas, or fraction thereof, 

in excess of five tolas ...... Throe pies. 

Registered Newspapers. 

For a weight not exceeding ten tolas .... Quarter of an anna. 

For a weight exceeding ten tolas and not exceeding twonty 

tolas ......... Half an anna. 

For every twenty tolas, or fraction thereof, exceeding twonty 

tolas ......... Half and anna. 

In tho case of more than one copy of the same issue of a 
registered newspaper being carried in tho same packet 

For a weight not exceeding ton tolas . . . Half un anna. 

For every additional five tolas, or fraction thereof, in 

excess of ten tolas ... . Quarter of an anna. 

Provided that such packet shall not bo delivered at any 
addressee's residence but shall bo given, to a recognised 
agent at -the post office. 

Parcels. 

For a weight not excooding forty tolas .... Four annaa. 
For every forty tolas, or fraction thereof, exceeding forty 

tolas ......... Four annas". 

It is hereby declared that it is expedient in the public interest that the provisions 
of clauses 3, 4 and 5 of this Bill shall have immediate effect under the Provisional 
Collection of Taxes Act, 1931. 
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STATEMENT OF OBJECTS AND REASONS. 

The object of this Bill is to continue for a further period of one year the 
existing rate of salt duty, the present inland postage rates and the present rates 
of income-tax and super- tax ; to increase the rates of duty on matches, mechani- 
cal lighters, artificial silk yarn and thread ; to increase the Central surcharge 
on taxes on income to 33 1/3 per cent, and to fix the rate of excess profits tax 
at 66 2/3 per cent. 

2. Clause 2 provides for the continuance for a further period of one year 
of the existing provisions regarding salt duty. The duty of Rs. 1-4-0 per 
maund on salt remains liable to the additional duty imposed under section 5 
of the Indian Finance (Supplementary and Extending) Act, 1931. 

3. Clause 3 provides for the doubling of the excise duty on matches, which 
will automatically increase the customs import duty to the extent of the 
increased excise. 

4. Clause 4 provides for the doubling of the excise duty on mechanical 
lighters, which will automatically increase the customs import duty to the 
extent of the increased excise. 

5. Clause 5 provides for the increase of the alternative specific import duty 
on artificial silk yarn and thread from three annas to five annas per pound. 

6. Clause 6 provides for the continuance for a further period of one year 
of the present inland postage rates. 

7. Clause 7 provides for the continuance for the further period of one 
year of the existing rates of income-tax and super- tax increased by a surcharge 
for the purposes of the Central Government of 33 1/3 per cent. 

8. Clause 8 provides for the increase in the rate of the excess profits tax 
from 50 per cent, to 66 2/3 per cent. 

9. The reasons for making the above changes have been fully explained int 
my Budget Speech. 

NEW DELHI, , A TOUT A AT 

v A. J. RATSMAN. 

The 28th February, 1941. 
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A Bill to provide for the imposition and collection of an 
excise dvty on tyres. 

WHEREAS it is expedient to provide for thn imposi- 
tion and collection of an excise duty on tyres ; 

It is hereby enacted as follows : 

1. (1) This Act may be called the Tyres (Excise Short title ana 
Duty) Act, 1941. 

(2) It extends to the whole of British India. 

2. In this Act, unless there is anything repugnant Definitions. 
in the subject or context, 

(a) " manufactory " means any premises wherein 

tyres are manufactured ; 

(b) " owner " includes any person expressly or 

impliedly authorised by an owner of a manu- 
factory to be his agent in respect of the manu- 
factory ; 

(c) " t3 r re " means a pneumatic tyre in the manu- 

facture of which rubber is used, and includes 
the inner tube and the outer cover oi such a 
tyre. 
3. (1) A dutv of excise at the rate of ten per cent imposition of 

i ,1 " r -i n i i -i 11 A and amount of 

on the value thereof shall be levied on all tyres maim- duty. 

factured in any manufactory in British India and issued 
out of such manufactory on or after the 1st day of Apiil 
1941, and shall be payable by the owner of the manu- 
factory. 

(2) For the purposes of levying the duty imposed 
by sub-section (.7) the Central Government may, by 
notification in the official Gazette, fix the values of 
tyres or of any class of tyres ; and where no such value 
has been fixed the value of a tyre shall be deemed to be 
the wholesale cash price, less trade discount, for -which a 
tyre of the like kind and quality is sold or is capable of 
being sold by a manufactory without any abatement or 
deduction whatever except the amount of the excise 
duty payable on it at the time of issue out of the manu- 
factory. 

4. (1) If any duty payable under section 3 is no* Sj 
paid within the time iixed by a notice issued in accor- penalty. 
dance with any rules made in this behalf under this Act, 
it shall be deemed to be an arrear, and the authority 
to which such duty is payable may, in lieu thereof, 
recover any sum, not exceeding double the amount of the 
duty unpaid, which such authority may in its discretion 
think it reasonable to require. 

(2) An arrear of duty, or any sum recoverable in 
lieu thereof under this section, shall be recoverable as an 
arrear of land-revenue and shall be recoverable in addi- 
tion to, and not in substitution for, any other penalty 
incurred under this Act. 
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issue from 5. (1) No person shall issue any tyres out of any 

manufactory. manu f ac t O ry except in accordance with the provisions 

of rules made under section 8 regulating such issue, 

or, until such rules are made, in accordance with the 

general or special orders of the Central Government. 

(2) Whoever contravenes any such rule or order 
shall be punishable with fine which may extend to one 
thousand rupees or to a sum double the amount of the 
duty on any tyros issued in contravention of such 
rule or order, whichever is greater. 

Application of (J. The Central Government may, by notification in 
of < Actvni I of the official Gazette, declare that any of the provisions 

of the Sea ttwtoms Act, 1878, relating to the levy of vm of 1878 ' 
and exemption from customs duties, drawback of 
duty, warehousing, offences and penalties, confiscation 
and procedure relating to offences and appeals shall, 
with such modifications and alterations as it may 
consider uocoHsary or desirable to adapt them to the 
circumstances, be applicable in regard to like matters 
in respect of the duty imposed by sub-section (1) of 
section 3. 

Centra?* ? ^ ne Central Government may, by notification in 

Government the official Gazette, prohibit absolutely, or with such 

to prohibit ,. ., , 7 . , ,,. ., , . r , , 

import. exceptions as it thinks fit, the bringing of tyres into 

British India from the territory of any specified Indian 
State. 

ma e S. (1) The Central Government may, by notification 
in the official Gazette, make rules 

(a) imposing on owners of manufactories the duty 

of furnishing returns and keeping records, and 
books, and proscribing the form of such 
returns, records and books and the particulars 
to be contained therein, and the manner in 
which the same are to be verified ; 

(b) regulating the issue of tyres out of manu- 

factories ; 

(c) providing for the assessment and collection 

of the duty, the issue of notices requiring 
payment, the authority to whom the duty 
shall be payable and the recovery of arrears ; 

(d) authorising and providing for the inspection of 

manufactories ; and 

(e) generally for carrying into effect the provisions 

of this Act. 

(2) Such rules may provide that any breach thereof 
shall be punishable with fine which may extend to five 
hundred rupees : 

Provided that the breach of any rule made under 
clause (b) of sub-section (1) shall be punishable with the 
punishment provided for an offence against section 5. 



TYRES (EXCISE DUTY) BILL AS INTRODUCED. 47 

STATEMENT OP OBJECTS AND REASONS. 

The object of this Bill is to impose an excise duty of ten per cent. 
^ad valorem on pneumatic rubber tyres and tubes, for the reasons given in my 
Budget speech. 

A. J. RAISMAN. 
NEW DELHI ; 
The 24th February, 7,947. 
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Speech of the Financial Secretary in the Council of Stats on the 
28th February, 1941. 

THE HONOURABLE ME. C. E. JONES (Finance Secretary) : Sir, I have 
the honour to present to the House the revised estimates of revenue and 
expenditure of the Governor General in Council in respect of subjects other 
than railways for the year 1940-41, and the corresponding estimates of revenue 
and expenditure for the year 1941-42. 

2. Twelve months have passed since [ brought before the House the 
estimates and proposals for the current yoa,r, which constituted India's first 
war budget for the war which by then, as we now see in retrospect, had barely 
got going. Within that year momentous developments have occurred. We 
have seen nation after nation falling victim to ruthless and unprovoked aggres- 
sion. It is not necessary for me however to enlarge on that subject, since 
the course of events is known to all and little imagination is required to appre- 
ciate their terrible implications to the people affected. Nor need I dwell 
on the encouraging achievements of the Allied forces during the past three 
months. But 1 cannot refrain from paying my small tribute of admiration 
and gratitude to the Indian contingents in the Middle East armies for the 
courage and bravery with which they have been " doing their bit " to hold 
one of the vital routes to India and so to keep the conflict, which seems rapidly 
to be developing into a world war, away from the soil of their Motherland. 
Meanwhile the world situation remains extremely grave and our immediate 
task here is to develop with the utmost possible speed our military strength 
and preparedness to ensure that we can successfully resist attack from what- 
ever quarter and in whatever strength it may come to us. 

3. Considering the intensity and the far flung spread of the present world 
conflict it is inevitable that the dominant factor governing the financial and 
economic situation in this country should be the war and the conditions 
arising out of the war. The effect of the impact of war conditions on our 
economy has been adverse, and in many respects seriously adverse. Yet 
the blackness of the picture is not altogether devoid of relief and it behoves 
us to guard against the temptation to overdraw it. We are, indeed, in my 
opinion, not without grounds for some measure of surprise and gratification 
that conditions are not as bad as they might so easily have been after 18 
months of war. We have lost large and important export markets for our 
produce in Europe, but the loss has been at least partially made good within 
the Empire and in certain neutral countries. The shortage of shipping is 
frequently acute, yet the value of our exports is on a substantially higher 
level than it was in the pre-war months. The catastrophic fall in prices which 
was brought about by the military events of the early summer of 1940 was 
succeeded by a partial recovery, with the result that the present prices of 
many of our main commodities are appreciably higher than they were in 
August, 1939. Then, again, our rapidly accelerating war effort imposes 
an increasingly heavy burden of expenditure on our budget; but the vast 
nnd growing requirements of war supply are providing a powerful stimulus 
to the industrialisation of the country, increasing the volume of employment, 
expanding the national income and thereby assisting the country to provide 
the finance required by way of taxes, gifts or loans. The growing consump- 
tion capacity of the country in general is well illustrated by the growth of 
railway traffic receipts, especially the increased earnings from passenger 
traffic, to which the Honourable Railway Member made reference in his speech 
introducing the Railway Budget in the Legislative Assembly last week. 



49 FINANCIAL SECRETARY'S BUDGET SPEECH. 

4. For a proper appreciation of the prospects for the current year some- 
reference to the final results for the financial year 1939-40 is necessary, but 
I will deal with that very briefly. Honourable Members will recall that it 
was decided to take the surplus of 1939-40, which according to the revised 
stimates was expected to amount to Rs. 91 lakhs, to a Revenue Reserve 
Fund so as to be available for expenditure on revenue account in the current 
year. A lucky year-end spurt in trade activity, mainly due we believe to 
the laying in of stocks in the closing months of the year, so increased our 
revenue from Customs and Salt and the earnings of our railways that, com- 
bined with an improvement of over a crore in income-tax receipts and a few 
other minor improvements in revenue, the realised surplus amounted to no 
less than Rs. 7,77 lakhs. The Revenue Reserve Fund thus secured Rs. 6,86 
lakhs more than we anticipated at this time last year. 

5. The improvement in the income-tax receipts raised the amount of 
the divisible pool from Rs. 13,76 lakhs to Rs. 14,66 lakhs, thereby increasing 
the share payable to the Provinces for the year 1939-40 from Rs. 2,38 lakhs 
to Rs. 2,83 lakhs. As the arrears due on account of the year 1938-39 had 
been finally certified to bo Rs. 39 lakhs and the amount actually distributed 
in March, 1940, was Rs. 2,79 lakhs, there remains a balance of Rs. 43 lakhs 
due to be paid to the provinces along with their share for the current year. 

6. We are now in a position to rcviow our revenue prospects for the 
current financial year, 1940-41. Honourable Members arc aware that our 
customs revenue is being sadly depleted as a residt of war disturbances to 
trade. There is first the direct loss of trade with enemy countries and coun- 
tries under enemy occupation. Then there is the painful necessity of res- 
tricting imports from certain " difficult currency " countries as they are 
called in order to conserve foreign exchange for purposes vital to the prose- 
cution of the war. Last but by no means least there is the shortage of shipping 
for normal trade purposes resulting from the heavy war demands on available 
tonnage. In view of these adverse factors the budget estimate of Customs 
receipts had been fixed as low as Rs. 39,16 lakhs, as against actual receipts 
for 1939-40 of Rs. 45,88 lakhs. But the fall has proved to be even sharper 
than we anticipated and we now put our revised estimate for the year at 
Rs. 37,75 lakhs, which is Rs. 1,41 lakhs below the budget figure. Central 
Excise revenue also shows a substantial fall, mainly due to sugar the collec- 
tions from which are now expected to amount to only Rs. 3,15 lakhs against 
the budget estimate of Rs. 5,25 lakhs, a drop of Rs. 2,10 lakhs on that one 
commodity alone. The estimate for Salt revenue was fixed on the basis of 
normal annual consumption, but the abnormally heavy clearances in the 
latter part of last year have been followed by reduced issues in the current 
year which will bring our revenue receipts half a crore below the budget 
estimate. These reductions are, however, more than offset by a number of 
substantial gains. There is first the additional Rs. 6,86 lakhs available in 
the Revenue Reserve Fund to which I have already referred. Then the 
magnificent railway contribution to general revenues in the current year, 
which as the Railway Budget disclosed amounts to Rs. 9,96 lakhs inclusive 
of a refund of arrear contributions to the extent of Rs. 2,81 lakhs, gives us 
Rs. 4,65 lakhs more than was provided in the budget. Excess Profits tax 
payable for the current year is still estimated at Rs. 3 crores, but on account 
of unavoidable delay in assessment work only Rs. 2 crores are likely to be 
collected within the year, lea vine a carry over of Rs. 1 crore for next year. 
We anticipate a corresponding fall of Rs. 83 lakhs below budget under Corpo- 
ration Tax, but other Taxes on Income, including the Central surcharge 
imposed by the Supplementary Finance Act of last November, are expected 
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to show a rise of Rs. 3,30 lakhs, of which Rs. 73 lakhs goes to increase the 
share payable to the Provinces from the budgetted sum of Rs. 3,00 lakhs 
to Rs. 3,73 lakhs, leaving a net improvement to the Central Budget of Rs. 2,67 
lakhs. Other increases are Rs. 92 lakhs from Currency and Mint, mainly 
due to the exceptionally heavy absorption of small coin into circulation, and 
Rs. 65 lakhs in the surplus of the Posts and Telegraphs Department to which 
the increases in postal rates and the surcharges on telegram and trunk tele- 
phone charges imposed last November have largely contributed. The net 
result of these variations and others of less significance is that our revised 
estimates for revenue for 1940-41 show an improvement as compared with 
the budget estimates of Rs. 11,07 lakhs. The actual figures are, Budget 
Rs. 92,64 lakhs ; Revised, Rs. 103,71 lakhs. 

7. We have now to consider the expenditure position in the current 
year, the dominating feature of which is inevitably defence expenditure, 
and it is with this aspect that 1 wi]l first deal. Honourable Members will 
remember that by last November an expansion piogramme was well under 
way, a comprehensive description of which was given at the time, calculated 
as 1 explained in my speech moving consideration of the Supplementary 
Finance Bill to increase by no less than Rs. 14 J ciores this year's original 
budget provision for the Defence Services of Rs. 53J crores. The three suc- 
ceeding months, short as the period may appear, have been productive of 
such rapid progress and so intensive a development of India's war effort that 
the non-recurring and recurring cost of the defence measures to which we 
now stand committed over and above what were envisaged when the budget 
for the year was prepared have increased from Rs. 33 crores and Rs. 16 crores 
per annum respectively, as announced last November, to Rs. 62 croies and 
Rs. 19 crores per annum ; while the amount of additional expenditure falling 
in this year's budget has risen from Rs. 14J crores to Rs. 17| crores. The 
House will I am sure welcome some indication of the progress that has been 
made, and I will give such particulars as are possible within the necessarily 
confined limits of this speech. 

8. The total strength of our armed forces is now well over half a million 
men of all arms and further expansion is proceeding. Piovision has been 
made for the raising of new armoured and mechanised cavalry regiments, 
new Tndian field artillery regiments, regular infantry battalions, engineer 
units, more M. T. Sections and all the highly trained and specialised ancillary 
troops required for modern warfare. The Fighting Velticles School has conti- 
nued to expand ; a new Cadet Wing has been opened at the Artillery School, 
and an anti-aircraft training centre has beer established which is designed 
to train several hundred students a month. The R. I. A. S. C. Officers ' 
Technical School has been further expanded and its output is now seven 
times what it was at the outbreak of war. Mechanical transport training 
establishments have still further increased and, apart from mechanised cavalry 
artillery and infantry, who train their own men, the output of trained drivers 
has grown to 40 times what it was in August, 1939. Two new Signal Training 
Centres have been opened and the training establishments of Sapper and 
Miner Units have more than doubled since November last. 

9. The House will be glad to know that in the expansion which i^ now in 
progress special attention is hcin^ devoted to the provision of adequate 
training establishments arid the maintenance of that high standard of training 
which has rightly become associated with the Indian Army. Thorough and 
efficient training produces rich rewards as the recent victories in Africa have 
proved in a peculiarly spectacular manner. Inefficient or- scamped training 
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might well be productive of large-scale military disasters and huge loss of life. 
This important consideration inevitably sets a limit to the pace of our 
expansion. 

10. Many of tho now units we have raised are now completing their 
training and a number havo already taken up active roles. When the ex- 
pansion of thr army in Fndri began, owing to difficulties in obtaining equip- 
ment, the number of armouied units and arlillciy regiments included was 
less than could havo been desired. Improvements in the supply situation, 
howevo 11 , both in India and the United Kingdom, have now made it possible 
to remedy this deficiency and our ptans include tho transformation into 
armoured a,nd light-armoured regiments of the whole of tho ^xisling cavalry, 
and the raising of additional regiments of thi< kind. With regard to artillery, 
increasing assistance* f-'om Hi,? Majesty's Government, both in personnel and 
equipment, has made it possible to ensure that we do not fall short in this 
component. 

11. With regard to equipment generally, His Majesty's Government 
have recently agreed to a .vh'inding ^rr.ni^ement under which India will receive 
a substantial fixed piopoition of the output of the United Kingdom. As a 
result of this air incomer, t, steady supplies of all kinds of equipment un 
obtainable in India, such as guns, machine tools, optical instruments, wifeless 
and other signalling equi])ment and anti-gas equipment aic now foi incoming 
and will enable India to push forward with the modernisation of her normal 
defence garrison, and with the equipment of the forces now being raised, 
on a scale adapted to tho requirements of modern war. 

12. The growth of the Royal Indian Navy has continued unchecked ; 
the programme of shipbuilding in India has been further expanded and the 
recruiting and training of officcis and men to man the new construction is 
proceeding apace. All instructional establishments have been greatly in- 
creased in capacity ; a now Signal School is being built and stait has been 
made with a largo new Gunnery School. Other new Naval establishments 
are in process of development. Some idea of the increase in work being 
carried out in the Government Dockyard may be gathered from the figures 
of workmen of all classes and trades employed there. Before the war the 
figure was 1,168 ; it has now risen to nearly 5,000. In addition to meeting 
our own requiiements, a great deal of work has been carried out on behalf 
of His Majesty's Government in connection with the arming and protection 
of both British and Indian merchant shipping, and also in the provision of 
repair facilities to ships of the Royal Navy. 

13. As regards the Air Force, the difficulties arising from deficiencies of 
equipment and rxpoi fenced technical personnel, which for a time held up the 
expansion of this Arm, have recently been considerably lessened. A number 
of modern aircraft and connected equipment aro in sight from American sources 
and further supplies aro expected which will go a considerable way towards 
completing and modernising the equipment of the squadrons now in India, 
as well as sotting free machines for tho training of now squadrons. The arrange- 
ments for training personnel havo also boon considerably improved. Close 
liaison between tho civil and air force training schemes has been established, 
and a proposed amalgamation and re- organisation of all available facilities 
will provide Air Force elementary flying training schools, formed around exist- 
ing flying clubs, and an expanded service flying training school. All these 
institutions will be operating to full capacity in the near future. A start has 
been made with the formation of a reserve and the training both of officers and 
airmen is being pushed forward as rapidly as the capacity of the schools permit 
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and as fast as instructional and maintenance personnel and equipment become 
available. The scheme for establishing aeroplane manufacture in India has 
reached a new stage and there is now little doubt that the year 1941 will wit- 
ness the appearance of the first aeroplanes to be produced in India. This 
achievement, memorable in itself, should prove of groat value in speeding up 
the expansion of India's air force, a development of supreme impoi lance. 

J4. The position in regard to tho vital inattei of supplies has, I am glad to 
say, substantially improved since List November. The Government Oidnanco 
and Clothing factories have been working at the highest pressure for some time 
past and an indication of what this means can bo gathered from the fact that 
wheioas before tho war the average number of workmen employed in these 
factories was under 17,000, tho number has now risen to over 45.000 and the 
curve of production is still rising. Stops have recently 1 een taken to supple- 
ment tho output of thoso factories by taking over railway and piivato \\ork- 
shops and utilising their resomcos for the production of munitions of war. 
Tho Roger Mission, which has boon investigating the possibilities of expanding 
India's output of war supplies has now submitted its i -ports to His Majesty's 
Government who are giving them their urgent consideration. We may hope 
that tho result will" bo that India will before long be able substantially to 
increase her output of munitions. 

15. Certain other important developments are expected to lead to a fur- 
ther considerable improvement in tho supply field. His Majesty's Govern- 
ment have agreed to a forward programme of supply covering estimated re- 
quircments for a period of two years ahead, which has enabled the Department, 
of Supply to enter into forward commitments within the limits of the program- 
mo and so even out the flow of production and utilise productive capacity to 
maximum advantage. His Majesty's Government have also authorised us to 
purchase vehicles, machine tools and other essential war requirements in the 
United States and Canada, to the extent necessary to moot our needs for a 
considerable period ahead. An officer has been placed on special duty in 
America with the object of discoveiing and effecting purchases of such supplies 
as are available to India from this source. Then again, tho deliberations of 
the Eastern Group Conference will shortly bear fruit in the sluipe of the institu- 
tion of an Eastern Group Supply Council to be located in India which will in 
duo course co-ordinate tho requirements of various Empire, countries and 
forces operating oast of Suoz and will ensure that the resources of tho parti- 
cipating countries arc utilised to the fullest advantage for the successful pro- 
secution of the war. 

16. These widespread developments in the supply field must necessarily 
givo a gieat stimulus to Indian industries. One of the most important results 
has been the investigation of the possibilities of establishing new industries in 
India for tho production of stores that have hitherto been imported. The 
list of stores required both in India and to moot overseas demands is constantly 
under review and items formerly placed in tho category of imported stores arc 
continually being transferred to tho indigenous catogoiy as a result of the 
discovery cither of methods of producing them in India or of suitable domestic 
substitutes. 

17. It is this remarkable accleration of defence activities in so many direc- 
tions that has led to the increased burden of expenditure falling on our revenues 
of which I gave tho figures a few minutes ago. The bill is heavy, but tho need 
for security is paramount and the pace of progress must bo conditioned by 
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limitations of supply , training and such like rather than of cost. The maximum 
rate of efficient expansion of which we are capable is the minimum which 
responsible opinion in the country demands. I should here perhaps remind 
the House that the allocation of war expenditure between India and His 
Majesty's Government is still governed by the settlement arrived at between 
the two Governments which was fully explained in my budget speech of a year 
ago. In accordance with the principles underlying this settlement any forces 
now being raised that India may agree to send for service overseas cease to be 
an Indian liability on leaving India and the wholo initial cost of raising, train- 
ing, and equipping such forces as well as the subsequent recurring charges are 
borne by His Majesty's Government. The details of the revised estimate of 
defence expenditure for 1940-41 which amounts to Rs. 72,02 lakhs work out 
as follows : 

(Rs. in lakhs.) 
Budget. Revised. 

Rs. Rs. 

(1) Basic normal budget .... 36,77 36,77 

(2) Effect of rise in prices on (1) 2,00 2,63 

(3) India's war measures 6,69 24,31 

(4) Non-effective charges 8,16 8,41 



TOTAL . 63,62 72,02 



The increase of Us. 63 lakhs in item (2) is mainly due to the increases of emolu- 
ments granted during 1940-41 to British and Indian troops as a war concession 
In so far as these increases would have raised the cost of India's normal garrison 
the extra cost is included under this head. The increase of Rs. 17f crores in 
item (3) has already been explained. Out of the total provision of Rs. 24,31 
crores for India's war measures approximately Rs. 15,00 crores represents the 
initial cost of such measures ; the balance consists of recurring expenditure. 
The revised estimate for non-effective charges item (4) has for the present 
been fixed at the normal budget level of 1939-40 but discussions are in progress 
with His Majesty's Government with a view to reaching a settlement that will 
regulate the allocation of these charges as has already been done for effective 
charges. The effect of the war on these charges obviously cannot be foreseen, 
though happily there has so far been no appreciable increase owing to the 
absence of heavy casualties. I should here point out that the excess of the 
sum of Rs. 24,31 crores shown against item (3) over our normal defence ex- 
penditure by no means reflects the full magnitude of India's war effort since it 
excludes the cost of supplies and services rendered by India to His Majesty's 
Government, which is substantially greater than this amount. 

I should also mention here that His Majesty's Government, besides pay- 
ing in full for all such supplies and services, are supplying free of charge much 
of the equipment needed for the modernisation of the Army in India and for 
the initial equipment of units now being raised in pursuance of our expansion 
scheme. 

18. Our revised estimate of civil expenditure for the current year stands 
at Rs. 40,11 lakhs, an increase of Rs. 1,04 lakhs over the budget estimate o 
Rs. 39,07 lakhs. As I explained last November, an increase of nearly Rs. 2 J 
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orores was expected on account of schemes which, though attributable to and 
directly connected with our defence measures, are actually chargeable to civil 
estimates ; such as, for example, the schemes for the training of the Air Force 
Reserve and of war technicians. That expectation still stands, but the in- 
crease is offset, first by a real saving of Us. 71 lakhs in interest charges on ac- 
count of the low level of interest rates, especially of short-term debt ; and 
secondly by a technical saving of Rs. 67 lakhs, the amount received from 
Burma as her share of pensionary charges which, through a change in account- 
ing procedure, is now to be taken in reduction of expenditure instead of as a 
revenue receipt. 

19. The revised estimates for the current year 1940-41 may therefore be 
summarised in the following form : 

(In lakhs of Rs.) 
Improve- 
ment ( + ) 

Budget. Revised. Worsen- 
ing ( ). 

Net defence expenditure . . . 53,52 72,02 18,50 

Civil expenditure . . . 39,07 40,11 1,04 

Total expenditure . . . 92,69 112,13 19,64 

Total revenue 92,64 103,71 +11,07 

Surplus (+) Deficit () ... 4-5 8,42 

The Budget was framed to give a nominal surplus of Rs. 5 lakhs. In Nov- 
ember wo were faced with a probable deficit of the order of Rs. 13 crores before 
taking into account the revenue from the new taxation then imposed, which 
was expected to yield Rs. 2 crores within the year. We now estimate that the 
deficit will be Rs. 8,42 lakhs. The improvement on our November anticipa- 
tions is more than accounted for by the further payment of Rs. 2,81 lakhs 
made by the Railways to general revenues by way of refund of arrears of con- 
tribution. 

20. Wo can now turn to a consideration of the estimates of revenue for 
the coming financial year, 1941-42. The major variations as compared with 
the revised estimates of revenue of the current year can be quickly enumerated. 
The Revenue Reserve Fund which provided Rs. 7,77 lakhs this year will give 
us nothing next year. We have also allowed for a further fall of Rs. 3 crores 
in the yield from Customs duties on the assumption that the war-time factors 
already described which are hindering trade and reducing our Customs receipts 
will continue to operate throughout the coming year with but little greater 
intensity than they have done during the current year. Against these reduc- 
tions, we arc taking credit for an increase of Rs. 1,75 lakhs in the Central Excise 
revenue, mainly on account of sugar, and wo will also get the benefit of a full 
year's receipts from the Central surcharge on income-tax as compared with 
only 4 months' receipts in the current year, as well as the benefit of the first 
full year's receipts from the Excess Profits Tax. The yield from the Central 
surcharge is estimated at Rs. 5,68 lakhs, and that from Excess Profits Tax at 
Rs. 7} crores for 1941-42 plus the Re. 1 crore carry-over from 1940-41. We 
have raised our next year's estimate of the total yield from ordinary Corpora- 
tion Tax and Income Tax by half a crore to reflect tho improvement which will 
result from the assessment of incomes derived from a full year of war profits. 
Incidentally, the share payable to tho Provinces next year out of the divisible 
Income-Tax pool is expected to establish a new record at Rs. 4,46 lakhs, an 
advance of Rs. 73 lakhs on the current year's figure. 



55 FINANCIAL SECRETARY'S BUDGET SPEECH. 

21. We are counting upon the continued prosperity of our great commer- 
cial Departments to give us contributions next year even higher than they are 
giving this year ; in tho case of the Railways by Rs. 22 lakhs for the reasons 
which wero made apparent in the Railway Budget, and in the case of the Posts 
and Telegraphs Department by Rs. 38 'lakhs because the recently increased 
rates will operate for the whole year. Salt should give us Rs. CO lakhs extra 
on the assumption of normal clearances. 

22. The net result of all these variations and of others which need not be 
specifically mentioned is an increase in the total revenue for the year 1941-42 
of Rs. 2,08 lakhs, 1hus bringing it to the figure of Rs. 106,39 lakhs. 

23. Next year's expenditure on the other hand is expected to show an 
advance on the revised estimates for the current vow of Rs. 14,72 lakhs, of 
which Rs. 12,11 lakhs is on account of defence and Rs. 2,01 lakhs pertains to 
civil expenditure. 

24. Expenditure on the Defence services for 1941-42 amounts to Rs. 84,13 
lakhs made up as follows : 

(Rs. in lakhs.) 
Rovised, Budget, 
1940-41. 1941-42. 

(1) Basic normal budget 30,77 36,77 

(2) Effect of rise in prices on (1) .... 2,53 3,55 

(3) India's war measures ..... 24,31 35,40 

(4) Non-effective charges 8,41 8,41 



TOTAL . 72,02 84,13 



The increase ever the revised indicated at item (2) is due to the fact that 
the increase's in emoluments granted as a war concession to British and Indian 
troops took effect from various dates in 1940-41 whereas they will be in force 
throughout 194L-42. 

25. The growth of expenditure on India's war measures has already been 
explained at length. The effect of this growth on the Defence budget for 
1941-42 is shown at item (3), the increase over the revised being Ks. 11,09 lakhs. 
Approximately half the total amount of Rs. 35,40 lakhs provided for India's 
war measures is 011 account of initial cost of these measures, the balance consist- 
ing of recurring charges. I should like here to impress upon the House the 
fact that in these estimates of Defence expenditure only such specific schemes 
and measures as are definitely under way or in sight have been provided for. 
Our Defence plans have to be adapted from time to time to meet the ever 
changing war situation, which means that additional projects are constantly 
being undertaken, and it is clearly impossible to make any forecast of the cost 
of such unforeseeable items. The provision for 11011- effective charges has been 
retained at the normal figure for 1939-40 for the reasons already given. Here 
too, as I have remarked in connection with the revised estimates, the figures 
exclude the value of siipplies and services rendered by India to His Majesty's 
Government. The charges borne by that Government on this account during 
1941-42 are expected to be more than double the amount of India's war 
expenditure. 

26. The rise of Ks. 2,61 lakhs in the Civil expenditure estimates is due to 
three main causes. First there is the natural increase resulting from provision 
being made for a full year's working of various schemes connected with the war 
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which were only started rather late in the current year. Thus, for instance, 
the total cost of the scheme of technical training to meet the demand for skilled 
labour in the ordnance and munitions factories is estimated at Us. 1 crore, of 
which only Rs. 7 lakhs will be spent this year and the balance of Rs. 93 lakhs 
next year. Then there is a number of new items of essential expenditure which 
the Standing Finance Committee has recommended for inclusion in the Budget. 
These include India's share of the subsidy to this year's Haj pilgrimage to meet 
the extra cost due to war conditions ; new civil aviation works, new Broad- 
casting works, including a high power transmitter for external broadcasts ; and 
a third Mint to cope with the enormous increase in coinage demand, which will 
eventually replace the existing Calcutta Mint the disposal proceeds of which 
will go a long way towards paying for it. Then finally there is the cost of the 
continued expansion of the Department of Supply, which must necessarily 
grow along with the ever-growing demands which it has to meet. 

27. The budget estimates for 1941-42 can now be summarised as follows : 

(In lakhs of KB.) 

Improvo- 

Reviscd, Budget, mcnt ( + ) 
1940-41. 1941-42. Worsen- 
ing ( ). 

Net defence expenditure . . 72,02 81,13 12,11 

Civil expenditure 40,11 42,72 2,61 

Total expenditure .... 112,13 126.S5 14,72 

Total revenue 103,71 100,30 +2,08 

Suiplus H-) Deficit ( ) . . . 8,12 --20,46 

There is thus a prospective deficit on revenue account of Rs. 20,46 lakhs, 
but I must heio interrupt the story of our finances for next year to deal with 
the important question of our ways and means position. 

28. The main loan issue during the year was the six-year 3 per cent. 
Defence Bonds, which by the 25th January, when the original issue was closed, 
had realised nearly Rs. 45 crores, in cash to the extent of Rs. 31 J crores and by 
conversion of the 5 per cent. Lo-ui 1940-43 to the extent of Rs. 13 J crores. 
A second 3 per cent. Loan was issued as from the 1st February on terms 
rather more favourable to the general taxpayer, thus affording striking testi- 
mony to the strength of India's financial credit in these difficult times. Interest- 
free Bonds were also made available on tap, subscriptions to which have so 
far amounted to Rs. 2,31 lakhs. We are grateful to those who are in this way 
assisting our war effort at no cost to the revenues of India. Ten-year Defence 
Savings Certificates are available for the smaller man, on terms designed to 
carry a dual appeal, to patriotism and self-interest. In the space of 8 months 
the total receipts from all these Defence Loans have amounted to over Rs. 50 
crores, but much more will be required in the coming year and J would like to 
take this opportunity to appeal to every well -wisher of India not only to 
support our loans to the utmost extent of his capacity for saving but also to 
do all he can by way of personal influence and educative propaganda to induce 
others to subscribe. The benefit to the country, not only now but in the lean 
years which might quite possibly follow the war, as well as the value to the 
individuals concerned, which would result if millions of the poorer classes 
(.ould be persuaded to save and lend to the Government only a few rupees 
each, needs no stressing. Facilities of different types have been provided to 
meet the varying needs of different classes. For Government servants a 
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Defence Savings Provident Fund has been instituted which offers a ready 
means of making regular contributions in support of the war effort. We shall 
shortly have in operation a new scheme of Post Office Savings Bank Deposit 
accounts repayable a year after the end of the war on attractive terms as to 
interest, viz., 1 per cent, more than is now given on ordinary Postal Savings 
Bank deposits. There are also savings stamps to facilitate the purchase of 
Defence Savings Certificates through the accumulation of a number of small 
savings. The facilities are available. What we now need is the goodwill and 
-ready help of public spirited persons to secure a widespread response. 

29. The outstanding balance of the 5 per cent. Loan 1940-43 amounting 
to about Rs. 19 \ crores was completely repaid during the current year, thereby 
effecting an appreciable saving in our interest charges. Next year we have to 
provide for the repayment of the 3 per cent. Bonds 1941 which fall due on 
the 15th September next, the outstanding balance of which is about Rs. 10 J 
crores. 

30. I would now like to say something on the subject of sterling debt 
repatriation which has recently been brought prominently before the notice 
of the public by the announcement of our compulsory 90 million scheme. 
While the announcement has been generally, and rightly, welcomed, published 
comment on the scheme has disclosed a certain amount of misapprehension, 
a certain degree of confusion of thought, and in a few quarters a strange and 
totally unjustified suspicion. Repatriation of the Government's sterling debt 
means in essence nothing more than the buying up and cancellation of our 
sterling loans and their replacement by rupee loans. Nothing more, yet 
nothing less, for it is surely a great thing that in the midst of a devastating war 
which is dislocating national economies throughout the world, India should be 
able to secure the strengthening of her financial credit which must inevitably 
result from a large scale conversion of her external obligations into internal 
indebtedness. 

31. The policy of debt repatriation is not new. It was started in 1937, 
but the pace was limited both by the extent of our sterling assets and by the 
extent to which investors could be induced to part with their hold- 
ings at fair prices. I explained in my Budget Speech last year how the 
growth of sterling resources resulting from our increasingly favourable 
balance of trade, and from the payments received in the United Kingdom 
on account of recoverable war expenditure, and for supplies made 
to His Majesty's Government enabled the process of repatriation to 
be expedited and extended. The only method then open to us was that 
of open market purchases in London, and the total amount so acquired 
has gradually risen to the figure of 28| million at which it now stands. The 
only new features in the present scheme are, firstly the element of compulsion, 
and secondly and consequentially the size of the transaction. Experience 
has shown that most of our sterling stock was firmly held, and once the stage 
was reached when most of the floating stock had been removed from the 
market compulsion became inevitable if repatriation were to proceed. In the 
circumstances, we have reason to be grateful to the British Government for 
their assistance in requisitioning stock held by residents in tho United Kingdom 
for delivery to us at market prices by means of an order issued under their 
special war powers. Some critics have tried to create a grievance from the 
fact that the operation, by releasing funds for investment in the United King- 
dom Loans, will be of assistance to His Majesty 's Government in their financing 
of the war. They apparently argue that an advantage to the United Kingdom 
must necessarily imply an equal and opposite disadvantage to India, refusing 
to recognise tho possibility of an arrangement being mutually advantageous 
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to both. Such a line of reasoning, if reasoning it can be called, wo emphatically 
repudiate. But possibly the most effective answer to biassed criticism of that 
kind is to point out that the British Government's power of requisitioning 
securities is itself statutorily dependent upon some degree of strengthening of 
their financial position as a result of the requisitioning. I submit, Sir, that 
we may well feel gratified that India in improving her own position has also 
contributed to facilitating the war-time problems of Britain. 

32. Honourable Members are aware that the present repatriation operation 
covers all six of our terminable or dated sterling loans, the value at 
present market prices of the outstandings of winch is approximately 90 
million or Rs. 120 croros. A considerable portion of this, probably the major 
portion although wo do not know to what extent, will be held by residents in 
the United Kingdom and will thus come within the terms of the British Gov- 
ernment's order. These holders will be paid in sterling, for which the Reserve 
Bank possesses ample sterling resources which it has agreed to utilise for the 
purpose. On the other hand an unknown portion of these stocks is held by 
residents in India and will come under the corresponding requisitioning order 
recently issued by the Government of India. These holders will be paid at their 
option either in rupees or in rupeo counterparts of the sterling loans purchased 
from them. We of course do not know how far Indian holders wilt elect to 
receive payment in the form of counterparts although we anticipate that the 
majority will do so. Lastly, some stocks may bo held by residents outside 
the United Kingdom and Jndia to whom no compulsion can bo applied. To 
such holders the Reserve Bank is making a voluntary offer to buy the securities 
from them at the fixed prices, which offer they will probably accept since after 
the repatriation has been effected any small balance** outstanding in these 
loans will nob be readily marketable. Until we et full 1 ' M m\ti^n on these 
various points it will not be possible for us finally to determine the exact 
machinery for financing the operations. The financing involves Government 
buying sterling from the Reserve Bank and arranging for the necessary rupee 
funds to pay for that sterling. Wo know that we would be in a position to 
finance the entire operation even though the whole amount of 90 million 
had to be paid in sterling. It is certain however that sterling payments will 
be appreciably below that figure, although until the returns come in wo shall 
not know, even within a margin of tens of croies, what tho actual commitments 
will be. As regards tho manner in which Government will place itself in rupee 
funds, we will be guided by two main considerations, viz, (1) the unsoundness 
of paying off to an unduly largo extent debts maturing some time ahead by 
very short term commitments such as treasury bills and (2) tho nndesirability 
of attempting immediately to secure from th investing public an equivalent 
amount in rupee loans of corresponding maturities and thereby depressing 
security prices and undermining tho policy which wo are following, with the 
co-operation of tho Reserve Bank, of maintaining money at a cheap level so 
as to minimize the burden of tho war. In all probability tho Reserve Bank 
will take a fair proportion of rupoo securities in its Issue Department 
to replace sterling assets taken from the Issue Department for the purchase of 
our sterling stocks. To enable this to bo done tho proviso to section 33(3) 
of the Reserve Bank of India Act has recently been repealed. Tho Reserve 
Bank may also carry a certain portion of these loans in its Banking Depart- 
ment, and Government may themselves carry some to the extent that their 
ways and mecans position permits. The detailed procedure will however be 
worked out as soon as the facts of the situation become available, in consulta- 
tion with the Reserve Bank which has co-operated so readily and so promptly 
with the Government in financing this large and important transaction. 
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33. I should perhaps mention hero that there is neither any necessity nor 
any intention to reduce the minimum percentage of the external assets which 
must be held by the Reserve Bank under the Reserve Bank of India Act, 
viz., 40 per cent, of their note liabilities ; nor is there any necessity, as has- 
beon suggested in some quarters, to effect a statutory revision of the price 
at which their gold is valued. Nor noed there be the slightest apprehension 
about the reduction which is being made in the sizo of the sterling holdings 
of the Reserve Bank. These holdings have risen greatly since the outbreak 
of the war and are still steadily increasing. Even if the whole 90 million 
had to be paid in sterling, the sterling reserves of the Reserve Bank would still 
stand at about tho same figures as the average sterling holdings during tho last 
pre-war year while our external liabilities will bo considerably reduced as a 
result of tho debt repatriation. It will be obvious too that these operations 
do not in any way affect the size of our gold reserves nor do they involve 
any change either in monetary policy or in the day-to-day operations of tho 
currency system. 

34. The House will doubtless appreciate that this debt repatriation scheme, 
which is tho largest single operation of its kind ever carried out in this country,, 
is bound to improve the financial position of India and greatly to strengthen 
India's credit. By tho liquidation of external obligations to the extent of 
Rs. 120 eroros and their replacement by internal obligations India's annual 
external commitment is materially reduced ; the embarrassment of periodical 
external maturities is eliminated ; while incidentally our revenue position will 
secure the benefit of somo reduction in interest payments, although at present 
it is not possible to estimate with any approach to accuracy what tho extent of 
that benefit will bo. Tho total reduction in our sterling obligations since 1935 
inclusive of tho present scheme will amount to over Rs. 220 crores, of whinh 
about Rs. 145 crores will have been repatriated since the beginning of tho war, 
and our external liabilities will henceforth be of remarkably modest proportions 
in relation to tho growing resources of India. This will bo an immoiiso ad- 
vantage should occasion over arise for India to have recourse to foreign markets 
for tho capital it required. 

35. The uncertainty and alarm created by the German military successes 
in Europe last summer led to withdrawals of Post Office Savings Bank deposits 
and discharges of Post Office Cash Certificates on a scale so large that our 
revised estimates for the current year provide for a net outgo of Rs. 29 crores 
(Cash Certificates Rs. 10 crores and Savings Bank deposits Rs. 19 crores) as 
against a small net credit anticipated in the budget. This unexpected and 
heavy reduction of our unfunded debt would have necessitated a correspond- 
ingly heavy increase in our floating debt but for the countervailing factors of 
(a) a capital receipt of Rs. 12 crores from the Reserve Bank on account of tho 
one rupee notes and silver rupees issued to them, instead of a payment of Rs. 5 
crores against a return of surplus rupee coin as provided in the budget, and 
(6) the favourable response which has been given to our Defence Loans. 
In actual fact these factors \sould have resulted in a reduction of the value of 
outstanding treasury bills by about Rs. 8 crores in the current year but 
for the new problem which has just arisen of financing our large sterling debt 
repatriation operations, the effect of which oil our floating debt position cannot 
be assessed until we have fin.%'ly determined the most appropriate method of 
financing this transaction. For next year we arc assuming a more normal 
state of affairs and our estimates under these heads call for no comment. 

36. I must now return to the question of the gap with which we are faced 
between our anticipated revenue for next financial year and our estimated 
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expenditure on revenue account. The prospective deficit stands at the subs- 
tantial figure of Rs. 20,46 lakhs, the very size of which must give us cause ta 
reflect on how serious our difficulties would have been had not the railway 
contribution come to our assistance to the extent to which it has. I feel, too, 
that I should at this point again remind Honourable Members that our 
estimates of Defence expenditure cover only such schemes as can now be 
definitely foreseen, and make no provision, lump sum or otherwise, for any 
further measures which changing circumstances may force upon us ; while our 
revenue from Customs is similarly vulnerable to any advance developments 
in the import situation. These considerations emphasize what the 
formidable size of the deficit in relation to the scale of Indian finances is 
of itself sufficient to indicate viz., the necessity of reducing the gap at least 
to more reasonable proportions. I will now proceed to explain the proposals 
of the Government in this regard. 

37. The first proposal takes account of the fact that at the present time 
the main economic advantage which is derived from India's war supply activi- 
ties accrues to the industrial and commercial sections of the community, in 
consideration of which the direct taxpayer may fairly be expected to shoulder 
the larger share of the further burdens which have to be imposed. It is 
therefore proposed in the first place that profits of a further period of one year 
be subjected to the Excess Profits Tax, and that the rate applicable to such 
profits be 66f per cent. In view of the concessions which were granted in 
regard to such matters as optional standard periods and depreciation 
it is confidently believed that the new level of the tax should neither 
cause substantial hardship to existing industries nor operate ta 
impede" the growth of new .ones. The yield of this enhancement in the 
rate of Excess Profits Tax is estimated at Rs. 2J crores. Secondly, 
as regards Income-Tax and Super-Tax, it is proposed that the present 
Central surcharge of 25 per cent, should for the year 1941-42 be raised to 
33 J per cent. This will yield an additional Rs. 1,90 lakhs, giving a total 
increase from direct taxation of Rs. 4,40 lakhs. 

38. So far as indirect taxation is concerned, the main proposal is to double- 
the excise duty on matches. The present rate of duty was fixed in relation 
to a certain retail price, but changes in the retail price cannot for obvious, 
practical reasons be finely graded but must necessarily be made by sudden 
jumps. Over large parts of the country the retail price has already jumped 
to the next higher point to the substantial advantage of the trade. The in- 
crease in duty now proposed will appropriate for the benefit of the publia 
purse a due share of the enhanced retail price which the consumer has to pay. 
A corresponding increase will automatically ensue in the duty on imported 
matches, and a similar increase will be made in the duty on mechanical 
lighters. The additional revenue on this account is estimated at Rs. 1,50 
lakhs. 

39. There remains for me to mention two further proposals in the field 
of indirect taxation. The first is an increase in the import duty now leviable- 
on artificial silk yarn and thread, which now stands at 25 per cent, ad valorem 
or 3 annas per pound, whichever is higher. It jp proposed to increase the- 
alternative specific duty to 5 annas per pound, and the yield of this increased 
tax is estimated at Rs. 36 lakhs. The second is a new excise duty of 10 per 
cent, ad valorem on pneumatic tyres and tubes. This industry which wa 
started in India a few years ago has developed rapidly and is now well establish 
ed. It already supplies a large proportion of the domestic demand in India 
which formerly was met by imports subject to a revenue duty of 25 per cent. 
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ad valorem. The yield of this new duty is estimated at Rs. 35 lakhs, thus 
bringing the increased revenue in the field of indirect taxation to the total of 
Rs. 2,21 lakhs. 

40. The total estimated yield of the new taxation now proposed thus 
comes to Rs. 6,61 lakhs, which brings the estimated revenue for 1941-42 to 
Rs. 113 crores. The position will thus be 

Rs. 

Lakhs. 

Revenue 113,00 

Expenditure 126,85 

Prospective deficit 13,86 

The uncovered revenue deficit will of course have to be met by borrowing, 
which will be part of the larger programme the necessity for which I have en- 
deavoured to explain earlier in this Speech. The uncovered deficit is still 
large in proportion to the general level of Central finances and in regard to the 
unknown contingencies of the coming year. But having regard to the heavy 
additional cost of our war measures, which is almost entirely responsible for 
the rise in our annual expenditure from Rs. 86. crores in 1939-40 to Rs. 126 
crores in 1941-42, an increase of no less than Rs. 40 crores within the limited 
space of 2 years, the position might not unreasonably be regarded as de- 
fensible. We are passing through troublesome and anxious times and it is idle 
to speculate on what the future holds for us. Let us take courage from the 
manner in which India has so far weathered the difficulties of the past, standing 
as she now does with her defence position steadily increasing in strength and 
her financial credit unimpaired, and face with confidence whatever part may 
fall to her in the months that lie ahead. 
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Details of voted and non- voted amounts included in the Demands for Grants for 
expenditure of the Central Government (excluding Railways) for the year 
1941-42. 



*b 








Amount. 




| 


Service, Administration or Area 
to which Demand relates. 


Head of Account. 




! 




sP 






Voted. 


Non-voUd. 


Total. 


to 


















Rs. 


Rs. 


Rs. 




A. EXPENDITURE CHARGED TO 












REVENUE. 










i 




Customs 


82,13,000 


r,76 t ooo 


89,88,000 


2 
3 


Central Excise Duties 
Taxes on Income including 


Central Excise Duties 
Taxes on Income . 


10,85,000 
82.63,000 


67,23,000 
1,38,000 


68,08,000 
84,01,000 




Corporation Tax. 










4 


Salt 


Salt . 


50,73,000 


44,58,000 


05,31,000 


5 




Opium . 


25,56,000 


1,44,000 


27,00,000 


6 


Provincial Excise . 


Excise . 


4,09,000 


28,000 


4,37,000 


7 
g 


Stamps 


Stamps . 


25,09,000 
6,86,000 


2,23,000 
2,87,000 i 


27,32,000 
9 73 000 


9 


Irrigation (including Working Ex- 
penses), Navigation, Embank- 


Works for which ca- 
pital accounts are 


2,11,000 


10,81,000 \ 

\ 


12X000 




ment and Drainage Works. 


kept, Miscellaneous 












Irrigation Expendi- 












ture, Construction 




\ 








of Irrigation, etc., 




1 








Works. 




I 




10 


Indian Posts and Telegraphs De- 


Posts and Telegraphs 


11,25.48,000 


85,16,000 


12,10,74,000 




partment (Including Working 










11 


Expenses). 
Interest on Debt and other 
Obligations and Reduction or 


Interest on Debt and 
other Obligations 


84,24,000 


11,21,51,000 


12,05,75,000 




Avoidance of Debt. 


and Reduction or 












Avoidance of Debt. 








12 


Executive Council 




f 1,23,000 


4.88,000 


6,11,000 


13 


Council of State. 




1,39,000 




1,39,000 


14 


Legislative Assembly and Legisla- 




8,11,000 


' 58,000 


8,69,000 




tive Assembly Department. 










16 
16 
17 


Home Department . . - 
Legislative Department 
Department of Education, Health 




11,74,000 
3,78,000 
6,71,000 


21,22,000 
1,95,000 
2,23,000 


32,96,000 
*,73,000 
7,94,000 




and Lands. 










18 
10 


Finance Department . 
Commerce Department 


[General Ad minis tra- 


B, 12,000 
5,61,000 


17,56,000 
3,56,000 


22,68,000 
9,17,000 


20 
21 
22 


Department of Labour. 
Department of Communications 
Central Board of Revenue . 


f tlon. 


< 4,63,000 
2,05,000 
5,30,000 


1,98,000 
1,43,000 
2.23,000 


6,61,000 
3,48,000 
7,53,000 


23 


India Office and High Com- 




18,51,000 


92,20,000 


40,71,000 




missioner'R Establishment 












charges. 










24 


Payments to other Governments, 




1,11,000 




1,11,000 




Departments, etc., on account 
of administration of Agency 












Subject? & management of 












Treasuries. 










25 


Audit 


Audit . 


00 37 000 


7 60,000 


97 97 000 


26 


Administration of Justice . 


Administration of 


55,000 


3,35,000 


sXooo 






Justice. 








27 


Police 


Police . 


36,20,000 




36,20,000 


28 
29 


Ports and Pilotage . 
Lighthouses and Lightships 


Ports and Pilotage . 
Lighthouses and 


14,25,000 
8,14,000 


Wl.OOO 
10,000 


23,26,000 
8,24,000 






Lightships. 








30 


Survey of India 


Scientific Depart- 


15,83,000 


5,43,000 


21,26,000 






ments. 








81 


Botanical Survey 


Scientific Depart- 


56,000 


18,000 


74,000 






ments. 








32 


Zoological Survey 


Scientific Depart- 


1,20,000 


51,000 


1,71.000 






ments. 








88 


Geological Survey 


Scientific Depart- 


3,06,000 


1,70,000 


4,76,000 






ments. 








34 


Mines .... 


Scientific Depart- 


1,60,000 


1,05,000 


2,66,000 






ments. 








35 


Archaeology .... 


Scientific Depart- 


11,67,000 


96,000 


12,33,000 






ments. 








30 


Meteorology 


Scientific Depart- 


22,27,000 


87,000 


28,14,000 






ments. 










Total Carried over 




17,79,86,000 


14,45,62,000 


82,2^,28,000 



M2 
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Details of voted and non-voted amounts included in the Demands for Grants for 
expenditure of the Central Government (excluding Hallways) for the year 
1941-42 contd. 



. 

1? 


Service, Administration or Area 






Amount. 




fi 


to which Demand relates. 


Head of Account. 


Voted, 


Non-voted. 


Total. 


87 
38 


A. EXPENDITURE OHABGBD TO 
REVENUE conW. 
Other Scientific Departments . 

Education .... 


Brought forward 

Scientific Depart- 
ments. 
Education . 


Bs. 

17,79,60,000 

2,77,000 
7,11,000 


Ba. 

14,46,62,000 

2,000 


Bs. 
82,25,28,000 

2,77,000 
7,13,000. 


30 


Medical Services 


Medical 


8,02,000 


3,63,000 


10,04,000- 


40 


Public Health .... 


Public Health 


11,10,000 


8,77,000 


13,87,000- 


41 


Agriculture .... 


Agriculture . 


20,30,000 


66,000 


29,95,000 


42 
48 


Imperial Council ol Agricultural 
Research. 
Agricultural Marketing 


Do. 
Do. 


2,29,000 
4,97,000 


19,16,000 
19,000 


17,46,000 
5,IG,OUO 


44 
45 


Imperial Institute of Sugar 
Technology. 
Civil Veterinary Services . 


Do. 
Veterinary 


1,000 
8,01,000 


27,000 


1,000 
8,83,000 


40 


Industries .... 


Industries . 


9,10,000 


1,000 


9,17,000 


47 

48 


Scientific and Industrial Research 
Aviation .... 


Do. 
Aviation 


9,29,000 
1,02,02,000 




9,29,000- 
1,02,62,000- 


40 


Broadcasting .... 


Broadcasting 


49,85,000 


19,000 


50,04,000 


50 

51 
52 
53 


Capital outlay on Broadcasting 
(Charged to Revenue). 

Indian Stores Department . 
EmigrationInternal 
,, External 


Capital outlay on 
Broadcasting charg- 
ed to Revenue. 
Indian Stores Depart- 
ment. 
Miscellaneous De- 
partment*. 
Do. 


1,000 

16,53,000 
25,000 
1,34,000 


36,000 
2,20,000 


1,000> 

16,89,000- 
25,000 
3,54,000 


54 

55 


Commercial Intelligence and Sta- 
tistics. 
Census 


Do. 
Do. 


8,27,000 
2,59,000 


67,000 
1,08,000 


8,94,000 
3,67,000- 


50 


Joint-Stock Companies 


Do. 


1,70,000 




1,70,000 


57 
58 


Miscellaneous Departments 


Do. 
Currency . . 


7,72,000 
24,46,000 


31,000 
1,78,000 


8,03,000 
26,23,000 


59 


Mint .... 


Mint . 


09,81,000 


1,17,000 


70,98,000- 


00 


ClvinVorks .... 


Civil Works . 


1,15,33,000 


25,92,000 


1,41,26,000- 


01 


Central BoadFund . 


Do. 


2,07,00,000 




2,07,00,000- 


02 
03 


Superannuation Allowance! and 
Pensions. 

Stationery and Printing . 
Miscellaneous .... 


Superannuation Al- 
lowances and Pen- 
sions. 
Stationery and Print- 
ing 
Miscellaneous 


1,08,05,000 

33,33,000 
28,19,000 


1,02,59,000 

09,000 
9,10,000 


2,10,60,000- 

34,02,000* 
30,29,000 


06 
00 


Miscellaneous Adjustments be* 
tween the Central and Provin- 
cial Governments. 

Delhi 


Miscellaneous Ad- 
justments between 
the Central and 
Provincial Govern- 
ments. 


1,47,000 
} 52,02 000 


2 44 000 


1,47,000- 
5446000 


07 
08 



A)mer-Merwara .... 
Pantb Plploda. 
Andaman and Nice-bar Islands . 


[Distributed over 
respective heads 
j of account. 


,S1,'000 
13.000 
42,80,000 


3136,000 
1.76,000 


23,00,000- 
13,000 
44,55,000 




Total oarrUd ovtr 




27,00,00,000 


16,13,87,000 


43,79,93,000 
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Details of voted and non-voted amounts included in the Demands for Grants for 
expenditure of the Central Government (excluding Railways) for the year 
1941-42 concta. 



1 


Service, Administration or Area 
to which Demand relates. 


Head of Account. 


Amount. 


Voted. 


Non-voted . 


Total. 






Brought forward . 


EB. 
27,66,06,000 


Us. 
16,13,87,000 


48,79,08,000 




A. EXPENDITURE CHARGED TO 












REVENUE concW. 










Non- 
voted. 


Staff, Household and Allowance* 







19,61,000 


10,51,000 




of the Governor General. 












Secretariat of the Governor General 


-General Adm s- 


,. 


6,00,000 


5,00,000 




Federal Public Service Commission 


tration. 








Defence Department 

Ecclesiastical .... 
Payments to Cr own Representative 


Ecclesiastical 
Payments to Grown 





4,77,000 
0,97,000 
6.67,000 
1,87,09,000 


4,77,000 
6,97,000 
6,67,000 
1,87,00,000 






Representative* 










Tribal Area* .... 
External Affair* 
Grants+n-aid to Provincial 


Tribal Areas . 
External Affairs . 
Qrants-in-aid to 





2,26,46,000 
66,64,000 
8,03,00,000 


2,36,46,000 
66,64,000 
8,08,00,000 




Governments 


Provincial Govern- 












ments. 










Baluchistan .... 


Distributed over res- 




73,78,000 


78,78,000 






pective heads of 












account. 










Defence Service* 
Department of Supply 
Miscellaneous expendithre connec- 
ted with the war . . . 


Defence Services . 
) Expenditure. 
> connected with the 
) tear. 1939. 





84,56,66,000 
68,26,000 

1,88,04,000 


84,56,66,000 
58,26,000 

1,88,04,000 




TOTAI 




27,66,06,000 


1,11,76,67,000 


1,89,42,78,000 
(a) 




B. -EXPENDITURE OHAEOBD TO 

CAPITAL. 










70 


Indian Posts and Telegraphs . 


Capital outlay on 


18,76,000 


.. 


18,76,000 






Posts and Tele- 








71 


Indian Posts and Telegraphs 
Stores Suspense (Not charged 


graphs. 
Do. 


40,00,000 




40,00,000 




to Revenue). 










72 


Indian Posts and Telegraphs 












Capital outlay on Telephone 


Do. 


1,000 




1,000 




Projects (Not charged to Reve- 












nue). 










78 


Capital outlay on Vizagapatam 


Capital outlay on 


1,60,000 


.. 


1,50,000 


74 


Harbour. 
Delhi Capital outlay 


Vizagapatam Port. 
Initial expenditure 


0,00,000 


, , 


9,50,000 






on New Capital at 








76 


Commuted value of Pensions 


Delhi. 
Payment of Commut- 


1,000 


4,87,000 


4,88,000 






ed Value of Pensions. 










TOTAL 




04,78,000 


4,87,000 


69,65,000 




0. DISBURSEMENTS o LOANS 












AND ADVANCES. 










76 
77 


Interest-free advances 
Loans and advances bearing 




1,77,60,000 
03,08,000 


' 


1,77,69,000 

os.nooo 




interest. 
Advances to Crown Representative 




... 


11,92,000 


11,92,000 




for Loans to Indian States and 












Notabilities. 
TOTAI . 




2,70,72,000 


11,92,000 


2,82,64,000 




GRAND TOTAL 




81,01,56,000 


1,11,93,46000 


1,42,95,02,000 



(a) Expenditure shown in the Budget Statement 
Add Posts and Telegraphs Working Expenses 

Irrigation Working Expenses . 
Credit to Capital outlay on Posts and Telegraphs , 
Imperial Institute of Sugar Technology 
Broadcasting Capital Outlay . 



*tf4-Railway Expenditure 



KB. 

1,58,89,88,000 

11,89,87,000 

8,29,000 

1,17,000 

1,000 

1,000 

1,70,88,78,000 
80,91,00,000 

1,89,42,78,000 
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The following Act of the Indian Legislature received 
the assent of the Governor -General on the 31st March, 
1941, and is hereby promulgated for general informa- 
tion : 

ACT No. VII OF 1941. 

An Act to fix the duty on salt manufactured in, or import- 
ed by land into, certain parts of British India, to vary 
the rate of the excise duty on matches leviable under the 
Matches (Excise Duty) Act, 1934, to vary the rate 
of the excise duty on mechanical lighters leviable 
under the Mechanical Lighters (Excise Duty) Act, 
1934, to vary the rate of the duty on artificial silk yarn 
and thread leviable under the Indian Tariff Act, 1934, 
to fix maximum rates of postage under the Indian 
Post Office Act, 1898, to fix rates of income-tax and 
super -tax and to continue the charge and levy of excess 
profits tax and fix the rate at which excess profits tax 
shall be charged. 

WHEREAS it is expedient to fix the duty on salt 
manufactured in, or imported by land into, certain parts 
of British India, to vary the rate of the excise duty on 
matches leviable under the Matches (Excise Duty) Act, 
xvi of 1934. 1934, to vary the rate of the excise duty on mechanical 
lighters leviable under the Mechanical Lighters (Excise 
Duty) Act, 1934, to vary the rate of the duty on arti- 
ficial silk yarn and thread leviable under the Indian 
Tariff Act, 1934, to fix maximum rates of postage under 
the Indian Post Office Act, 1898, to fix tatcs of income- 
tax and super-tax and to continue the charge and levy 
of excess profits tax and fix the rato at which excess 
profits tax shall be charged ; 

It is hereby enacted as follows : 

1. (1) This Act may be called the Indian Finance Act, Short title 
]Q4J and extent, 

(2) It extends to the whole of British India. 

2. The provisions of section 7 of the Indian Salt Act, Fixation of 
1882, shall, in so far as they enable the Central Govern- SaltDut y 
ment to impose by rule made under that section a duty 

on salt manufactured in, or imported into, any part of 
British India, be construed as if, for the year beginning 
on the 1st day of April, 1941, they imposed such duty 
at the rate of one rupee and four annas per maund of 
eighty -two and two-sevenths pounds avoirdupois of salt 
manufactured in, or imported by land into, any such 



xxmof 

1934. 

XXXII of 

1034. 

VI of 1898. 



XII of 1882. 



66 THE INDIAN FINANCE ACT, 1941. 

part, and such duty shall, for all the purposes of the said 
Act, be deemed to have been imposed by rule made 
under that section. 

Excise Duty 3. For section 4 of the Matches (Excise Duty) Act, 

en Matches. jg^ ^ following gection ^^ be substituted) XVI of 1934. 

namely : 

" 4. The duty payable under section 3 shall be levied 
at the following rates, namely : 

(a) on matches in boxes or booklets containing on 

an average not more than eighty 

(i) if the average number is forty or less, at the 
rate of two rupees per gross of boxes or 
booklets, 

(ii) if the average number is more than forty, 
but not more than sixty, at the rate of three 
rupees per gross of boxes or booklets, and 

(Hi) if the average number is more than sixty, 
at the rate of four rupees per gross of boxes 
or booklets ; 

(b) on all other matches, at such rate as the Central 

Government may prescribe." 

BxciseDuty 4. In section 3 of the Mechanical Lighters (Excise 

L?gMera anical ^ ut y) Act 1934 for the words " one rupee and eight xxm of 
a nnas " the words " three rupees " shall be substituted. 1934 * 

import Duty 5. In the First Schedule to the Indian Tariff Act, 

BUk A Yaraand 1934, in Item No. 47 (2), for the entry " 25 per cent, ad x* 
Thread. valorem or 3 annas per lb., whichever is higher " in the 

fourth column the following entry shall be substituted, 

namely : 

" 25 per cent, ad valorem or 5 annas per lb., 
whichever is higher ". 

inland Postage 6. For the year beginning on the 1st day of April, 
rates. 1941, the Schedule contained in the Schedule to this 

Act shall be inserted in the Indian Post Office Act, 1898, vi of 1898. 

as the First Schedule to that Act. 

W Subject to the provisions of sub-sections (2) 

j 

(a) income-tax for the year beginning on the 1st 
day of April, 1941, shall be charged at the rates 
specified in Part I of Schedule II to the Indian 
Finance Act, 1939, increased in each case by a 
surcharge for the purposes of the Central 
Government amounting to one-third of each 
such rate ; 
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XI of 1922. 



H of 1012. 



X VI of 1940. 



XI Of 1922. 



XVI of 1940. 



XI Of 1922. 



(b) rates of super-tax for the year beginning on the 
1st day of April, 1941, shall, for the purposes of 
section 55 of the Indian Income-tax Act, 1922, 
be the rates specified in Part II of Schedule II 
to the Indian Finance Act, 1939, increased 

(*) in the case of the rate applicable to a com- 
pany, by a surcharge amounting to one-third 
of that rate, and 

(ii) in the case of every other rate, by a surcharge 
for the purposes of the Central Government 
amounting to one-third of each such rate ; 

Provided that in the case of an association of per- 
sons being a co-operative society, other than the 
Sanikatta Saltowners' Society in the Bombay Presi- 
dency, for the time being registered under the Co-opera- 
tive Societies Act, 1912, or under an Act of the Pro- 
vincial Legislature governing the registration of Co- 
operative Societies, the rates of super-tax for the year 
beginning on the 1st day of April, 1941, shall be the rates 
of super-tax specified in the proviso to clause (b) of sub- 
section (1) of section 7 of the Indian Finance Act, 1940, 
increased in each case by a surcharge for the purposes 
of the Central Government amounting to one-third of 
each such rate. 

(2) In making any assessment for the year ending 
on the 31st day of March, 1942, 

(a) where the total income of an assessee, not being 

a company, includes any income chargeable 
under the head " Salaries " or under the head 
" Interest on Securities " or any income from 
dividends in respect of which he is deemed 
under section 49B of the Indian Income-tax 
Act, 1922, to have paid income-tax imposed in 
British India, the income-tax payable by the 
assessee on that part of his total income which 
consists of such inclusions shall be an amount 
bearing to the total amount of income-tax 
payable according to the rates applicable under 
the operation of the Indian Finance Act, 1940, 
read with sub-section (1) of section 3 of the 
Indian Finance (No. 2) Act, 1940, on his total 
income the same proportion as the amount of 
such inclusions bears to his total income ; 

(b) where the total income of an assessee, not being 

a company, includes any income chargeable 
under the head " Salaries " on which super-tax 
has been or might have been deducted under 
the provisions of sub-section (2) of section 18 
of the Indian Income-tax Act, 1922, the super- 
tax payable by the assessee on that portion of 
his total income which consists of such inclu- 
sions shall be an amount bearing to the total 
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amount of super-tax payable according to the 
rates applicable under the operation of the 
Indian Finance Act, 1940, read with sub-section xvr of 19402 
(1) of section 3 of the Indian Finance (No. 2) 
Act, 1940, on his total income the same propor- 
tion as the amount of such inclusions bears to 
his total income. 

(3) In cases to which section 17 of the Indian Income- 
tax Act, 1922, applies, the tax chargeable shall be deter- xiof I92t. 
mined as provided in that section but with reference to 

the rates imposed by sub-section (7) of this section, and 
in accordance with the provisions of sub-section (2) 
of this section where applicable. 

(4) For the purposes of this section and of the rates 
of tax imposed thereby, the expression " total income " 
means total income as determined for the purposes of 
income-tax or super-tax, as the case may be, in accord- 
ance with the provisions of the Indian Income-tax Act, xi of 1022 
1922. 

8- W In sub-clause (a) of clause (6) of section 2 of 
of Excess pro- the Excess Profits Tax Act, 1940, for the words and xv of 1940. 
figures "31st day of March, 1941," the words and 
figures " 31st day of March, 1942,'* shall be substituted. 

(2) The excess profits tax imposed by section 4 of the 
Excess Profits Tax Act, 1940, shall, in respect of any X v of 1940. 
chargeable accounting period beginning after the 31st 
day of March, 1941, be an amount equal to sixty-six and 
two-thirds per cent, of the amount by which the profits 
of the business during that chargeable accounting period 
exceed the standard profits. 
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rn M SCHEDULE I 

Schedule to be inserted in the Indian Post Office Act, 1898. 
[See Section 6.] 

'THE FIRST SCHEDULE. 
INLAND POSTAGE RATES. 
[See Section 7.] 
Letters. 

For a weight not exceeding one tola .... One and a quarter 

annas. 
For every tola, or fraction thereof, exceeding one tola . Half an anna. 

Postcards. 

Single Nine pies. 

Reply ......... One and a half annas* 

Boole, Pattern and Sample Packet*. 

For the first five tolas or fraction thereof . . . Nine pies. 
For every additional two and a half tolas, or fraction thereof, 

in excess of five tolas ...... Three pies. 

Registered Newspapers. 

For a weight not exceeding ten tolas .... Quarter of an anna. 

For a weight exceeding ten tolas and not exceeding twenty 

tolas ..... ... Half an anna. 

For every twenty tolas, or fraction thereof, exceeding twenty 

tolas ......... Half an anna. 

In the case of more than one copy of the same issue of a regis- 
tered newspaper heing carried in the same packet 
For a weight not exceeding ten tolas . . . Half an anna. 

For every additional five tolas, or fraction thereof, in 

excess of ten tolas ...... Quarter of an anna. 

Provided that such packet shall not be delivered at any 
addressee's residence but shall be given to a recognised 
agent at the post office. 

Parcels. 

For a weight not exceeding forty tolas . . . Four annas. 

For every forty tolas, or fraction thereof, exceeding forty 

tolas ......... Four annas." 



G. H. SPENCB, 

Secretary to the Government of India. 
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THE TYRES (EXCISE DUTY) ACT, 1941. 

GOVERNMENT OF INDIA 
LEGISLATIVE DEPARTMENT 



The following Act of the Indian Legislature received 
the assent of the Governor General on the 31st March, 
1941, and is hereby promulgated for general informa- 
tion : 



ACT No. X OF 1941. 

An Act to provide for the imposition and collection of an 
excise duty on tyres. 

WHEREAS it is expedient to provide for the imposi- 
tion and collection of an excise duty on tyres ; 

It is hereby enacted as follows : 
uhort title and 1. (-0 This Act may be called the Tyres (Excise 

extent. D u ty) Act, 1941. 

(2) It extends to the whole of British India, 

2. In this Act, unless there is anything repugnant 
in the subject or context, 

(a) " manufactory " means any premises wherein 

tyres are manufactured ; 

(b) " owner " includes any person expressly or 

impliedly authorised by an owner of a manu- 
factory to be his agent in respect of the manu- 
factory ; 

(c) " tyre " means a pneumatic tyre in the manu- 

facture of which rubber is used, and includes 
the inner tube and the outer cover of such a 
tyre. 

$ ( 1) A duty of excise at the rate of ten per cent, 
on the value thereof shall be levied on all tyres manu- 
factured in any manufactory in British India and issued 
out of such manufactory on or after the 1st day of April, 
1941, and shall be payable by the owner of the manu- 
factory. 

(2) For the purposes of levying the duty imposed 
by sub-section (1) the Central Government may, by 
notification in the official Gazette, fix the values of 
tyres or of any class of tyres ; and where no such value 
has been fixed the value of a tyro shall be deemed to be 
the wholesale cash price, less trade discount, for which a 
tyre of the like kind and quality is sold or is capable of 
being sold by a manufactory without any abatement or 
deduction whatever except the amount of the excise 
duty payable on it at the time of issue out of the manu- 
factory. 
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4. (1) If any duty payable under section 3 i8 not BMOTUT of 
paid within the time fixed by a notice issued in accord- 
ance with any rules made in this behalf under this Act, 
it shall be deemed to be an arrear, and the authority 
to which such duty is payable may, in lieu thereof, 
recover any sum, not exceeding double the amount of the 
duty unpaid, which such authority may in its discretion 
think it reasonable to require. 

(2) An arrear of duty, or any sum recoverable in 
lieu thereof under this section, shall be recoverable as an 
arrear of land-revenue and shall be recoverable in addi- 
tion to, and not in substitution for, any other penalty 
incurred under this Act. 

5. (1) No person shall issue any tyres out of any issue from 
manufactory except in accordance with the provisions roanufactory * 
of rules made under section 8 regulating such issue, 

or, until such rules are made, in accordance with the 
general or special orders of the Central Government. 

(2) Whoever contravenes any such rule or order 
shall be punishable with fine which may extend to one 
thousand rupees or to a sum double the amount of the 
duty on any tyres issued in contravention of such 
rule or order, whichever is greater. 

6. The Central Government may, by notification in Application of 
the official Gazette, declare that any of the provisions O f\ctviii of 

vin of 1878. of the Sea Customs Act, 1878, relating to the levy 

and exemption from customs duties, drawback of 
duty, warehousing, offences, and penalties, confiscation 
and procedure relating to oftences and appeals shall, 
with such modifications and alterations as it may 
consider necessary or desirable to adapt them to the 
circumstances, be applicable in regard to like matters 
in respect of the duty imposed by sub-section (/) of 
section 3. 

7. The Central Government may, by notification in Power of 
the official Gazette, prohibit absolutely, or with such 
exceptions as it thinks fit, the bringing of tyres into 
British India from the territory of any specified Indian 
State. 

8. (1) The Central Government may, by notifica- Power to 
tion in the official Gazette, make rules rulei * 

(a) imposing on owners of manufactories the duty 
of furnishing returns and keeping records and 
books, and prescribing the form of such 
returns, records and books and the particulars 
to be contained therein, and the manner in 
which the same are to be verified ; 

(6) regulating the issue of tyres out of manu- 
factories ; 
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(c) providing for the assessment and collection 

of the duty, the issue of notices requiring 
payment, the authority to whom the duty 
shall be payable and the recovery of arrears ; 

(d) authorising and providing for the inspection of 

manufactories ; and 

(e) generally for carrying into effect the provisions 

of this Act. 

(2) Such rules may provide that any breach thereof 
shall be punishable with fine which may extend to five 
hundred rupees : 

Provided that the breach of any rule made under 
clause (6) of sub-section (1) shall be punishable with the 
punishment provided for an offence against section 5. 

G. H. SPENCE, 
Secy, to the Qovt. of India. 



RESOLUTION PUBLISHING THE FINAL BUDGET STATEMENTS. 73 

No. D.-2989-B. 
GOVERNMENT OF INDIA. 
FINANCE DEPARTMENT. 



New Delhi, the 12th April 1941. 



RESOLUTION. 

The Statements* relating to the Revised Estimates for 1940-41 and the 
Budget Estimates for 1941-42, which were presented to the Legislative Assembly 
and the Council of State on the 28th February 1941 and accepted without any 
-modifications, are now published, as usual, for general information. 

0. E. JONES, 

tiecretaty to the Government of India. 

*The Railway and General Budget Statements as finally adopted have been 
printed on pages 12-19 of Part I and on pages 21-38 of Part II of this volume. 
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INTRODUCTORY NOTES * 

1. Unless otherwise stated, the amounts given in these statements are in 
lakhs of rupees, and the expressions " last year ", " current year " and " next 
year " stand for the financial years 1939-40, 1940-41 and 1941-42, respectively. 

2. In the figures relating to previous years expenditure incurred in ster- 
ling has been converted into rupees at the average of the daily rates for tele- 
graphic transfers in Calcutta on London throughout the year in question. The 
current year's sterling expenditure has been converted at the rate of Is. 6 31/32(2. 
on the basis of the actual rates during the first ten months of the year, but in 
accordance with the usual practice the budget estimates for 1941-42 are based 
OD the standard rate of 1#. 6d. 

3. The statements of revenue and expenditure are based on net figures* 
f.e., the totals include only the net expenditure on the Defence Services, the 
net surplus or deficit of the Posts and Telegraphs Department, and the net 
contribution paid by the Railways to general revenues. Unless otherwise^ 
stated, however, the cost of collection is treated as expenditure and is not- 
deducted from the figures given on the revenue side. 
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STATEMENT I. 
Revenue Estimates. 
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1 


1930.40, 
\coounts. 

45,88 
6,62 
2,38 

16,99 
10,86 
47 
76 
1,07 


1940.41, 
Budget. Revised. 

39,16 37,75 
10,14 8,50 
5,30 4,47 

17,20 20,60 
8,20 7,70 
47 47 
61 62 
1,05 1,13 


1941-42, 
Budget. 

36,11 
12,10 
12,62 

27,46 
8,30 
53 
61 
1,13 


'Central Excise Duties . 


Taxes on Income other than Corporation 


Salt 


'Opium 
Interest . .... 


Civil Administration .... 


Currency and Mint .... 
CSvil Works 


1,28 
30 
61 


1,26 
33 

62 


2.17 
31 
63 


2,21 
28 
63 


Receipts from Indian States . 


Other sources of revenue 


2,06 


1,80 


2,62 


2,65 


Posts and Telegraphs : 










Net contribution to general revenues . 


89 


37 


1,02 


1,40 


'Railways : 










Net contribution to general revenues . 


4,33 


5,31 


9,96 


10,18 


Deduct : 










Share of income tax revenue payable 
to Provinces .... 

Total 


2,79 


3,00 


-4,16 


4,46 


91,61 


88,81 


93,69 


1,10,76 


Add: 










Payments by Burma 


2,96 


2,92 


2,25 


2,25 


Transfers from Revenue Reserve Fund 
GRAND TOTAL 




91 


7,77 


.. 


94,67 


92,64 


1,03,71 


1,13,00 
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Notes on the revenue estimates. 

Customs and Central Excise Duties. The distribution of these estimates 
is shown in Statements II and III. 

Corporation Tax. As compared with the Budget Estimate of Rs. 5,30 
lakhs for the current year, made up of Rs. 2,30 lakhs from ordinary collections 
and Rs. 3,00 lakhs from Excess Profits Tax, the Revised Estimate includes 
Rs. 2,57 lakhs on account of ordinary collections, Rs. 23 lakhs from the Central 
surcharge imposed last November and Rs. 1,67 lakhs on account of Excess 
Profits Tax receipts, five-sixths of which are estimated to relate to Com- 
panies. For next year ordinary collections have been taken at Rs. 2,5ft 
lakhs, the yield of the 33 J per cent. Central surcharge at Rs. 90 lakhs and 
Excess Profits Tax of 66| per cent, at Rs. 9,16 lakhs, making a total of 
Rs. 12,62 lakhs. 

Taxes on Income other than Corporation Too?. -The Revised Estimate of 
Rs. 20,50 lakhs for the current year and the Budget Estimate of Rs. 27,46 
lakhs for next year are made up as follows : 

Revised, Budget, 

1940-41. 1941-42. 

Ordinary collection . I8i54 18,94 

Surcharge 1,63 6,68 

E. P. T 33 1,84 

20,50 27,46 

The share of income-tax revenue payable to the Provinces is calculated as- 
follows : 

1940-41, 1940-41, 1941-42, 
Budget. Revised. Budget. 

Total taxes on income other than corporation tax, ex- 
cluding Central surcharge 17,20 18,87 20,36 

Deduct : -- 

Portion attributable to taxes on emoluments of 

officers serving under the Central Government 

and to centrally administered areas . . . 1,65 1,80 1,91 

Share of cost of collection 65 60 52 

Balance 15,00 16,47 17,95 

Deduct : 

Amount to be retained by the Central Government 12,00 12,74 13,47 

Amount payable to Provinces .... 3,00 3,73 4,46 

Add : 
Previous year's arrears . .... . . 43 

Total . 3,00 4,16 4,46 

Salt and Opium. The distribution of these estimates is given in State- 
mento IV and V. 

Currency and Mint. The main items are shown in Statement VI. 

Other Sources of Revenue. This Revised and Budget include Rs. 25 lakh* 
and Rs. 63 lakhs respectively on account of the premia received under the 
War Risks (Goods) Insurance Scheme the payment of which to the Insurance 
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Fund is provided on the expenditure side. Omitting this, there is an improve- 
ment of Rs. 57 lakhs in revised and Rs. 22 lakhs in budget. The former is due 
partly to a special credit of Rs. 11*5 lakhs on account of fees from the import 
of silver, and Rs. 10 '81 lakhs on account of certain overpayments recovered 
from Burma while the balance of the increase is accounted for by larger revenue 
under Stamps, Forests, Stationery and Printing and Receipts connected 
with the War. The budget which does not include any special credit provides 
for less revenue under Stamps, Miscellaneous and Receipts connected with the 
War. 
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STATEMENT II. 
Details of Customs Revenue. 



SEA CUSTOMS IMPOBTB. 


1980-40. 
Accounts. 


1940-41, 
Budget. Revised. 


1941-42, 
Budget. 


/. /teventi* tffitof. 










Ale, beer, porter, elder and other fermented liquors . 


28-77 


27-00 


27-00 


26-00 






1,25-00 


1,40-00 


1,25-00 


Wines, ....... . . 


7' 97 


8-00 


7-00 


6-00 


Spice 


27-75 


21-00 


16-00 


16-00 


Tea 


4-18 


4-00 


1-00 


1-00 




1,07-86 


1,32-00 


1,70-00 


1,60-00 




4,01-64 


3,70- 00 


8,50-00 


3,50-00 


Motor spirit 


6,15-79 


6,90-00 


5,90-00 


5,40-00 


Olli, batching, fuel and lubricating 


45-68 


40-00 


48-00 


40-00 


Cotton, raw . 


1,05-31 


1,00* 00 


1,20-00 


1,00-00 




2-84 


2-00 


1-00 


1-00 


Motor care, cycles, scooters, omnibuses, chassis, Tans, 
lorries and parts thereof ... 


1,52-59 


1,25-00 


88-00 


90-00 


F.lectrlc lighting bulbs 


13-07 


13-00 


11-00 


10-00 


Wireless reception instruments and apparatus 


Sl-19 


18-00 


19-00 


18-00 


Dyes derived from coal- tar and coal-tar derivatives . 


28-16 


22-00 


40-00 


25-00 


Machinery ......... 


1,85-17 


1,70- 00 


1,54-00 


1,55-00 


Iron and Steel ........ 


ul-05 


85^00 


70-00 


50-00 


Silver bullion, coin, sheets, plates and other manufactures 


1,48-67 


85-00 


24-00 


24-00 


Tin, block 


11-42 


8-00 


7-00 


6-00 


Metals, other than iron and steel, silver and block tin . 


68-44 


46-00 


70-00 


60-00 


Hallway plant and rolling stock 


12-86 


14-00 


12-00 


12-00 




72-46 


40*00 


85-00 


1,16-00 


Yarns and textile fabrics, others .... 


67-09 


60-00 


63-00 


60-00 




14-79 


14-00 


11-00 


11-00 


lortland cement excluding white Portland cement 


-72 


1-00 


15 


-15 


Pneumatic rubber tyres and tubes .... 


20-44 


25-00 


15-85 


15 85 


Toys, games and sports goods 


16 80 


15-00 


10-00 


10-00 


Betelnuts . .... . 


73-49 


70-00 


70-00 


70 00 


All other articles . . 


8,99*99 


8,10*00 


9,10-00 


8,25-00 
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1980-40, 1940-41, lQ4l.il, 

Accounts. Budget. Revised. Budgst. 

SJBA CUSTOMS IMPOBTS COTltd, 

n t Protective duttos. 

Wheat and wheat flour ....'.. 10-72 ... -OS -OS 

Broken rtoe ' - -06 -06 

g ugar .,..-.... 3,06 -08 1,65*00 20-00 20-00 

Heavy chemicals . *06 -IB -16 -16 

Iron and steel .... ... 44-13 30-85 39-76 30-76 

Silver wire, thread and other manufactures . . 1*33 1*00 -27 -17 

Paper and stationery 14-50 15-00 9-73 7-88 

Raw 8 ilk 30-39 26-00 28-00 26-00 

Silk yarn and thread 10-09 8-00 12-00 10-00 

Cotton yarn and thread . . . . . 32-92 28-00 22-00 20-00 

Cotton fabrics of British manufacture . . . . 64-09 65-00 29-00 29-00 

Cotton fabrics not of British manufacture . . . 2,87-82 2,65 '00 2,5000 2,30-00 

8Uk fabrics 30-82 30-00 27-00 20-00 

Cotton hosiery 6-37 6-00 6-00 5-00 

Artificial silk fabrics 1,07-98 95-00 1,10-00 1,00-00 

Fabrics oJL artificial silk mixed with other materials . . 14*12 12*00 12-00 12-00 

Other textile manufactures 36-76 28-00 25-00 20-00 

Matches, match splints and veneers 22-73 16*00 25-00 20*00 

Wood pulp 5-59 6-00 4-00 3-00 

TOTAL IMPOBT8 . 46,42-30 88,35-00 37,60-00 34,85-00 

SEA CUSTOMS EXPORTS. 
Jute- 

Eaw ..........") 

3,94-84 4,20*00 3,40-00 3,60-00 

Manufactured J 

Bice 11*77 10*00 11-00 10-00 

Other agricultural produce .. 12-00 12-00 

TOTAL EXPORTS . 4,06-61 4,30-00 3,63-00 8,82-00 

Land Customs - 79-86 60*00 30-00 30-00 

Miscellaneous 14-44 12*00 14-00 14-00 



TOTAL GE088 RBVHNUB 60,48*20 48,27*00 41,57-00 39,11-00 

Deduct- Refunds . 1,99-97 1,50-00 1,90-00 1,76 00 

/>foe8hare of Jute Export Duty assigned to Provinces 2,56-62 2,61-00 2,02-00 2,26 00 



NIT RIVBHUI 



46,87*61 39.WOO 87,75-00 85,11-00 
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STATEMENT III. 
Details of Revenue from Central Excise Duties. 

193940, 1940-41, 

Accounts. Budget. Revised. 



1941-42, 





1,12-76 


1,60-00 


1,86 '00 


1,90-00 


Kerosene .... 


60*38 


60-00 


70*00 


70-00 




2,49-06 


6,26-00 


3,15-00 


4,85*00 


Matches .... 


, 2,26-34 


2,20-00 


2,20-00 


3,70-00 


Steel ingots 


41-86 


46*00 


60-00 


60-00 


Coal Cess . 


67 


24-00 


24-00 


24*00 










35-00 


Miscellaneous 


10 





- 






6,80-06 


10,24-00 


8,64-00 


12,24*00 


Deduct 










Refunds .... 


27-66 


10*00 


14-00 


14-00 



6,52-50 10,14-00 8,50*00 12,10*00 



EXPLANATORY MEMORANDUM : GENERAL BUDGET. 

STATEMENT IV. 
Details of Salt Revenue. 
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Sale of Government Bait 

Excise duty on Bait manufactured locally 

Duty on Imported Salt 

Other miscellaneous receipts 

TOTAl 



NIT 



1930-40, 1940-41, 1941-42, 

Accounts. Budget. Revised. Budget. 

74-78 37-67 98-47 38*72 

7,87-66 6,58*83 6,37*06 6,69*84 

2,48-64 2,42*36 2.42*26 S.41-74 

12-83 11-69 10*81 11*22 

11,23-70 8,46*46 8,19*19 8,61-62 

37*82 26*46 49' 19 tl'M 

10,86-88 8,20*00 7,70*00 8,30*00 



The estimates are based on the following total consumption of duty-paid Baits 

Maundfl. 

1930-40 (actuals) 5,53,48,000 

1940-41 (budget) .... . 5,20,00,000 

1040-41 (revised) ..... . - 5,30,00,000 

1041 .42 (budget) . . 5,00,00,000 
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STATEMENT V. 
Details of Opium Revenue and Expenditure. 

1937-38. 1938-39. 1939-40. 1940.41, 1940-41, 1941-42, 

Budget. Revised. Budget. 

Medical opium . -12 -11 *16 -14 .40 .40> 

Excise opium and 
miscellaneous (less 
refunds) . . 50-63 50-78 46-98 47-23 46.77 52.46 

Total revenue (re- 
ceipts less refunds) 50-75 50-89 47-14 47-37 47-17 52-85 

Purchase of opium 17-61 19-39 16-37 17-10 16-00 17-29 

Other charges . 6-87 6-17 7-66 7-97 7-37 9-71 

Total expenditure 24-48 26-66 23-93 25-07 23 '37 27-00 

Net revenue . 26-27 25-33 23-21 22-30 23'80 25-86 



NOTE. Exports of provision opium to foreign countries ceased at the end of Decem- 
ber 1935. Since then the revenue under this head has been derived solely from opium 
sold for consumption in India. 



STATEMENT VI. 

Details of Currency and Mint Receipts. 

1939-40, 1940.41, 1940-41, 1941-4S, 

Actuals. Budget. Revised. Budget. 

1) Surplus profits of the Reserve Bank (a) 4-69 23-53 19 32 1,36 * 40 

(2) Profits from circulation of bronze and 

nickel coin (6) [95-33 69-86 1,65-60 46 -0& 

(3) Other items (c) 27-64 31-00 32-04 40-04 

1,27-66 1,24-39 2,16-86 2,21*44 



(a) The estimates provide for the adjustment of Rs. 1 22 lakhs in the current and 

Rs. 8- 60 lakhs next year as Burma's share. 

(b) The large increase in the absorption of small coin has continued unabated 

since the beginning of the war. From next year a fixed sum of Rs. 45 lakhs 
only will be taken to revenue as explained in the Budget Speech. The 
estimates provide for the adjustment of Rs. 14-67 lakhs in the current year 
and Rs. 15*12 lakhs next year on account of Burma's share. 

(c) The increase in Budget is mainly in the profits of the Currency Note Press. 
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STATEMENT VII. 
Expenditure Estimates, (a) 

Actuals, Budget, Kevised, Budget, 
Demand or Appropriation. 1939-40. 1940-41. 1940-41. 1941-42. 



2. Central Excise Duties 


Uti WX 

42-76 


VfJ OO 

66-80 


OU AO 

30-49 


Oi7'OO 

68-08 


3. Taxes on Income including Corpora- 
tion Tax . 


76-86 


80-05 


79-89 


84-01 


4 Salt ...... 


1,02-42 


1,00-05 


1,02-09 


95-31 




23-93 


25-07 


23-37 


27-00 


6. Provincial Excise .... 


4-92 
20-38 


4-60 
24-67 


4-41 
29-73 


4-37 
27*32 


8. Forest 


8-26 


9-48 


8-55 


9-73 


9. Irrigation, Navigation, Embankment and 
Drainage Works (excluding Working 
Expenses) ..... 


9-16 


10-74 


9-65 


9-63 


10. Indian Poets and Telegraphs Depart- 
ment 










Capital outlay charged to revenue 


09 


34 


1-13 


12 


11. Interest on Debt and other Obligations 
and Reduction or Avoidance of Debt. 


12,00-23 


12,11-13 


11,40-16 


12,06-75 


1 2. Executive Council .... 


6-27 


6-13 


G-21 


6-11 


13. Council of State .... 


1-19 


1-46 


1-35 


1-39 


14. Legislative Assembly and Legislative 
Assembly Department . 


7-27 


8-77 


8-57 


8-69 


15. Home Department .... 


28-08 


28-26 


31-32 


32-96 


16. Legislative Department 


6-08 


5-48 


6-05 


6-73 


17. Department of Education, Health and 
Lands ...... 


8.40 


8-02 


7-62 


7 '94 


18. Finance Department 


17-56 


18-86 


20-57 


22-68 


] 9. Commerce Department 


6-31 


6-69 


8-28 


9-17 


20. Department of Labour 


6-20 


6-98 


6-91 


6-61 


21. Department of Communications . 


3-36 


3-22 


3-24 


3-48 


22. Central Board of Revenue . 


7-47 


7-32 


7-24 


7-63 


23. India Office and High Commissioner's 
establishment charges 


42-65 


41-72 


40-63 


40-71 


Carried over 


17,12-40 


17,46-94 


16,56-28 


17,74-20 



(a) This statement differs from the Demands for Grants in the following respects : 

(1) Token demands and demands relating to capital expenditure not charged to 

revenue and the disbursement of loans and advances have been omitted. 

(2) The amounts shown under " Irrigation " exclude working expenses since they 

have been taken in deduction of revenue in Statement I. 

(3) Apart from capital outlay charged to revenue, the expenditure of the Posts 

and Telegraphs Department has been excluded since Statement I shows 
only the net contribution paid by the Department to general revenues. 

(4) Capital expenditure of the Posts and Telegraphs Department has been taken*, 
net. 
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Actuals, Budget, Revised, Budget, 
Demand or Appropriation. 1939-40. 1940-41. 1940.41. 1941-42. 



Brought forward . 17,12-40 17,46-94 16,66-28 17,74-20 

24. Payments to other Governments, De- 
partments, etc. on account of the 
administration of Agency Subjects 



and management of Treasuries 


1-19 


1-14 


1-14 


Ml 


25. Audit . .... 


97-05 


1,02-17 


1,00-16 


97-97 


26. Administration of Justice . 


3-86 


3-97 


4-03 


3-90 


27. Police ...... 


6-27 


6-09 


21*60 


36-20 


28. Ports and Pilotage .... 


23-16 


23-82 


23-55 


23-26 


29. Lighthouses and Lightships 


9-42 


8-39 


8-18 


8-24 


30. Survey of India .... 


21-57 


25-92 


28-17 


21-26 


31. Botanical Survey .... 


64 


71 


74 


-74 


32. Zoological Survey .... 


1-85 


1-74 


1-84 


1-71 


33. Geological Survey .... 


4-35 


4-36 


4-69 


4-76 


34. Mines 


2-36 


2-43 


2-46 


2*55 


35. Archaeology , 


10-58 


11-19 


10-83 


12-33 


30. Meteorology ..... 


20-41 


21-66 


21-76 


23-14 


37. Other Scientific Departments . 


2-73 


2-82 


2-81 


2-77 


38. education ..... 


6-54 


6-39 


6-46 


7-13 


39. Medical Services .... 


9-44 


10-82 


9-42 


10-64 


40. Public Health 


10-33 


12-32 


28-29 


13-87 


41. Agriculture ..... 


28-44 


26-94 


25-93 


29-96 


42. Imperial Council of Agricultural Re. 
search ...... 


8*64 


8-50 


11-62 


17-45 


43. Agricultural Marketing 


4-43 


5-21 


4-96 


6-16 


45. Civil Veterinary Services . 


7-37 


8-46 


8-21 


8-88 


46. Industries ..... 


8-36 


8-24 


8-22 


9-17 


47. Scientific and Industrial Research 


.. 


.. 


3-54 


9-29 


48. Aviation 


35-34 


59-08 


85-34 


1,02-62 


49 Broadcasting ... 


25-47 


28-91 


29-77 


50-04 



Carried over . 20,62-20 21,37-22 21,09-98 22,78-34 
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Actuals, Budget, Revised, Budget, 
Demand or Appropriation, 1939-40. 1940-41. 1940-41. 1941-42. 



Brought forward 


20,62-20 


21,37-22 


21,09-98 


22,78-34 


31. Indian Stores Department 


21-67 


22-21 


20-28 


16-89 


52. Emigration Internal 


08 


13 


12 


25 


63. Emigration External 


3-35 


3-41 


3-47 


3-54 


54. Commercial Intelligence and Statistics 


7-81 


8-20 


8-16 


8-94 


55. Census 


1-14 


12-31 


17-34 


3-67 


56. Joint Stock Companies 


1-56 


1-60 


1-68 


1-70 


57. Miscellaneous Departments 


4-81 


5-83 


6-59 


8-03 


68. Currency 


13-91 


26-98 


64-66 


26-23 


69. Mint 


26-32 


34-65 


55-66 


70-98 


60. Civil Works 


91-60 


1,22-03 


1,15-68 


1,41-25 


81. Central Road Fund .... 


1 61-10 


1,73 -00 


1,64-00 


2,07-00 


62. Superannuation Allowances and Pen- 












2,78-86 


2,80-54 


2,17-78 


2, 10 '60 


63. Stationery and Printing 


63-86 


37-99 


46-87 


34-02 


64. Miscellaneous ... 


13-69 


24-34 


57-38 


30-29 


65. Miscellaneous Adjustments between the 
Central and Provincial Governments. 


1-66 


1-62 


1-47 


1-47 


66. Delhi 


61-61 


63-66 


64-11 


54-46 


67. Ajmer-Merwara .... 


61-60 


36-85 


69-75 


23-66 


68. Panth Piploda 


12 


12 


13 


13 


69. Andaman and Nicobar Islands . 


37-69 


38-88 


41-76 


44-56 


70. Transfer to Revenue Reserve Fund . 


7,77-16 











Non-voted. 










. Staff, Household and Allowances of the 










Governor General .... 


18-08 


17-17 


19-51 


19-51 


Secretariat of the Got ern or -General 


4-17 


6-33 


4-95 


5-00 


. Federal Public Service Commission 


6-04 


4-63 


4-58 


4-77 


.Defence Department .... 


6-42 


6-10 


6-28 


6-97 


* Ecclesiastical . ... 


30-23 


31-17 


29-60 


6-67 


.Payments to Crown Representative 


1,41-05 


1,39-14 


1,39-75 


1,37-09 


Tribal Areas 


1,88-59 


2,01-80 


2,18-09 


2,36-46 


.External Affairs .... 


69-56 


67'38 


68-89 


66-64 


< Orants-in-aid to provincial Government* 


3,04-16 


3,03-61 


3,03-61 


3,03-00 


Baluchistan . ... 


60-46 


72-27 


68-88 


73-73 


-Defence Services (net) 


49,63-91 


63,62-18 


72,01-60 


84,12-52 


.Department of Supply 


6-49 


22-77 


49-30 


58-26 


Miscellaneous expenditure connected 










with the War . 


8-32 


14-24 


61-70 


1,88-04 


TOTAL . 


<>4,56-77 


92,59-26 


1,12,12-40 


1,26,84-6* 
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Notes on Expenditure Estimates. 

Customs. Next year's increase is on account of larger payments to the- 
Salt Department for services rendered and the provision of Rs. 3 lakhs for 
payment of compensation to the Janjira State under a recent Customs Agree- 
ment. 

Central Excise Duties. The decrease in revised is due to the decision to 
pay the States' share of the excise duty on matches in arrear in the following 
year, the payment in the current year being only the arrears carried over from 
last year. The budget provides Rs. 33 lakhs for payment to the States and 
Rs. 24 lakhs for payment to the Coal Mines Stowing Board on account of the 
net proceeds of the excise duty on coal and coke realised this year. 

m axes on Income. The increase in budget is on account of the setting up 
of the Income Tax Tribunal, the creation of a special branch at Calcutta and 
additional expenditure on the collection of Excess Profits Tax. 

Salt. The decrease in budget is due to less expenditure anticipated on 
manufacture and larger recoveries from the Customs Department for services 
rendered. 

Opium. The budget provides for the replacement of the existing machi- 
nery at the Ghazipur Opium Factory and increased expenditure at Neemuch. 

Stamps. Additional stores had to be bought in the current year to meet 
increased requirements and to maintain an adequate reserve. 

Forest. Additional expenditure is to be incurred on the Paper Pulp 
section of the Forest Research Institute. 

Interest. The details are given in Statement VIII. 

Home Department. The revised and budget provide for the increase in 
officers and staff of the Public Information Bureau and the Intelligence Bureau 
and for the training of I. C. S. probationers in India. 

Finance Department. The increase in revised and budget is due to the 
expansion of the Military Finance Branch. 

Commerce Department. The increase in revised and budget is due to the 
appointment of Import and Export Trade Controllers which was not foreseen 
when the current year's budget was framed. 

Audit. The reduction in the budget is due to the transfer of the office 
of the Controller of Supply Accounts to the Defence Services estimates and the 
deputation of a large number of officers to other departments. 

Police. The expenditure on additional police required as a result of the 
war has been heavier than originally anticipated. A provision of Rs. 5 lakhs 
has been made in revised and Rs. 15 lakhs in budget for grants to Provincial 
Governments in connection with the training of Civic Guards. 

Survey of India. The increase in the revised is due to the expansion of the 
Mathematical Instrument Office to meet increased war demands, larger 
expenditure on the Map Publication Office and the purchase of additional 
stores. The budget provides for the normal requirements of the department 
and takes credit for the recoveries from other departments and Governments 
for the services rendered. 
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Archaeology. The budget provides a grant of Rs. 1,75,000 for repairs to 
the Badshahi Mosque at Lahore. 

Meteorology. The increase in budget is due to additional expenditure on 
equipment and weather telegrams and payments to the Posts and Telegraphs 
Department and expansion of the Upper Air Office, Delhi. 

Education. The budget provides for a grant of Rs. 50,000 to the Indian 
Women's University and Rs. 25,000 to the Viswabharathi University. 

Medical Services. The increase in budget is due to the appointment of an 
additional Deputy Director-General, two Directors of Production and a Chief 
Advisory Chemist and additional staff to cope with the additional work due to 
the war. Provision has also been made for a Drugs Technical Advisory 
Board and for the conversion of the Bio-Chemical Standardisation Laboratory 
into a Control Drugs Laboratory. 

Public Health. The revised includes Rs. 15 lakhs for the purchase of a 
reserve stock of quinine. A grant of Rs. 2 lakhs to the Indian Tuberculosis 
.Association is provided this year and a further grant of Rs. 1,45,000 next 
year. 

Agriculture. The decrease in revised is mainly due to smaller provision for 
payment to the Sugar Excise Fund owing to reduced receipts from the excise 

duty on sugar. The budget provides for payments on a normal scale and for a 
special grant of Rs. 1,95,000 to the Indian Central Jute Committee for the 
extension of their Research Laboratories. Increased provision has also been 
made in the budget for Locust Control measures. 

Imperial Council of Agricultural Research. The revised and budget pro- 
vide Rs. 8 lakhs and Rs. 14 lakhs respectively for payment to the Council of the 
net proceeds of the cess on agricultural produce against the block grant of 
Rs. 5 lakhs provided in the current year's budget. 

Industries. The budget provides Rs. 1 lakh for grants for the develop, 
ment of cottage and small scale woollen industries. 

Scientific and Industrial Research. The estimates provide for the expen- 

diture of the newly constituted Board of Scientific and Industrial Research 
and of the Industrial Research Bureau transferred to this grant from the grant 
of the Indian Stores Department. 

Aviation. The revised and the budget provide Rs. 27 lakhs and Rs. 33 
laths respectively for training of personnel for the Air Force Reserve. The 
budget provides for a block grant of Rs. 35 lakhs for the development of civil 
aviation against Rs. 25 lakhs in the revised as well as for additional expendi- 
ture on the normal running of the department in war time. 

Broadcasting. The budget provides for a block grant of Rs. 17 lakhs for 
development. There is also additional expenditure for the cost of the expanded 
services over a full year. 

Indian Stores Department. The reduction in the budget is mainly due to 
the transfer of the Industrial Research Bureau to the grant for Scientific and 
Industrial Research. 

- Commercial Intelligence and Statistics. Budget provides for the new Trade 
'Commissioner in Australia. 
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Census. The increase in revised is due to printing and stationery charges 
not provided in the budget. Provision has been made in next year's budget for 
the completion of enumeration. 

Miscellaneous Departments. Provision has been made for a new post of 
Assistant Superintendent of Insurance, increased expenditure in the Explosives 
Department and the newly created Trade Marks Registry. The revised 
includes expenditure of Rs. 53,000 on certain enquiries under the Trades 
Disputes Act not provided in the budget. 

Currency. Stores to a larger extent than originally anticipated had to be 
bought to meet the demands on the Currency Note Press and for maintaining 
an adequate reserve in war time. The revised includes Rs. 16 lakhs 
and the budget Rs. 10 lakhs on account of the cost of one rupee note forms. 

Mint. The increase in revised is due to increased demand for coinage 
which turned out to be much heavier than anticipated, and the reopening of the 
Assay Office in Calcutta. The budget provides for coinage on approximately 
the same scale as in the current year and for a full year's expenditure on the 
Calcutta Assay Office, Additional provision has also been made for the 
replacement of plant and machinery at the Bombay Mint to enable it to oope 
with heavy demands. 

Civil Works. The reduction in revised is mainly due to slower progress on 
the new Custom House Building at Calcutta. The budget provides Rs. 44*6- 
lakhs for major works, new and in progress, including Rs. 20 lakhs for a new 
mint at Calcutta, and for additional expenditure on the hiring of accommoda- 
tion for the Supply Department at Calcutta. 

Central Road Fund. In addition to the amount based on the estimated 
receipts from the duties on motor spirit the revised includes a payment of 
Rs. 9' 3 lakhs on account of arrears of last year and the budget an ad hoc grant 
of Rs. 60 lakhs for the Quotta-Multan Road. 

Superannuation Allowances and Pensions. The revised takes credit for 
the amount recovered from Burma which is to be adjusted in reduction of 
expenditure instead of as revenue as originally intended. The further reduc- 
tion in budget is mainly due to less expenditure in England. 

Stationery and Printing. Larger stocks of paper and stores were purchased 
in the current year to meet growing demands and to lay in a reserve at favour- 
able prices. The budget provides for normal requirements and takes credit 
for increased recoveries from paying departments for work done for them. 

Miscellaneous. Tho increase in revised is mainly due to additional pro- 
vision of Rs. 28 "5 lakhs for A. R. P. expenditure and Rs. 10 '5 lakhs for the 
net loss on exchange on debt and remittance transactions. The budget 
includes Rs. 13*4 lakhs for expenditure on A. R. P. and Rs. 1 *5 lakhs for a 
subsidy to the shipping lines carrying pilgrims for the Haj. 

Ajmere-Merwara. The large increase in revised is due to additional expen- 
diture on famine relief. As the relief works are being closed down no provision 
is being made for the coming year. 

Andamans and Nicdbars. The increase in revised and budget is due to* 
additional expenditure on transport between India and the Islands and the 
exploitation of the forests to meet tho increased demand for timber for war pur- 
poses. The budget provides Rs. 1*26 lakhs for the construction of a Forest 
Tramway. 
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Ecclesiastical. The reduction in the budget is due to a larger share of 
expenditure being borne by Defence Services and Railways under the revised 
scheme of allocation of ecclesiastical expenditure which will take effect from the 
1st April 1941. 

Payments to Crown Representative. The decrease in budget is mainly due 
to reduced payments to Provincial Governments for Railway Police. 

Tribal Areas. The increase in revised is due to the embodiment of addi- 
tional platoons of Frontier Constabulary and Tribal Levies owing to the dis 
turbed conditions on the frontier and increased expenditure on the Assam Rifles. 
The budget next year includes an additional grant of Rs. 15 lakhs to the 
Fund for Frontier Development and provides for increased expenditure on 
buildings and communications. 

External Affairs.' The reduction in budget is mainly due to the smaller 
contribution towards the expenses of the League of Nations. 

Baluchistan. The saving in the revised is mainly due to less expenditure 
on the reconstruction of Quetta. The increase in budget as compared with the 
revised is mainly due to larger provision for Civil Works. Provision has also 
been made in the budget for new settlement operations at a cost of Rs. 1 5 
lakhs. 

Defence Services. See Statement XVIII. 

Department of Supply. The Department has expanded considerably to 
'cope with the increased demand for war supplies. The revised includes 
a special provision of Rs. 12*44 lakhs for the purchase of a reserve stock of 
wattle bark and for expenditure on a scheme of flax cultivation in Bengal and 
Bihar. 

Miscellaneous Expenditure connected with the War. The revised includes 
Rs. 25 lakhs and the budget Rs. 63 lakhs for payment of the promia collected 
under the War Risks (Goods) Insurance Scheme which is first taken to revenue, 
as credit to the Insurance Fund. Omitting this amount the increase in the 
revised and the next year's budget over the current year's budget is mainly 
due to the following additional expenditure : 

(In Rs. lakhs.) 
He vised. Budget. 

Eastern Group Conference and Ministry of Supply 

Mission . . . . . . . 6 67 

National Service Labour Tribunals . . . -90 1*48 

Parole Camps 1-43 8-02 

Aliens Advisory Committee .... -24 

Training of skilled artisans . . . . 7*21 92*78 

Foreign Branch ...... .. 1^57 

Film Advisory Board 3 '22 

Payments to Provincial Government.- . . 17 25 

Deoli Detention Camp . . . . 139 1-75 
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STATEMENT VIII. 
Interest Payments. 



Accounts, Budget, Revised, Budget, 
1939-40. 1940.41. 1940-41. 1941-42. 



GBOSS PAYMENTS. 
A. Interest on Ordinary Debt 


















() Rupee Debt 


















(a) Management of debt 
(b) Expenditure connected with the 


8 


73 


8 


85 


9- 


10 


9- 


70 


issue of new loans 


, . 




. . 




6- 


50 


7- 


00 


(c) Discount and premium written off 


















to revenue 


78 


29 


66 


10 


66- 


10 


51- 


41 


(d) Interest on temporary loans . 
(e) Interest on all other loans 


1,07 
16,62 


77 
90 


1,H 
16,29 


19 
36 


62- 
17,60 


57 
00 


60- 
22,75- 


60 
00 


(/) Other items .... 


1 


34 




15 





15 




15 


<(#) Sterling Debt 


















(a) Interest on loans contracted in 




















12,99- 


07 


12,82- 


2ft 


11,81* 


W 


7 44- 


7? 


(6) Interest on railway annuities 
(c) Interest on outstanding liabilities of 


1,71- 


77 


1,61 


95 


1,61-95 


1,61- 


76 


railway companies taken over on 




















1,13 


43 
79 


1,13 
11 


43 

78 


1,13- 
11- 


43 
05 


1,13- 
10- 


43 

70 


(d) Management of debt . 


11 


(e) Other items .... 


48 


71 


63 


39 


51- 


79 


54- 


57 




6 


66 






2 1 


6/1 






Total 


















35,10 


46 


34,41 


46 


34,26- 


80 


34,78- 


94 


B. Interest on Unfunded Debt and other Obligations 


Bonus on Post Office Cash 


















Certificates .... 


1,73 


41 


1,75 


00 


1,52- 


00 


1,25- 


00 


Post Office Savings Bank Deposits 


1,15 


55 


1,17 


09 


1,02- 


50 


89- 


50 


State Provident Funds 


2,81 


-21 


2,92 


64 


2,91- 


47 


3,01- 


92 


Service Funds .... 


22 


09 


20 


78 


20- 


76 


20- 


25 


Railway Depreciation Fund 


1,27 


48 


1,47 


24 


1,46- 


32 


1,63' 


73 


Railway Reserve Fund 


. . 




6 


50 


8- 


09 


19- 


14 


Posts and Telegraphs Renewals 


















Reserve Fund 


9 


06 


8 


79 


8- 


69 


8- 


33 


Other items .... 


1,15 


54 


1,16 


74 


99- 


71 


1,03- 


77 


Total 


















8,44 


34 


8,84 


78 


8,29- 


54 


8,31' 


64 


Gross payments 


43,54 


80 


43,26 


24 


42,56- 


34 


43,10- 


58 


C. Transfers 


















Deduct Amounts transferred to 


















Railways 


28,13 


15 


27,84 


53 


27,75- 


83 


27,62- 


93 


Irrigation . . 


7 


27 


7 


13 


7- 


10 


6- 


98 


Posts and Telegraphs 


73 


.69 


69 


65 


80- 


03 


90- 


06 


Commutation of Pensions 


23 


.70 


22 


91 


22- 


83 


21- 


37 


Other heads 


6 


50 


6 


68 


6- 


76 


7- 


17 


Provincial Governments 


5,30 


26 


5,24 


21 


5,23- 


63 


6,16- 


32 


Total deductions 


34,54 


67 


34,15 


11 


34,16- 


18 


34,04- 


83 


Net interest payments . 


9,00 


23 


9,11 


13 


8,40- 


16 


9,05 


75 



NOTE. The rates assumed for the calculation of interest chargeable on the capital 
outlay of the commercial departments and for tho payment of interest on depreciation 
and reserve fund balances are 4* 43 per cent, for 1940-41 and 4*31 per cent, for 1941-42 
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STATEMENT IX. 
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Year. 



Post Office Cash Certificates. 



Total amount 

outstanding 

at close 

of year. 



Amount 



Amount 
transferred 



Total 

payments provided from to(+)orfrom 

on account of current ( ) Cash Cer- 

bonus. revenues. tificates Bonus 

Fund. 



1928-29 

1929-30 

1930-31 

1931-32 

1932-33 

1933-34 

1934-36 

1936-36 

1936-37 

1937-38 

1938-39 

1939-40 

1940.41 (budget) 

1940-41 (revised) 

1941-42 (budget) 



32,30 
35,00 
38,43 
44,58 
55,64 
63,71 
65,96 
65,98 
64,40 
60,21 
59,67 
57,03 
56,44 
47,03 
41,03 



60 
73 
1,59 
1,84 
94 
1,93 
2,67 
4,88 
5,66 
5,46 
3,35 
1,74 
1,75 
1,52 
1,26 



60 
73 
2,00 
2,06 
2,20 
2,60 
3,30 
4,0fi 
4,26 
4,31 
3,36 
1,73 
1,75 
1,62 
1,25 



+ 41 

+ 22 

+ 1,26 

+ 67 

+ 73 

83 

1,30 

1,15 



NOTE. From 1930-31 to 1936-37 the provision made in thp budget was based not 
on the amount actually payable on account of bonus on maturing certificates but on 
tho interest accruing during the year on all the certificates outstanding. Until 1934-35 
the amount accruing was greater than the amount payable, and the difference was 
transferred to the Cash Certificates Bonus Fund. In the three following yoars, however, 
the position was reversed owing to heavy maturities of certificates issued at high rates 
of interest. There is at present no balance in the Cash Certificate Bonus Fund. The 
payments in the current and ensuing years are expected to be approximately the same 
as the accruing bonus. 



STATEMENT X. 
Grants-in-aid to Provincial Governments. 



United Provinces . 
Assam .... 

North- West Frontier Province 
Orissa .... 

Sind 

Coorg ..... 



1939-40, 
Actuals. 


1940-41, 
Budget. 


1940-41, 
Revised. 


1941-42, 
Budget. 


25-00 


25-00 


26 '00 


26-00 


30-00 


30-00 


30-00 


30-00 


1,00-00 


1,00-00 


1,00-00 


1,00-00 


43-00 


43-00 


43-00 


43-00 


1,05-00 


1,05-00 


1,06-00 


1,06-00 


1-16 


61 








3,04-16 



3,03-61 



3,03-00 3,03-00 



** EXPLANATOfcY MEMORANDUM : GENERAL 

STATEMENT XI. 
Distribution of Expenditure between Voted and Non-voted. 

Budget, 1040.41. Budget, 1941-42 

Per* Per. 

Von- " v cent " 
Voted. vW. Total. T Voted, voted, Total. 'of 

voted voted 

to to 

total total. 

BiDendlton charged to wrenae 1,00,80 1,14,66 2,15,86 46-8 1,03,91 1,41,85 2,45,26 42-4 
Expenditure not charged to 

~ .... 4.58 8 4,61 98-3 9,89 6 9 ,4B 90'4 



Total . 1,05,38 1,14,64 2,19.97 47> 1,18,80 1,41,41 2>54,71 445 

, Poats and 
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STATEMENT XII. 
Ways and Means Estimates. 

Budget, 1940-41. Revised, 1940-41. 
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Budget, 1041.42. 



India. England. Total. India. England. Total. India. England. Total. 



Excess of Revenue over 




















Expenditure 


30,04 


-29,99 


5 


16,43 


24,85 


8,42 


6,01 


19,86 


13,86 


New Loan. 








53,40 




68,40 


34,69 




34,60 


Treasury Bills issued (set) 


8,00 


... 


8,00 


8,00 




8,00 


11,60 




11,60 


Ways and Means Advances 




.. 


... 


20,00 




20,00 


20,00 




20,00 


Post Office Cash Certificates 




















(net) .... 


1,60 


... 


1,60 


10,00 




10,00 


6,00 


... 


6,00 


Defence Savings Certificates 


... 




... 


2,34 




2,34 


3,60 




3,60 


Post Office Savings Bank 




















Deposits (net) 


3,11 


... 


3,17 


19,00 




19,00 


2,00 


.. 


2,00 


Other Unfunded Debt (net) 


3,51 


9 


3,42 


3,00 


~<J 


2,91 


3,92 


9 


3,83 


Discount Sinking Fund 


66 


49 


1,16 


60 


49 


1.16 


62 


61 


1,03 


Reduction or Avoidance of 




















Debt .... 


3,00 


... 


8,00 


3,00 


... 


3,00 


3,00 




3,00 


Ball way Depreciation Fund 


6,66 


.. 


6,66 


4,38 




4,38 


5,88 




6,88 


Railway Reserve Fund 


2,99 


... 


2,09 


3,64 




:$,64 


1,66 




1.65 


Posts and Telegraphs Re- 
newals Reserve Fund . 




... 




4 




4 


2 




2 


Telephone Development 




















Fund 


14 


.. 


14 


36' 


. 


36 


HO 


... 


-20 


Repayments of loans by 




















Provinces 


1,27 


... 


1,27 


1,93 




1,93 


2,14 


... 


2,14 


Defence 'Modernisation 




















Fund .... 


5,40 


6,40 
















Revenue Reserve Fund 


91 




91 


7,77 




7,77 


.. 


... 


... 


Other Deposits and Ad- 




















vances (net) . 


-16,06 


17,67 


2,61 


73,18 


36,01 


37,17 


60,08 


71,68 


11,60 


TOTAL 


19,29 


6,62 


12,67 


6,43 


11,66 


17,99 


34,68 


52,24 


17,66 


Opening Balance 


7,84 


76 


8,69 


15,87 


76 


16,62 


7,89 


67 


8,66 


GRAND TOTAL 


27,13 


6,87 


21,26 


22,30 


12,31 


34,61 


26,79 


62,91 


26,12 


Capital Outlay- 




















Railways 


2,65 


1,60 


4,25 


79 


3,08 


2,29 


2,18 


6,67 


8,76 


Posts and Telegraphs 


8 


1 


9 


4,78 


3 


4,81 


47 


... 


47 


Civil .... 


16 




16 


15 




16 


11 




11 


Commutation of Pensions . 


26 


13 


13 


M 


7 


22 


25 


9 


16 


Discharge of Permanent 




















Debt .... 


3,41 


6,74 


3,33 


87,61 


1,09,87 


22,36 


2,57 


11,24 


13,81 


Civil Aviation . 


a 




2 


5 




5 


1 5 




5 


Economic development and 




















Improvement of rural 




















areas .... 


31 


... 


31 


21 




21 


21 




21 


Broadcasting . 


5 


... 


6 


3 




3 


5 


... 


5 


Development in tribal 
areaslntheN.W.F.P. 


12 


... 


12 


12 




12 


28 




28 


Loans to public (net) 


13 


,,. 


-13 


50 


... 


50 


56 


... 


-66 


Payments to Reserve Bank 
for Surplus Silver 


6,00 


... 


6,00 


2,00 




2,00 


5,00 




5,00 


Transfers through 
Reserve Bank (net) 


16,10 


16,10 


... 


99,38 


1,01,41 


2,03 


34,34 


34,34 




Advances to Provincial 




















Governments . . 


... 


... 


... 


1,12 




1,12 


42 




42 


TOTAL 


19,41 


-6,62 


12,79 


14,41 


11,64 


26,06 


34,47 


52,24 


17,77 


Closing Balance 


7,72 


76 


8,47 


7,89 


67 


8,66 


7,68 


67 


8,36 


GRAND TOTAL 


97.13 


-M7 


21*26 


22,30 


12,31 


34.61 


26,79 


52,91 


2M2 
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EXPLANATORY MEMORANDUM: GENERAL BUDGET. 

STATEMENT XVIII. 
Anaiyws ol Delence Service Keceipts and Expenditure. 



EXPENDITURE. 



Accounts, 
1939.40. 

Rfl 



Budget,* 
1940-41. 



Revised, 
1940-41. 



Budget, 
1941-42 

Ra 



48* Defence Services Effective. 

1. Normal cost of Defence (a) (a) (a) 

ServicesEffective . 36,76,63,000 (a)36,7(>,63,OCl 36,76,63,000 36,76,63,000 

2. Lump provision for increase 

in prices . . . 1,18,95,687 (o)2,00.00,000 2,52,78,000 3,54,88,000 

3. War Emergency 1939 . 3,60,85,634 6,59,18,000 24,67,79,000 35,39,64,000 

Total 



41,56,44,121 45,35,81,000 63,97,20,000 75,71,15,000 



, Dejcncf 



Non - 



1. Amiv 8,59,81,963 

2. Air Force* . . 77,073 

3. Royal Indian Na^ \ . 9,39,575 

Total . 8,69,98,601 



8,47,81,000 8,74,14,000 8,73,28,000 
3,19,000 3,22,000 3,19,000 

10,14,000 8,97,000 9,04,000 



8,61,14,000 8,86,33,000 8,85,51,000 



0/9. Tmnsfeix to or from De- 
fence JRewrve Fund 

Total Exj>enditim> . 



50,26,42,722 53,96,16,000 72,83,53,000 84,56,66,000 



RECEIPTS. 
XL VII. Defence Services 

Effective . . . 9,28,438 

XLVIII. T>frnce Services 

Non -Effective . . 63,23,160 

Total Receipts . . 72,61,688 



44,77,000 



44,77,000 



36,97,000 

44,96,000 44,14,000 

81,93,000 44,14,000 



xpenditure . 49,53,91,134 63,62,18,000 72,01,60,000 84,12,62,000 



(a) Net lump sum provision. 

* The details do not agree with those given in the Budget Statement, as the figure* 
have been recast in a different form.. 
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Post Office. 



STATEMENT 
Posts and 



I 



Qross Receipts 



(1) Postage and Message Revenue 
(!!) Miscellaneous Revenue 


7.11,47 
1,20,34 


7,17,68 7,33,21 
1,18,01 1,25,78 


7,83,16 
1,28,40 


2,20,22 
63,18 


2,01,04 
66|76 


2,25,88 


2,24,94 
61,11 


Total , 


8,31,81 


8,36,50 8,58,99 


9,11,55 


2,83,40 


2,66,70 


2,87,70 


2786^06 


Expenditure 
















Working Expenses . 


7,03,88 


7,80,60 7,16,23 


7,23,19 


91,58 


06,58 


01,70 


93,30 


(Abstracts J. K. L. A M.) - 
















C. General Administration . 
D. Account and Audit 


6.58 
16,78 


6,42 6,47 
17,06 18,50 


6,47 
19,69 


9,13 
6,80 


10,60 
680 


7,70 


8,6& 
7,23 


E. Control-Circle offices 


24,64 


26,72 25,51 


25,63 


6,78 


7,07 


6,86 


6,87 


F. Engineering Expenses 








36,14 


37,00 


36,50 


36,83 


G. Pensionary charges 


86,'48 


87,48 86,04 


89,26 


24,88 


26.27 


24,16 


25,14 


H. Stamps, Postcards, Printing and 
















Stationery .... 


28,30 


80,21 31,03 


31,21 


3,62 


3,87 


4,04 


4,12 


f. Maintenance of Assets, including 
















Petty Works 


5,38 


8,86 7,83 


11,67 


12,79 


16,20 


16,10 


15,73 


N. Contribution to Renewals Re- 
















servo Fund .... 


2,31 


2,31 2,31 


2,50 


13,83 


13,83 


13,83 


15,00 


8. Repayment of losses 








8,50 








luterbranch Adjustments 


42,83 


42,86 41,65 


41,55 


+ 32,02 


+ 82,07 


+ 30,82 


+ 30,72 


0, Deduct credits to working expen- 
















ses 
Net Working Expenses 
NO Receipts 


64,40 
7,67,21 
64,60 


64,18 49,59 
8,01,21 8,02,77 
35,88 56,22 


53,00 
8,15,07 
96,48 


8,74 
2,36,23 
47,17 


6,70 
2,41,40 


7,29 
2,31,86 
55,93 


8,36 
2.35,27 
50,78 


Expenditure charged to Revenue 
















Interest ..... 
Net Profit ( + ) or loss ( ) . 


10,93 
+ 53,67 


8,40 8,42 
+ 26,80 + 47,80 


8,01 
+ 88,47 


47,19 
2 


46.78 
21,48 


46,17 
+ 9,76 


46,16 
+ 4,63 


Capital outlay charged to Revenue 
















Postal 


2,37 


53 53 


1,29 












Capital outlay not charged to Re- 
venue 



(a) (b) 

15,29 10,50 H,2 53,01 



(a) Includes 2,67 for outlay on trunk lines 

(b) Includes 3,60 for outlay on trunk lines 
(e) Includes 4,75,00 for purchase of shares 

(d) The entire amount is tor Telephone projects 

() The figure is net, i.e., including credit to capital on account of sale or abandonment of assets 
Manufacture Suspense Accounts', 1,17 on account of Extraordinary Receipts on Capital Account and 

(/) Figures are net, i.e., Includirg 



j; The figure is not, ie., including credit to capital on account of sale or abandonment 

manufacture suspense accounts and 10,82 met from 
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XIX, 

Telegraphs. 

Telephones. 

! ! ! 




i-t 


I 


Radios. 

2 * 

" . 

5 tf 


Budget, 1941-42. 


Accounts, 1939-40. 


Total. 

""* *J 

in * 


GJ 

* 

| 












2,35 
9,55 


1,66 
10,98 


2,90 
10,42 


2,60 
11,49 


9,34,04 


9,20,38 
3,16,13 


9,61,99 
3,28,01 


10,10,69 
3,38,71 


1,21,41 


1,10,49 


1,29,90 


1,37,71 


1,21,41 


1,19,49 


1,29,90 


1,37,71 


11,90 


12,64 


13,32 


14,09 12,48,62 12,36,61 


12,90,00 


13,49,40 


24,37 


26,29 


25,84 


27,39 


6,37 


6,38 


6,50 


6,57 


8,26,20 


8,67,94 


8,40,^0 


8,50,45 


8,32 
110 


7,84 
1,20 


10,76 
1,14 


8,40 
1,15 


1,63 
36 


1,69 
36 


2,12 
37 


1,64 
37 


25,06 
25,04 


26,35 
2>,42 


27,05 
27,36 


25,19 
28,44 


1,22 
861 
5,16 


1,27 
9,31 
6,24 


1,33 
9,12 
5,37 


1,40 
9,08 
5,71 


26 
1,20 
1,17 


28 
1,64 
1,19 


27 
1,53 
1,17 


27 
1,53 
1,34 


32,90 
44,95 
1,17,68 


34,34 
48,04 
1,19,18 


33,97 
47,15 
1,16,7* 


34,17 

47,44 
1,21,46 


85 


72 


94 


97 


19 


20 


22 


22 


32,95 


35,00 


36,23 


36,52 


9,51 


10,00 


13,48 


12,25 


91 


1,66 


11,60 


1,63 


28,59 


36,11 


39,00 


41,28 


5,76 


6,76 


5,76 


6,25 


1,15 


1,16 


1,15 


1,25 


23,05 


23,06 


23,05 


25,00 


















8,50 








+ 13,38 


'+13,40 


+ 13,31 


+ 13,31 


-2,52 


-2,61 


2,48 


2,48 




... 






6,25 
71,97 
49,44 


4,29 
76,74 
43,76 


14,32 
- 72,73 
57,17 


7,62 
78,39 
59,32 


87 
9,85 
2,05 


1,38 
10,35 
2,29 


1,02 
11,33 
1,99 


1,20 80,26 
11,14 10,85,26 
2,95 1,63,26 


70,64 
11,28,79 
1,06,72 


72,22 
11,18,00 
1,71,31 


70,07 
11,39,87 
2,09,53 


13,98 
+ 36,40 


12,68 
+31,07 


13,33 

+ 43,84 


13,72 
+45,60 


1,57 

+ 48 


1,68 
+ 81 


1,57 

+ 42 


1,70 
+ 1,26 


73,67 
+ 89,59 


69,63 
+ 37,09 


69,49 69,58 
+ 1,01,82+139,95 


















9 


-34 


1,13 


?2 






(<*) 


(d) 















(e) 


(fir) 


16,00 


11,60 


5,08,51 


16,22 


2,17 


4,01 


1,58 


4,35 


32,40 


26,07 


5,16,79 


66,48 



to be met from Telephone Development Fund. 

to be met from Telephone Development Fund. 

of the Government Telephones Board Ltd. and 83,44 for telephone projects to be met from Telephone 

Development Fund. 

to be met from Telephone Development Fund. 

and Includes 2,92 on account of difference between opening and closing balances under Store and 
6,11 01 met from Telephone Development Fund. 

credit to Capital on account of sale or abandonment of assets 

and includes 40,00 on account of difference between opening and closing balances under stores and 

Telephone Development Fund. 
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STATEMENT XX. 

Interest-bearing obligations of the Government of India. 



1936-37. 1937.38. 



In India 

PUBLIC DEBT. 

Loans . . 
Treasury Bills and Ways 
Means Advances . 

Total Public Debt. . 

UNFUNDED DEBT. 
Service Funds 
Post Office Savings Bank . 
Post Office Cash Certificates 
State Provident Funds 
Other itonis 

Total Unfunded Debt 

DEPOSITS. 

Depreciation Rc"?ei ve Funds 
Provincial Balance . 

TotalDeposits 
Total Obi >gat iona in India 

In England 

PUBLIC DEBT. 
Loans . 
War Contribution 
Capital portion of Annuities 

created in purchase of 

Railways 

Total Public Debt 

UNFUNDED DEBT. 
Service Funds 

Total Obligations in Eng- 
land .... 

Grand Total 



(In crores of rupees.) 

1940.41 J 94 1-42, 

1938-30. 1939-40. Revised Budget 
Estimate. Estimate. 



437-33 438.40 417-7i> 450.23 591-14 023-07 
28-64 38-01 46-30 54-70 82-70 51-20 



405 87 


476-41 


464-09 


504-93 


673-84 


674-27 


1-11 
74-68 
64-40 
70-62 
9-12 


1-07 
77-55 
60-21 
69-68 
9-65 


1-03 
81-88 
59-57 
72-40 
10-25 


97 
78-32 
57 03 
75 -22 
10-70 


93 
59-32 
47-03 
77 80 
13'50 


82 
61-32 
41-03 
81-28 
17-46 


219 93 


218-16 


225-13 


222-24 


198-58 


201-91 


3 19-82 
1-00 


22-7a 


27-82 


33-47 


41-48 


49-03 


20-82 


22-78 


27-82 


33-47 


41-48 


49-03 


706-62 


717-35 


717-04 


760-64 


913-90 


925-21 



400-96 396-75 396-50 373-46 266*49 258-26 
22-29 20-62 20-62 20-62 20' 62 20-62 



53-15 50-52 47-82 45-02 42 11 



39-11 



476-40 467-89 464-94 439-10 



16-67 11-92 



4-18 



4-12 



4-03 



22 317-99 
3-94 



493-07 479-81 469-12 443-22 



26 321- 



1,199-69 1,197-16 1,186-16 1,203-86 1,247-16 1,247-14 



NOTES. 



(a) The outstanding* at the end of each year are shown in the Htatement. 
(6) Sterling obligations have been converted into Rupees at 1*. Qd. the rupee. 



GIPD S3 70 FD 30.10.41376. 



